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AGENDA ITEM 07: Supplemental Information 

Governing Board Memorandum 
 
  
15 September 2022 
 
Agenda Item 07: 2022 Revenue Bond Program  
 Supplemental Information 
 
 
In the ordinary course of continuing to be fully prepared to issue the proposed Series 
2022 Revenue Bonds, if the issuance is approved by the Board at this meeting, the CEA 
has continued to review the documents required for issuance of the bonds after the 
original package of Governing Board meeting materials was assembled and distributed 
to the Board. Since distribution, CEA staff and the broader finance team made a number 
of minor edits to both the Preliminary Official Statement, and the form of Governing Board 
Resolution authorizing the issuance of the Bonds. 

The following attachments supplement and replace portions of the documents included 
under Agenda Item 07, as follows: 

• Attachment 1: Redline of the Preliminary Official Statement (POS). This 
document shows minor changes to and typo corrections in the POS 
previously distributed – Item 7D of the meeting materials, commencing at 
page 106), 

• Attachment 2: Redline of the CEA Governing Board Form of Resolution. 
This document shows minor changes to the form of Resolution previously 
distributed – Item 7G of the meeting materials, commencing at page 224), 
and  

• Attachment 3: A clean (unmarked) final version of the Form of CEA 
Governing Board Resolution authorizing issuance of the bonds. This is the 
final form of Resolution that CEA staff is seeking being approved and 
adopted at this meeting. 
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PRELIMINARY OFFICIAL STATEMENT DATED ____________, 2022 
NEW ISSUE – BOOK-ENTRY ONLY – FEDERALLY TAXABLE Fitch:  “_A-_” 

Kroll:  “__”“A+” 
See “RATING” 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the California Earthquake Authority, interest on the Series 2022A Bonds is 
exempt from State of California personal income taxes. Bond Counsel observes that interest on the Series 2022A Bonds is not excluded from gross income for 
federal income tax purposes under Section 103 of the Internal Revenue Code of 1986. Bond Counsel expresses no opinion regarding any other federal or state 
tax consequences related to the ownership or disposition of, or the amount, accrual or receipt of interest on, the Series 2022A Bonds. See “TAX MATTERS.” 

CALIFORNIA EARTHQUAKE AUTHORITY 
$[Principal Amount]*  

REVENUE BONDS, SERIES 2022A 
(FEDERALLY TAXABLE) 

Maturity Dates Principal Amount Interest Rate Price CUSIP† 
July 1, 2023 13017H___ 
July 1, 2024 13017H___ 
July 1, 2025 13017H___ 
July 1, 2026 13017H___ 
July 1, 2027 13017H___ 

13017H___ 
13017H___ 

Dated: Date of Delivery Due: as shown above 

The California Earthquake Authority Revenue Bonds, Series 2022A (the “Series 2022A Bonds”) are being issued under an Indenture of Trust dated as 
of March 1, 2020 (as heretofore amended and supplemented, the “Indenture of Trust”), as supplemented by a Fourth Supplemental Indenture of Trust relating 
to the Series 2022A Bonds, dated as of October 1, 2022 (the “Fourth Supplemental Indenture,” and together with the Indenture of Trust, the “Indenture”), each 
between the California Earthquake Authority (the “CEA”) and U.S. Bank Trust Company, National Association, as successor trustee (the “Trustee”).  The 
proceeds of the Series 2022A Bonds will be held by the CEA in the Claims-Paying Account for the Series 2022A Bonds to enhance the CEA’s claim-paying 
capacity. See “SOURCES OF FUNDS TO PAY CLAIMS.”  

The Series 2022A Bonds will bear interest from their date of delivery at the rates shown above, payable semiannually on January 1 and July 1, 
commencing on [January 1, 2023].. See “THE SERIES 2022A BONDS – Interest.” The Series 2022A Bonds are subject to optional redemption prior to 
maturity as described herein. See “THE SERIES 2022A BONDS –Redemption.” 

Beneficial interests in the Series 2022A Bonds may be purchased in book-entry form only in denominations of $5,000 or any integral multiple thereof. 
See APPENDIX D – “BOOK-ENTRY SYSTEM AND GLOBAL CLEARANCE PROCEDURES.” For information on minimum unit sales for purchasers 
outside the United States, see “INFORMATION CONCERNING OFFERING RESTRICTIONS IN CERTAIN JURISDICTIONS OUTSIDE THE UNITED 
STATES.” 

The CEA is a public instrumentality of the State of California (the “State”) that has offered basic residential earthquake insurance policies in California 
since December 1996. According to the most recent figures provided by the California Department of Insurance, approximately 66% of the residential 
earthquake policies in force in California as of December 31, 2021 were issued by the CEA. As of June 30, 2022, the CEA had 1.08 million policies in force 
in California, generating approximately $415 million in written premiums for the first six months of 2022. 

The Series 2022A Bonds, the Series 2020B Bonds (as defined herein) and any parity bonds heretofore and hereafter issued pursuant to the Indenture 
(“Additional Bonds” and collectively with the Series 2022A Bonds and the bonds currently outstanding under the IndentureSeries 2020B Bonds, the “Bonds”) 
are payable from and secured by Pledged Policyholder Premiums and interest earnings on amounts held by the Trustee under the Indenture for payment of 
debt service on the Bonds (collectively “Pledged Revenue”) and Debt Service Deposits, as set forth under “SECURITY FOR THE BONDS – Pledged Revenue 
and Debt Service Deposits.”  

The distribution of this Official Statement and the offering, sale and delivery of the Series 2022A Bonds in certain jurisdictions outside the United States 
is restricted by law. Persons in such jurisdictions into whose possession this Official Statement comes are expected by the CEA to inform themselves about 
and to observe any such restrictions. For a description of certain restrictions on offers, sales and deliveries of the Series 2022A Bonds and on distribution of 
this Official Statement and other offering material relating to the Series 2022A Bonds in such jurisdictions, see “INFORMATION CONCERNING OFFERING 
RESTRICTIONS IN CERTAIN JURISDICTIONS OUTSIDE THE UNITED STATES.” 

THE SERIES 2022A BONDS ARE OBLIGATIONS OF THE CEA TO THE EXTENT PROVIDED IN THE INDENTURE, PAYABLE SOLELY 
FROM PLEDGED REVENUE AND DEBT SERVICE DEPOSITS. THE BONDS ARE NOT A DEBT OR LIABILITY OF THE STATE OR OF ANY 
POLITICAL SUBDIVISION OF THE STATE. THE BONDS DO NOT DIRECTLY, INDIRECTLY, OR CONTINGENTLY OBLIGATE THE STATE OR 
ANY POLITICAL SUBDIVISION OF THE STATE TO LEVY OR TO PLEDGE ANY FORM OF TAXATION OR TO MAKE ANY APPROPRIATION 
FOR PAYMENT OF THE SERIES 2022A BONDS. 

This cover page contains certain information for quick reference only. It is not a summary. Investors must read the entire Official Statement, including 
the material under “Risk Factors,” to obtain information essential to making an informed investment decision. 

Certain legal matters incident to the authorization, sale and issuance of the Series 2022A Bonds are subject to the approval of Orrick, Herrington & 
Sutcliffe LLP, Bond Counsel to the CEA. Certain legal matters will be passed upon for the CEA by Hawkins Delafield & Wood LLP, Disclosure Counsel to 
the CEA, and Tom Welsh, General Counsel to the CEA. Certain legal matters will be passed upon for the Underwriters by their counsel, Norton Rose Fulbright 
US LLP. In connection with the issuance of the Series 2022A Bonds, Raymond James & Associates, Inc. is serving as Municipal Advisor to the CEA. It is 
expected that the Series 2022A Bonds will be available for delivery through the Depository Trust Company book-entry system on or about October __, 2022. 

∗ Preliminary, subject to change. 
† CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of the American Bankers 
Association by FactSet Research Systems Inc. Copyright© 2022 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by CUSIP 
Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are 
provided for convenience of reference only. Neither the CEA nor the Underwriters do not assume any responsibility for the accuracy of such number. 
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HONORABLE FIONA MA 
Treasurer of the State of California 

Agent for Sale 

Goldman Sachs & Co. LLC 
(Senior Manager) 

Citigroup J.P. Morgan 
(Co-Senior Manager) (Co-Senior Manager) 

[To come]American 
Academy Securities, Inc. Veterans Group BofA Securities Blaylock Van, LLC 

Cabrera Capital Morgan Stanley & Co. Ramirez & Co., Inc. RBC Capital Markets, LLC 
Markets, LLC LLC 

Siebert Williams Shank & Co., L.L.C. UBS 

Dated: September __, 2022 

Inserted Cells

Deleted Cells
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Descriptions and summaries of the Indenture, the Series 2022A Bonds, the CEA’s insurance policies 
and reinsurance contracts, and other documents, regulations and laws referred to in this Official Statement do 
not purport to be complete, and reference is made to each of them for a complete statement of their provisions. 
So far as any statements made in this Official Statement involve matters of opinion, assumptions, projections, 
anticipated events or estimates, whether or not expressly stated, they are set forth as such and not as 
representations of fact, and actual results may differ substantially from those set forth herein. Neither this Official 
Statement nor any statement which may have been made verbally or in writing is to be construed as a contract 
with the owners of the Series 2022A Bonds. 

No person has been authorized to give information or to make any representations other than those 
contained in this Official Statement, and, if given or made, such other information or representations must not 
be relied upon as having been authorized by the CEA. This Official Statement does not constitute an offer to sell 
or a solicitation of an offer to buy, nor shall there be any sale of the Series 2022A Bonds offered hereby by any 
person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. This 
Official Statement speaks only as of its date, and any information, estimates and/or expressions of opinion herein 
are subject to change without notice. Neither the delivery of this Official Statement nor any sale made hereunder 
shall, under any circumstances, create any implication that there has been no material change in the affairs of 
the CEA since the date hereof. 

The information set forth herein has been furnished by the CEA or derived from other official sources 
that are believed to be reliable, but such other information is not guaranteed as to accuracy or completeness. The 
presentation of information is intended to show recent historic information and is not intended to indicate future 
or continuing trends in the financial position or other affairs of the CEA. No representation is made that past 
experience, as it might be shown by such financial and other information, will necessarily continue or be repeated 
in the future. 

This Official Statement includes forward looking statements that are based on current expectations and 
projections about future events. These forward looking statements are subject to risks and uncertainties, 
including risks and uncertainties outside the control of the CEA. Such statements generally are identifiable by 
the terminology used, such as “projection,” “plan,” “expect,” “estimate,” “budget” or other similar words. Such 
forward-looking statements include but are not limited to certain statements under the captions “SECURITY 
FOR THE BONDS” and “POLICY CLAIMS” in this Official Statement. The achievement of certain results or 
other expectations contained in such forward-looking statements involve known and unknown risks, 
uncertainties and other factors that may cause actual results, performance or achievements described to be 
materially different from any future results, performance or achievements expressed or implied by such forward-
looking statements. The CEA does not plan to issue any updates or revisions to these forward-looking statements 
if or when expectations or events, conditions or circumstances on which such statements are based occur. 

Additional information, including financial information, concerning the CEA is available from the CEA, 
the California Insurance Commissioner (the “Insurance Commissioner”), the State Treasurer and publications 
and websites of the CEA, the Insurance Commissioner, the State Treasurer and various State agencies and 
officials. No such information is a part of or incorporated into this Official Statement. 

The Underwriters (as defined herein) have provided the following sentence for inclusion in this Official 
Statement: The Underwriters have reviewed the information in this Official Statement in accordance with, and 
as a part of, their responsibilities to investors under the federal securities laws as applied to the facts and 
circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of such 
information. 

In connection with this offering the Underwriters may over-allot or effect transactions which stabilize 
or maintain the market prices of the Series 2022A Bonds offered hereby at levels above that which might 
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time. The 
Underwriters may offer and sell the Series 2022A Bonds to certain dealers, institutional investors, and others at 
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prices lower than the public offering prices stated on the cover page hereof, and said public offering prices may 
be changed from time to time by the Underwriters. 

NO ACTION HAS BEEN TAKEN BY THE CEA THAT WOULD PERMIT A PUBLIC OFFERING 
OF THE SERIES 2022A BONDS OR POSSESSION OR DISTRIBUTION OF THE OFFICIAL STATEMENT 
OR ANY OTHER OFFERING MATERIAL IN ANY FOREIGN JURISDICTION WHERE ACTION FOR 
THAT PURPOSE IS REQUIRED. ACCORDINGLY, EACH OF THE UNDERWRITERS HAS AGREED 
THAT IT WILL COMPLY WITH ALL APPLICABLE LAWS AND REGULATIONS IN FORCE IN ANY 
FOREIGN JURISDICTION IN WHICH IT PURCHASES, OFFERS OR SELLS THE SERIES 2022A BONDS 
OR POSSESSES OR DISTRIBUTES THIS OFFICIAL STATEMENT OR ANY OTHER OFFERING 
MATERIAL AND WILL OBTAIN ANY CONSENT, APPROVAL OR PERMISSION REQUIRED BY IT 
FOR THE PURCHASE, OFFER OR SALE BY IT OF THE SERIES 2022A BONDS UNDER THE LAWS 
AND REGULATIONS IN FORCE IN ANY FOREIGN JURISDICTION TO WHICH IT IS SUBJECT OR IN 
WHICH IT MAKES SUCH PURCHASES, OFFERS OR SALES AND THE CEA SHALL HAVE NO 
RESPONSIBILITY THEREFOR. 
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[To be updated by underwriters] 

INFORMATION CONCERNING OFFERING RESTRICTIONS  
IN CERTAIN JURISDICTIONS OUTSIDE THE UNITED STATES 

REFERENCES IN THIS SECTION TO THE “ISSUER” MEAN THE CEA AND REFERENCES 
TO “BONDS” OR “SECURITIES” MEAN THE SERIES 2022A BONDS OFFERED HEREBY. 

THE INFORMATION IN THIS SECTION CONCERNING OFFERING RESTRICTIONS IN 
JURISDICTIONS OUTSIDE THE UNITED STATES HAS BEEN OBTAINED FROM THE 
UNDERWRITERS. THE CEA, BOND COUNSEL, DISCLOSURE COUNSEL AND THE TRUSTEE 
DO NOT TAKE ANY RESPONSIBILITY FOR THE ACCURACY, COMPLETENESS OR 
ADEQUACY OF THE INFORMATION IN THIS SECTION. 

MINIMUM UNIT SALES 

THE BONDS WILL TRADE AND SETTLE ON A UNIT BASIS (ONE UNIT EQUALING ONE 
BOND OF $5,000 PRINCIPAL AMOUNT). FOR ANY SALES MADE OUTSIDE THE UNITED 
STATES, THE MINIMUM PURCHASE AND TRADING AMOUNT IS 30 UNITS (BEING 30 BONDS 
IN AN AGGREGATE PRINCIPAL AMOUNT OF $150,000).  

NOTICE TO PROSPECTIVE INVESTORS IN THE EUROPEAN ECONOMIC AREA 
(“EEA”) OR THE UNITED KINGDOM 

THE BONDS ARE NOT INTENDED TO BE OFFERED, SOLD OR OTHERWISE MADE 
AVAILABLE TO AND SHOULD NOT BE OFFERED, SOLD OR OTHERWISE MADE AVAILABLE 
TO ANY RETAIL INVESTOR IN THE EEA. FOR THESE PURPOSES, A “RETAIL INVESTOR” 
MEANS A PERSON WHO IS ONE (OR MORE) OF: (I) A RETAIL CLIENT AS DEFINED IN POINT 
(11) OF ARTICLE 4(1) OF DIRECTIVE 2014/65/EU (AS AMENDED, “MIFID II”); (II) A CUSTOMER 
WITHIN THE MEANING OF DIRECTIVE (EU) 2016/97 (THE “INSURANCE DISTRIBUTION 
DIRECTIVE”), WHERE THAT CUSTOMER WOULD NOT QUALIFY AS A PROFESSIONAL 
CLIENT AS DEFINED IN POINT (10) OF ARTICLE 4(1) OF MIFID II; OR (III) NOT A QUALIFIED 
INVESTOR AS DEFINED IN REGULATION (EU) 2017/1129 (THE “PROSPECTUS REGULATION”). 
CONSEQUENTLY, NO KEY INFORMATION DOCUMENT REQUIRED BY REGULATION (EU) 
NO. 1286/2014 (AS AMENDED, THE “PRIIPS REGULATION”) FOR OFFERING OR SELLING THE 
BONDS OR OTHERWISE MAKING THEM AVAILABLE TO RETAIL INVESTORS IN THE EEA 
HAS BEEN PREPARED AND THEREFORE OFFERING OR SELLING THE BONDS OR 
OTHERWISE MAKING THEM AVAILABLE TO ANY RETAIL INVESTOR IN THE EEA MAY BE 
UNLAWFUL UNDER THE PRIIPS REGULATION. 

THE BONDS ARE NOT INTENDED TO BE OFFERED, SOLD OR OTHERWISE MADE 
AVAILABLE TO AND SHOULD NOT BE OFFERED, SOLD OR OTHERWISE MADE AVAILABLE 
TO ANY RETAIL INVESTOR IN THE UNITED KINGDOM. FOR THESE PURPOSES, A “RETAIL 
INVESTOR” MEANS A PERSON WHO IS ONE (OR MORE) OF: (I) A RETAIL CLIENT, AS 
DEFINED IN POINT (8) OF ARTICLE 2 OF REGULATION (EU) NO 2017/565 AS IT FORMS PART 
OF DOMESTIC LAW BY VIRTUE OF THE EUROPEAN UNION (WITHDRAWAL) ACT 2018 
(“EUWA”); (II) A CUSTOMER WITHIN THE MEANING OF THE PROVISIONS OF THE 
FINANCIAL SERVICES AND MARKETS ACT 2000 (THE “FSMA”) AND ANY RULES OR 
REGULATIONS MADE UNDER THE FSMA TO IMPLEMENT DIRECTIVE (EU) 2016/97, WHERE 
THAT CUSTOMER WOULD NOT QUALIFY AS A PROFESSIONAL CLIENT, AS DEFINED IN 
POINT (8) OF ARTICLE 2(1) OF REGULATION (EU) NO 600/2014 AS IT FORMS PART OF 
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DOMESTIC LAW BY VIRTUE OF THE EUWA; OR (III) NOT A QUALIFIED INVESTOR AS 
DEFINED IN ARTICLE 2 OF REGULATION (EU) 2017/1129 AS IT FORMS PART OF DOMESTIC 
LAW BY VIRTUE OF THE EUWA. CONSEQUENTLY NO KEY INFORMATION DOCUMENT 
REQUIRED BY REGULATION (EU) NO 1286/2014 AS IT FORMS PART OF DOMESTIC LAW BY 
VIRTUE OF THE EUWA (THE “UK PRIIPS REGULATION”) FOR OFFERING OR SELLING THE 
BONDS OR OTHERWISE MAKING THEM AVAILABLE TO RETAIL INVESTORS IN THE UNITED 
KINGDOM HAS BEEN PREPARED AND THEREFORE OFFERING OR SELLING THE BONDS OR 
OTHERWISE MAKING THEM AVAILABLE TO ANY RETAIL INVESTOR IN THE UNITED 
KINGDOM MAY BE UNLAWFUL UNDER THE UK PRIIPS REGULATION. 

THIS OFFICIAL STATEMENT HAS BEEN PREPARED ON THE BASIS THAT ALL OFFERS 
OF THE BONDS TO ANY PERSON THAT IS LOCATED WITHIN A MEMBER STATE OF THE EEA 
OR THE UNITED KINGDOM WILL BE MADE PURSUANT TO AN EXEMPTION UNDER ARTICLE 
1(4) OF THE PROSPECTUS REGULATION OR SECTION 86 OF THE FSMA (IN EACH CASE AS 
APPLICABLE) FROM THE REQUIREMENT TO PRODUCE A PROSPECTUS FOR OFFERS OF THE 
BONDS. ACCORDINGLY, ANY PERSON MAKING OR INTENDING TO MAKE ANY OFFER IN 
THE EEA OR THE UNITED KINGDOM OF THE BONDS SHOULD ONLY DO SO IN 
CIRCUMSTANCES IN WHICH NO OBLIGATION ARISES FOR THE ISSUER OR ANY OF THE 
UNDERWRITERS TO PROVIDE A PROSPECTUS FOR SUCH OFFER. NEITHER THE ISSUER NOR 
THE UNDERWRITERS HAVE AUTHORIZED, NOR DO THEY AUTHORIZE, THE MAKING OF 
ANY OFFER OF BONDS THROUGH ANY FINANCIAL INTERMEDIARY, OTHER THAN OFFERS 
MADE BY THE UNDERWRITERS, WHICH CONSTITUTE THE FINAL PLACEMENT OF THE 
BONDS CONTEMPLATED IN THIS OFFICIAL STATEMENT.  

IN RELATION TO EACH EEA MEMBER STATE (EACH A “RELEVANT MEMBER 
STATE”), NO BONDS HAVE BEEN OFFERED OR WILL BE OFFERED PURSUANT TO THE 
OFFERING TO THE PUBLIC IN THAT RELEVANT MEMBER STATE PRIOR TO THE 
PUBLICATION OF A PROSPECTUS IN RELATION TO THE BONDS WHICH HAS BEEN 
APPROVED BY THE COMPETENT AUTHORITY IN THAT RELEVANT MEMBER STATE OR, 
WHERE APPROPRIATE, APPROVED IN ANOTHER RELEVANT MEMBER STATE AND 
NOTIFIED TO THE COMPETENT AUTHORITY IN THAT RELEVANT MEMBER STATE, ALL IN 
ACCORDANCE WITH THE PROSPECTUS REGULATION, EXCEPT THAT THE BONDS MAY BE 
OFFERED TO THE PUBLIC IN THAT RELEVANT MEMBER STATE AT ANY TIME: 

(I) TO ANY LEGAL ENTITY WHICH IS A QUALIFIED INVESTOR AS DEFINED
UNDER ARTICLE 2 OF THE PROSPECTUS REGULATION; 

(II) TO FEWER THAN 150 NATURAL OR LEGAL PERSONS (OTHER THAN
QUALIFIED INVESTORS AS DEFINED UNDER ARTICLE 2 OF THE PROSPECTUS 
REGULATION) SUBJECT TO OBTAINING THE PRIOR CONSENT OF THE JOINT GLOBAL 
COORDINATORS FOR ANY SUCH OFFER; OR 

(III) IN ANY OTHER CIRCUMSTANCES FALLING WITHIN ARTICLE 1(4) OF THE
PROSPECTUS REGULATION, 

PROVIDED THAT NO SUCH OFFER OF THE BONDS SHALL REQUIRE THE COMPANY AND/OR 
SELLING SHAREHOLDERS OR ANY BANK TO PUBLISH A PROSPECTUS PURSUANT TO 
ARTICLE 3 OF THE PROSPECTUS REGULATION OR SUPPLEMENT A PROSPECTUS 
PURSUANT TO ARTICLE 23 OF THE PROSPECTUS REGULATION. 
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FOR THE PURPOSES OF THIS PROVISION, THE EXPRESSION AN “‘OFFER OF 
SECURITIES TO THE PUBLIC”PUBLIC’ IN RELATION TO THE BONDS IN ANY RELEVANT 
MEMBER STATE OF THE EEA OR THE UNITED KINGDOM MEANS THE COMMUNICATION IN 
ANY FORM AND BY ANY MEANS OF SUFFICIENT INFORMATION ON THE TERMS OF THE 
OFFER AND THEANY BONDS TO BE OFFERED SO AS TO ENABLE AN INVESTOR TO DECIDE 
TO PURCHASE THE BONDS OR SUBSCRIBE FOR THE BONDS. ANY BONDS, AND THE 
EXPRESSION “PROSPECTUS REGULATION” MEANS REGULATION (EU) 2017/1129. 

EACH SUBSCRIBER FORPERSON IN A RELEVANT MEMBER STATE WHO RECEIVES 
ANY COMMUNICATION IN RESPECT OF, OR PURCHASER OF THEWHO ACQUIRES ANY 
BONDS INUNDER, THE OFFERING LOCATED WITHIN A MEMBER STATE OF THE EEA OR THE 
UNITED KINGDOMCONTEMPLATED HEREBY WILL BE DEEMED TO HAVE REPRESENTED, 
ACKNOWLEDGEDWARRANTED AND AGREED TO AND WITH EACH OF THE 
UNDERWRITERS AND THEIR AFFILIATES AND THE ISSUER THAT : 

(I) IT IS A “QUALIFIED INVESTOR” WITHIN THE MEANING OF THE PROSPECTUS
REGULATION; AND 

(II) IN THE CASE OF ANY BONDS ACQUIRED BY IT AS A FINANCIAL
INTERMEDIARY, AS THAT TERM IS USED IN ARTICLE 5 OF THE PROSPECTUS REGULATION, 
(I) THE BONDS ACQUIRED BY IT IN THE OFFERING HAVE NOT BEEN ACQUIRED ON A NON-
DISCRETIONARY BASIS ON BEHALF OF, NOR HAVE THEY BEEN ACQUIRED WITH A VIEW 
TO THEIR OFFER OR RESALE TO, PERSONS IN ANY RELEVANT MEMBER STATE OTHER 
THAN QUALIFIED INVESTORS, AS THAT TERM IS DEFINED IN THE PROSPECTUS 
REGULATION, OR HAVE BEEN ACQUIRED IN OTHER CIRCUMSTANCES FALLING WITHIN 
THE POINTS (A) TO (D) OF ARTICLE 1(4) OF THE PROSPECTUS REGULATION AND THE PRIOR 
CONSENT OF THE JOINT GLOBAL COORDINATORS HAS BEEN GIVEN TO THE OFFER OR 
RESALE; OR (II) WHERE THE BONDS HAVE BEEN ACQUIRED BY IT ON BEHALF OF PERSONS 
IN ANY RELEVANT MEMBER STATE OTHER THAN QUALIFIED INVESTORS, THE OFFER OF 
THOSE BONDS TO IT IS NOT TREATED UNDER THE PROSPECTUS REGULATION AND IN 
ARTICLE 2 OF REGULATION (EU) 2017/1129 AS IT FORMS PART OF DOMESTIC LAW BY 
VIRTUE OF THE EUWA. THE ISSUER AND EACH UNDERWRITERAS HAVING BEEN MADE TO 
SUCH PERSONS. 

THE ISSUER, THE UNDERWRITERS AND THEIR AFFILIATES, AND OTHERS WILL 
RELY ONUPON THE TRUTH AND ACCURACY OF THE FOREGOING REPRESENTATION, 
ACKNOWLEDGEMENT AND AGREEMENT. NOTWITHSTANDING THE ABOVE, A PERSON 
WHO IS NOT A QUALIFIED INVESTOR AND WHO HAS NOTIFIED THE JOINT GLOBAL 
COORDINATORS OF SUCH FACT IN WRITING MAY, WITH THE PRIOR CONSENT OF THE 
JOINT GLOBAL COORDINATORS, BE PERMITTED TO ACQUIRE BONDS IN THE OFFERING. 

ADDITIONAL NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED KINGDOM 

THIS OFFICIAL STATEMENT HAS NOT BEEN APPROVED FOR THE PURPOSES OF 
SECTION 21 OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (“FSMA”) AND DOES 
NOT CONSTITUTE AN OFFER TO THE PUBLIC IN ACCORDANCE WITH THE PROVISIONS OF 
SECTION 85 OF THE FSMA. THIS OFFICIAL STATEMENT ANY OTHER MATERIAL IN 
RELATION TO THE BONDS DESCRIBED HEREIN IS FOR DISTRIBUTION ONLY BEING 
DISTRIBUTED TO, AND IS ONLY DIRECTED SOLELY AT, AND ANY INVESTMENT OR 
INVESTMENT ACTIVITY TO WHICH THIS PROSPECTUS RELATES IS AVAILABLE ONLY TO, 
AND WILL BE ENGAGED IN ONLY WITH PERSONS WHO (I) ARE OUTSIDE THE UNITED 
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KINGDOM, (II) ARE (I) PERSONS HAVING PROFESSIONAL EXPERIENCE IN MATTERS 
RELATING TO INVESTMENTS WHO FALL WITHIN THE DEFINITION OF INVESTMENT 
PROFESSIONALS, AS SUCH TERM IS DEFINED  IN ARTICLE 19(5) OF THE FINANCIAL 
SERVICES AND MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005, AS AMENDED 
(THE “FINANCIAL PROMOTION ORDER”), (III) ARE PERSONS FPO; OR (II) HIGH NET WORTH 
ENTITIES FALLING WITHIN ARTICLE 49(2)(A) TO (D) OF THE FINANCIAL PROMOTION 
ORDER,FPO; (III) OUTSIDE THE UK; OR (IV) ARE PERSONS TO WHOM AN INVITATION OR 
INDUCEMENT TO ENGAGE IN INVESTMENT ACTIVITY (WITHIN THE MEANING OF SECTION 
21 OF THE FSMA) IN CONNECTION WITH THE ISSUE OR SALE OF ANY SECURITIESBONDS 
MAY OTHERWISE BE LAWFULLY BE COMMUNICATED OR CAUSED TO BE 
COMMUNICATED, (ALL SUCH PERSONS TOGETHER BEING REFERRED TO AS “RELEVANT 
PERSONS”). THIS OFFICIAL STATEMENT IS DIRECTED ONLY AT RELEVANT PERSONS AND 
MUST NOT BE ACTED ON OR RELIED ON THE BONDS ARE ONLY AVAILABLE IN THE UK TO, 
AND ANY INVITATION, OFFER OR AGREEMENT TO PURCHASE OR OTHERWISE ACQUIRE 
THE BONDS WILL BE ENGAGED IN ONLY WITH, THE RELEVANT PERSONS. THIS OFFICIAL 
STATEMENT AND ITS CONTENTS ARE CONFIDENTIAL AND SHOULD NOT BE DISTRIBUTED, 
PUBLISHED OR REPRODUCED (IN WHOLE OR IN PART) OR DISCLOSED BY PERSONS WHO 
ARE NOT RELEVANT PERSONS. ANY INVESTMENT OR INVESTMENT ACTIVITY TO WHICH 
THIS OFFICIAL STATEMENT RELATES IS AVAILABLE ONLY TO RELEVANT PERSONS AND 
WILL BE ENGAGED IN ONLY WITH RELEVANT PERSONS. ANYRECIPIENTS TO ANY OTHER 
PERSON WHOIN THE UK. ANY PERSON IN THE UK THAT IS NOT A RELEVANT PERSON 
SHOULD NOT ACT OR RELY ON THIS OFFICIAL STATEMENT OR ANY OF ITS CONTENTS.  

NO BONDS HAVE BEEN OFFERED OR WILL BE OFFERED PURSUANT TO THE OFFERING TO 
THE PUBLIC IN THE UNITED KINGDOM PRIOR TO THE PUBLICATION OF A PROSPECTUS IN 
RELATION TO THE BONDS WHICH HAS BEEN APPROVED BY THE FINANCIAL CONDUCT 
AUTHORITY, EXCEPT THAT THE BONDS MAY BE OFFERED TO THE PUBLIC IN THE UNITED 
KINGDOM AT ANY TIME:  

(i) TO ANY LEGAL ENTITY WHICH IS A QUALIFIED INVESTOR AS DEFINED
UNDER ARTICLE 2 OF THE UK PROSPECTUS REGULATION; 

(ii) TO FEWER THAN 150 NATURAL OR LEGAL PERSONS (OTHER THAN
QUALIFIED INVESTORS AS DEFINED UNDER ARTICLE 2 OF THE UK 
PROSPECTUS REGULATION), SUBJECT TO OBTAINING THE PRIOR CONSENT 
OF THE GLOBAL COORDINATORS FOR ANY SUCH OFFER; OR  

(iii) IN ANY OTHER CIRCUMSTANCES FALLING WITHIN SECTION 86 OF THE
FSMA. 

PROVIDED THAT NO SUCH OFFER OF THE BONDS SHALL REQUIRE THE ISSUER AND/OR 
ANY UNDERWRITERS OR ANY OF THEIR AFFILIATES TO PUBLISH A PROSPECTUS 
PURSUANT TO SECTION 85 OF THE FSMA OR SUPPLEMENT A PROSPECTUS PURSUANT TO 
ARTICLE 23 OF THE UK PROSPECTUS REGULATION. FOR THE PURPOSES OF THIS 
PROVISION, THE EXPRESSION AN "OFFER TO THE PUBLIC" IN RELATION TO THE BONDS IN 
THE UNITED KINGDOM MEANS THE COMMUNICATION IN ANY FORM AND BY ANY MEANS 
OF SUFFICIENT INFORMATION ON THE TERMS OF THE OFFER AND ANY BONDS TO BE 
OFFERED SO AS TO ENABLE AN INVESTOR TO DECIDE TO PURCHASE OR SUBSCRIBE FOR 
ANY BONDS AND THE EXPRESSION “UK PROSPECTUS REGULATION” MEANS REGULATION 
(EU) 2017/1129 AS IT FORMS PART OF DOMESTIC LAW BY VIRTUE OF THE EUROPEAN 
UNION (WITHDRAWAL) ACT 2018. EACH PERSON IN THE UK WHO ACQUIRES ANY BONDS 
IN THE OFFER OR TO WHOM ANY OFFER IS MADE WILL BE DEEMED TO HAVE 
REPRESENTED, ACKNOWLEDGED AND AGREED TO AND WITH THE ISSUER, THE 
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UNDERWRITERS AND THEIR AFFILIATES THAT IT MEETS THE CRITERIA OUTLINED IN THIS 
SECTION. 

NOTICE TO PROSPECTIVE INVESTORS IN HONG KONG 

THE CONTENTS OF THIS OFFICIAL STATEMENT HAVE NOT BEEN REVIEWED BY 
ANY REGULATORY AUTHORITY IN HONG KONG. YOU ARE ADVISED TO EXERCISE 
CAUTION IN RELATION TO THE OFFER OF THE BONDS. IF YOU ARE IN ANY DOUBT ABOUT 
ANY OF THE CONTENTS OF THIS OFFICIAL STATEMENT, YOU SHOULD OBTAIN 
INDEPENDENT PROFESSIONAL ADVICE. 

THE BONDS (EXCEPT FOR BONDS WHICH ARE A “STRUCTURED PRODUCT” AS 
DEFINED IN THE SECURITIES AND FUTURES ORDINANCE (CAP. 571 OF THE LAWS OF HONG 
KONG) (“SECURITIES AND FUTURES ORDINANCE”))THE BONDS MAY NOT BE OFFERED OR 
SOLD IN HONG KONG BY MEANS OF ANY DOCUMENT OTHER THAN (I) IN CIRCUMSTANCES 
WHICH DO NOT CONSTITUTE AN OFFER TO THE PUBLIC WITHIN THE MEANING OF THE 
COMPANIES (WINDING UP AND MISCELLANEOUS PROVISIONS) ORDINANCE (CAP. 32 OF 
THE LAWS OF HONG KONG) (“COMPANIES (WINDING UP AND MISCELLANEOUS 
PROVISIONS) ORDINANCE”) OR WHICH DO NOT CONSTITUTE AN INVITATION TO THE 
PUBLIC WITHIN THE MEANING OF THE SECURITIES AND FUTURES ORDINANCE (CAP. 571 
OF THE LAWS OF HONG KONG) (“SECURITIES AND FUTURES ORDINANCE”), OR (II) TO 
“PROFESSIONAL INVESTORS” AS DEFINED IN THE SECURITIES AND FUTURES ORDINANCE 
AND ANY RULES MADE THEREUNDER, OR (III) IN OTHER CIRCUMSTANCES WHICH DO NOT 
RESULT IN THE DOCUMENT BEING A “PROSPECTUS” AS DEFINED IN THE COMPANIES 
(WINDING UP AND MISCELLANEOUS PROVISIONS) ORDINANCE, AND NO 
ADVERTISEMENT, INVITATION OR DOCUMENT RELATING TO THE BONDS MAY BE ISSUED 
OR MAY BE IN THE POSSESSION OF ANY PERSON FOR THE PURPOSE OF ISSUE (IN EACH 
CASE WHETHER IN HONG KONG OR ELSEWHERE), WHICH IS DIRECTED AT, OR THE 
CONTENTS OF WHICH ARE LIKELY TO BE ACCESSED OR READ BY, THE PUBLIC OFIN HONG 
KONG (EXCEPT IF PERMITTED TO DO SO UNDER THE SECURITIES LAWS OF HONG KONG) 
OTHER THAN WITH RESPECT TO BONDS WHICH ARE OR ARE INTENDED TO BE DISPOSED 
OF ONLY TO PERSONS OUTSIDE HONG KONG OR ONLY TO “PROFESSIONAL INVESTORS” 
IN HONG KONG AS DEFINED IN THE SECURITIES AND FUTURES ORDINANCE AND ANY 
RULES MADE THEREUNDER. 

NOTICE TO PROSPECTIVE INVESTORS IN SINGAPORE 

THIS OFFICIAL STATEMENT HAS NOT BEEN REGISTERED AS A PROSPECTUS WITH 
THE MONETARY AUTHORITY OF SINGAPORE. ACCORDINGLY, THIS OFFICIAL STATEMENT 
AND ANY OTHER DOCUMENT OR MATERIAL IN CONNECTION WITH THE OFFER OR SALE, 
OR INVITATION FOR SUBSCRIPTION OR PURCHASE, OF THE BONDS MAY NOT BE 
CIRCULATED OR DISTRIBUTED, NOR MAY THE BONDS BE OFFERED OR SOLD, OR BE MADE 
THE SUBJECT OF AN INVITATION FOR SUBSCRIPTION OR PURCHASE, WHETHER DIRECTLY 
OR INDIRECTLY, TO PERSONS IN SINGAPORE OTHER THAN (I) TO AN INSTITUTIONAL 
INVESTOR (AS DEFINED IN SECTION 4A OF THE SECURITIES AND FUTURES ACT, CHAPTER 
289 OF SINGAPORE (THE "SFA")) UNDER SECTION 274 OF THE SFA, (II) TO A RELEVANT 
PERSON (AS DEFINED IN SECTION 275(2) OF THE SFA ) PURSUANT TO SECTION 275(1) OF 
THE SFA, OR ANY PERSON PURSUANT TO SECTION 275(1A) OF THE SFA, AND IN 
ACCORDANCE WITH THE CONDITIONS SPECIFIED IN SECTION 275 OF THE SFA OR (III) 
OTHERWISE PURSUANT TO, AND IN ACCORDANCE WITH THE CONDITIONS OF, ANY OTHER 
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APPLICABLE PROVISION OF THE SFA, IN EACH CASE SUBJECT TO CONDITIONS SET FORTH 
IN THE SFA. 

WHERE THE BONDS ARE SUBSCRIBED OR PURCHASED UNDER SECTION 275 OF THE 
SFA BY A RELEVANT PERSON WHICH IS A CORPORATION (WHICH IS NOT AN ACCREDITED 
INVESTOR (AS DEFINED IN SECTION 4A OF THE SFA)) THE SOLE BUSINESS OF WHICH IS TO 
HOLD INVESTMENTS AND THE ENTIRE SHARE CAPITAL OF WHICH IS OWNED BY ONE OR 
MORE INDIVIDUALS, EACH OF WHOM IS AN ACCREDITED INVESTOR, THE SECURITIES (AS 
DEFINED IN SECTION 239(1) OF THE SFA) OF THAT CORPORATION SHALL NOT BE 
TRANSFERABLE FOR 6 MONTHS AFTER THAT CORPORATION HAS ACQUIRED THE BONDS 
UNDER SECTION 275 OF THE SFA EXCEPT: (1) TO AN INSTITUTIONAL INVESTOR UNDER 
SECTION 274 OF THE SFA OR TO A RELEVANT PERSON (AS DEFINED IN SECTION 275(2) OF 
THE SFA), (2) WHERE SUCH TRANSFER ARISES FROM AN OFFER IN THAT CORPORATION’S 
SECURITIES PURSUANT TO SECTION 275(1A) OF THE SFA, (3) WHERE NO CONSIDERATION 
IS OR WILL BE GIVEN FOR THE TRANSFER, (4) WHERE THE TRANSFER IS BY OPERATION 
OF LAW, (5) AS SPECIFIED IN SECTION 276(7) OF THE SFA, OR (6) AS SPECIFIED IN 
REGULATION 32 OF THE SECURITIES AND FUTURES (OFFERS OF INVESTMENTS) (SHARES 
AND DEBENTURES) REGULATIONS 2005 OF SINGAPORE (“REGULATION 32”).  

WHERE THE BONDS ARE SUBSCRIBED OR PURCHASED UNDER SECTION 275 OF THE 
SFA BY A RELEVANT PERSON WHICH IS A TRUST (WHERE THE TRUSTEE IS NOT AN 
ACCREDITED INVESTOR (AS DEFINED IN SECTION 4A OF THE SFA)) WHOSE SOLE PURPOSE 
IS TO HOLD INVESTMENTS AND EACH BENEFICIARY OF THE TRUST IS AN ACCREDITED 
INVESTOR, THE BENEFICIARIES' RIGHTS AND INTEREST (HOWSOEVER DESCRIBED) IN 
THAT TRUST SHALL NOT BE TRANSFERABLE FOR 6 MONTHS AFTER THAT TRUST HAS 
ACQUIRED THE BONDS UNDER SECTION 275 OF THE SFA EXCEPT: (1) TO AN 
INSTITUTIONAL INVESTOR UNDER SECTION 274 OF THE SFA OR TO A RELEVANT PERSON 
(AS DEFINED IN SECTION 275(2) OF THE SFA), (2) WHERE SUCH TRANSFER ARISES FROM 
AN OFFER THAT IS MADE ON TERMS THAT SUCH RIGHTS OR INTEREST ARE ACQUIRED AT 
A CONSIDERATION OF NOT LESS THAN S$200,000 (OR ITS EQUIVALENT IN A FOREIGN 
CURRENCY) FOR EACH TRANSACTION (WHETHER SUCH AMOUNT IS TO BE PAID FOR IN 
CASH OR BY EXCHANGE OF SECURITIES OR OTHER ASSETS), (3) WHERE NO 
CONSIDERATION IS OR WILL BE GIVEN FOR THE TRANSFER, (4) WHERE THE TRANSFER IS 
BY OPERATION OF LAW, (5) AS SPECIFIED IN SECTION 276(7) OF THE SFA, OR (6) AS 
SPECIFIED IN REGULATION 32. 

NOTICE TO PROSPECTIVE INVESTORS IN SWITZERLAND 

THIS OFFICIAL STATEMENT IS NOT INTENDED TO CONSTITUTE AN OFFER OR A 
SOLICITATION TO PURCHASE OR INVEST IN THE BONDS. 

THE BONDS MAY NOT BE PUBLICLY OFFERED IN SWITZERLAND AND WILL NOT BE 
LISTED ON THE SIX SWISS EXCHANGE (“SIX”) OR ON ANY OTHER STOCK EXCHANGE OR 
REGULATED TRADING FACILITY IN SWITZERLAND. THIS OFFICIAL STATEMENT HAS BEEN 
PREPARED WITHOUT REGARD TO THE DISCLOSURE STANDARDS FOR ISSUANCE 
PROSPECTUSES UNDER ART. 652A OR ART. 1156 OF THE SWISS CODE OF OBLIGATIONS OR 
THE DISCLOSURE STANDARDS FOR LISTING PROSPECTUSES UNDER ART. 27 FF. OF THE 
SIX LISTING RULES OR THE LISTING RULES OF ANY OTHER STOCK EXCHANGE OR 
REGULATED TRADING FACILITY IN SWITZERLAND. NEITHER THIS OFFICIAL STATEMENT 
NOR ANY OTHER OFFERING OR MARKETING MATERIAL RELATING TO THE BONDS OR THE 
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OFFERING MAY BE PUBLICLY DISTRIBUTED OR OTHERWISE MADE PUBLICLY AVAILABLE 
IN SWITZERLAND.  

NONE OF THIS OFFICIAL STATEMENT OR ANY OTHER OFFERING OR MARKETING 
MATERIAL RELATING TO THE OFFERING, THE ISSUER OR THE BONDS HAVE BEEN OR WILL 
BE FILED WITH OR APPROVED BY ANY SWISS REGULATORY AUTHORITY. IN PARTICULAR, 
THIS OFFICIAL STATEMENT WILL NOT BE FILED WITH, AND THE OFFER OF THE BONDS 
WILL NOT BE SUPERVISED BY, THE SWISS FINANCIAL MARKET SUPERVISORY 
AUTHORITY (“FINMA”), AND THE OFFER OF BONDS HAS NOT BEEN AND WILL NOT BE 
AUTHORIZED UNDER THE SWISS FEDERAL ACT ON COLLECTIVE INVESTMENT SCHEMES 
(“CISA”). ACCORDINGLY, INVESTORS DO NOT HAVE THE BENEFIT OF THE SPECIFIC 
INVESTOR PROTECTION PROVIDED UNDER THE CISA. 

NOTICE TO PROSPECTIVE INVESTORS IN TAIWAN 

THE OFFER OF THE BONDS HAS NOT BEEN AND WILL NOT BE REGISTERED OR 
FILED WITH, OR APPROVED BY, THE FINANCIAL SUPERVISORY COMMISSION OF TAIWAN 
AND/OR OTHER REGULATORY AUTHORITY OF TAIWAN PURSUANT TO RELEVANT 
SECURITIES LAWS AND REGULATIONS, AND THE BONDS MAY NOT BE OFFERED, ISSUED 
OR SOLD IN TAIWAN THROUGH A PUBLIC OFFERING OR IN CIRCUMSTANCES WHICH 
CONSTITUTE AN OFFER WITHIN THE MEANING OF THE SECURITIES AND EXCHANGE ACT 
OF TAIWAN THAT REQUIRES THE REGISTRATION OR FILING WITH OR APPROVAL OF THE 
FINANCIAL SUPERVISORY COMMISSION OF TAIWAN. THE BONDS MAY BE MADE 
AVAILABLE OUTSIDE TAIWAN FOR PURCHASE BY INVESTORS RESIDING IN TAIWAN 
(EITHER DIRECTLY OR THROUGH PROPERLY LICENSED TAIWAN INTERMEDIARIES), BUT 
MAY NOT BE OFFERED OR SOLD IN TAIWAN EXCEPT TO QUALIFIED INVESTORS VIA A 
TAIWAN LICENSED INTERMEDIARY. ANY SUBSCRIPTIONS OF BONDS SHALL ONLY 
BECOME EFFECTIVE UPON ACCEPTANCE BY THE ISSUER OR THE RELEVANT DEALER 
OUTSIDE TAIWAN AND SHALL BE DEEMED A CONTRACT ENTERED INTO IN THE 
JURISDICTION OF INCORPORATION OF THE ISSUER OR RELEVANT DEALER, AS THE CASE 
MAY BE, UNLESS OTHERWISE SPECIFIED IN THE SUBSCRIPTION DOCUMENTS RELATING 
TO THE BONDS SIGNED BY THE INVESTORS. 

NOTICE TO PROSPECTIVE INVESTORS IN JAPAN 

THE BONDS HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE 
FINANCIAL INSTRUMENTS AND EXCHANGE ACT OF JAPAN (ACT NO. 25 OF 1948, AS 
AMENDED,), OR THE “FIEA”). NEITHER. THE BONDS NOR ANY INTEREST THEREIN 
MAYMAY NOT BE OFFERED OR SOLD, DIRECTLY OR INDIRECTLY, IN JAPAN OR TO, OR FOR 
THE BENEFIT OF, ANY “RESIDENT” OF JAPAN (AS DEFINEDINCLUDING ANY PERSON 
RESIDENT IN JAPAN OR ANY CORPORATION OR OTHER ENTITY ORGANIZED UNDER ITEM 
5, PARAGRAPH 1, ARTICLE 6 OF THE FOREIGN EXCHANGE AND FOREIGN TRADE ACT (ACT 
NO. 228 OF 1949, AS AMENDED)),LAWS OF JAPAN) OR TO OTHERS FOR RE-
OFFERINGREOFFERING OR RESALE, DIRECTLY OR INDIRECTLY, IN JAPAN OR TO, OR FOR 
THE BENEFIT OF, ANY RESIDENT OF JAPAN, EXCEPT PURSUANT TO AN EXEMPTION FROM 
THE REGISTRATION REQUIREMENTS OF, THE FIEA AND OTHERWISE IN COMPLIANCE 
WITH, THE FIEA AND  ANY OTHER APPLICABLERELEVANT LAWS, AND REGULATIONS AND 
MINISTERIAL GUIDELINES OF JAPAN. .. 

THE PRIMARYNOTICE TO PROSPECTIVE INVESTORS IN CANADA 
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THE BONDS MAY BE SOLD IN CANADA ONLY TO PURCHASERS PURCHASING, OR 
DEEMED TO BE PURCHASING, AS PRINCIPAL THAT ARE ACCREDITED INVESTORS, AS 
DEFINED IN NATIONAL INSTRUMENT 45-106 PROSPECTUS EXEMPTIONS OR SUBSECTION 
73.3(1) OF THE SECURITIES ACT (ONTARIO), AND ARE PERMITTED CLIENTS, AS DEFINED IN 
NATIONAL INSTRUMENT 31-103 REGISTRATION REQUIREMENTS, EXEMPTIONS AND 
ONGOING REGISTRANT OBLIGATIONS.  ANY RESALE OF THE BONDS MUST BE MADE IN 
ACCORDANCE WITH AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE 
PROSPECTUS REQUIREMENTS OF APPLICABLE SECURITIES LAWS. 

SECURITIES LEGISLATION IN CERTAIN PROVINCES OR TERRITORIES OF CANADA 
MAY PROVIDE A PURCHASER WITH REMEDIES FOR RESCISSION OR DAMAGES IF THIS 
OFFICIAL STATEMENT (INCLUDING ANY AMENDMENT THERETO) CONTAINS A 
MISREPRESENTATION, PROVIDED THAT THE REMEDIES FOR RESCISSION OR DAMAGES 
ARE EXERCISED BY THE PURCHASER WITHIN THE TIME LIMIT PRESCRIBED BY THE 
SECURITIES LEGISLATION OF THE PURCHASER’S PROVINCE OR TERRITORY.  THE 
PURCHASER SHOULD REFER TO ANY APPLICABLE PROVISIONS OF THE SECURITIES 
LEGISLATION OF THE PURCHASER’S PROVINCE OR TERRITORY FOR PARTICULARS OF 
THESE RIGHTS OR CONSULT WITH A LEGAL ADVISOR. 

PURSUANT TO SECTION 3A.3 OF NATIONAL INSTRUMENT 33-105 UNDERWRITING 
CONFLICTS (NI 33-105), THE UNDERWRITERS ARE NOT REQUIRED TO COMPLY WITH THE 
DISCLOSURE REQUIREMENTS OF NI 33-105 REGARDING UNDERWRITER CONFLICTS OF 
INTEREST IN CONNECTION WITH THIS OFFERING. 

NOTICE TO PROSPECTIVE INVESTORS IN THE REPUBLIC OF KOREA 

THE BONDS AND THE SOLICITATION OF AN OFFER FOR ACQUISITION THEREOF 
HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER PARAGRAPH 1, ARTICLE 4 OF THE 
FIEA. AS IT IS A PRIMARYWITH THE FINANCIAL SERVICES COMMISSION OF KOREA FOR 
PUBLIC OFFERING, IN JAPAN, THE BONDS MAY ONLY  IN KOREA UNDER THE FINANCIAL 
INVESTMENT SERVICES AND CAPITAL MARKETS ACT AND ITS SUBORDINATE DECREES 
AND REGULATIONS (COLLECTIVELY THE “FSCMA”). THE BONDS MAY NOT BE OFFERED, 
SOLD, RESOLD OR OTHERWISE TRANSFERREDDELIVERED, DIRECTLY OR INDIRECTLY TO, 
OR FOR THE BENEFIT OF CERTAIN QUALIFIED INSTITUTIONAL INVESTORS AS DEFINED IN 
THE FIEA (“QIIS”) IN RELIANCE ON THE QIIS-ONLY PRIVATE PLACEMENT EXEMPTION AS 
SET FORTH IN ITEM 2(I), PARAGRAPH 3, ARTICLE 2 OF THE FIEA. A QII WHO PURCHASED 
OR OTHERWISE OBTAINED THE BONDS CANNOT RESELL OR OTHERWISE TRANSFER THE 
BONDS IN JAPAN, OR OFFERED OR SOLD TO ANY PERSON EXCEPT ANOTHER QII.FOR 
REOFFERING OR RESALE, DIRECTLY OR INDIRECTLY, IN KOREA OR TO ANY RESIDENT OF 
KOREA EXCEPT AS OTHERWISE PERMITTED UNDER THE APPLICABLE LAWS AND 
REGULATIONS OF KOREA, INCLUDING THE FSCMA AND THE FOREIGN EXCHANGE 
TRANSACTION LAW AND ITS SUBORDINATE DECREES AND REGULATIONS 
(COLLECTIVELY, THE “FETL”). FURTHERMORE, THE BONDS MAY NOT BE RESOLD TO 
KOREAN RESIDENTS UNLESS THE PURCHASER OF THE BONDS COMPLIES WITH ALL 
APPLICABLE REGULATORY REQUIREMENTS (INCLUDING BUT NOT LIMITED TO 
GOVERNMENT REPORTING REQUIREMENTS UNDER THE FETL) IN CONNECTION WITH THE 
PURCHASE OF THE BONDS. 
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CALIFORNIA EARTHQUAKE AUTHORITY 
$[Principal Amount]* 

REVENUE BONDS, SERIES 2022A 
(FEDERALLY TAXABLE) 

SUMMARY 

This summary is a brief description of certain terms of the Series 2022A Bonds and certain other 
information in this Official Statement. A full review should be made of the entire Official Statement, 
including the Appendices. 

General ....................................................  This Official Statement describes the California Earthquake 
Authority (“CEA”), a public instrumentality of the State of 
California (the “State” or the “State of California”), and the 
CEA’s Revenue Bonds, Series 2022A (the “Series 2022A 
Bonds”). 

California Earthquake Authority .........  The CEA was created pursuant to California Insurance Code 
Sections 10089.5 through 10089.55 (as amended, the “CEA 
Act”). The CEA has offered basic residential earthquake 
insurance policies in California since December 1996. The 
CEA is the largest writer of residential earthquake policies 
in California, with approximately two-thirds of the 
residential earthquake policies in force in the State. As of 
June 30, 2022, the CEA had 1.08408 million policies in 
force. 

Bond Authorization ...............................  The Series 2022A Bonds are being issued pursuant to the 
CEA Act and under an Indenture of Trust dated as of 
March 1, 2020 (as heretofore amended and supplemented, 
the “Indenture of Trust”), as supplemented by a Fourth 
Supplemental Indenture of Trust relating to the Series 
2022A Bonds, dated as of October 1, 2022 (the “Fourth 
Supplemental Indenture,” and together with the Indenture of 
Trust, the “Indenture”), each between the CEA and U.S. 
Bank Trust Company, National Association as successor 
trustee (the “Trustee”).  

Purpose....................................................  The proceeds of the Series 2022A Bonds will be held by the 
CEA in the Claims-Paying Account for the Series 2022A 
Bonds to enhance the CEA’s claim-paying capacity. See 
“SOURCES OF FUNDS TO PAY CLAIMS.” 

Book-Entry .............................................  Beneficial interests in the Series 2022A Bonds may be 
purchased in book-entry form only, in denominations of 
$5,000 or any integral multiple thereof. See APPENDIX D 
– “BOOK-ENTRY SYSTEM AND GLOBAL
CLEARANCE PROCEDURES.”

∗ Preliminary, subject to change. 
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Maturity Date .........................................  The Series 2022A Bonds will mature on the dates shown on 
the cover page of this Official Statement. 

Make-Whole Redemption of the Series The Series 2022A Bonds will be subject to optional 
2022A Bonds ...........................................  redemption prior to their respective stated maturity dates at 

the option of the CEA, in whole or in part on any date in 
such order of maturity as may be designated by the CEA and 
on a pro rata pass-through distribution of principal basis 
within any maturity, from any source of available funds, 
upon mailed notice as provideddescribed herein, at a 
redemption price equal to the greater of (1) the issue price of 
100% of the principal amount of the Series 2022A Bonds to 
be redeemed; or (2) the sum of the present value of the 
remaining scheduled payments of principal and interest to 
the maturity date of the Series 2022A Bonds to be redeemed, 
not including any portion of those payments of interest 
accrued and unpaid as of the date on which the Series 2022A 
Bonds are to be redeemed, discounted to the date on which 
the Series 2022A Bonds are to be redeemed on a semi-
annual basis, assuming a 360-day year consisting of twelve 
30-day months, at the Treasury Rate (as defined herein),
[plus __[__] basis points];; plus, in each case, accrued
interest on the Series 2022A Bonds to be redeemed to the
redemption date. See “THE SERIES 2022A BONDS –
Redemption.”

Interest ....................................................  The Series 2022A Bonds will bear interest from their date of 
delivery at the rates per annum shown on the cover page of 
this Official Statement, payable semiannually on January 1 
and July 1, commencing [January 1, 2023].. Interest 
shallwill be calculated on the basis of a 360-day year 
comprised of twelve 30-day months. See “THE SERIES 
2022A BONDS – General Terms.” 

Security for the Bonds ...........................  The Series 2022A Bonds, the Series 2020B Bonds (as 
defined herein) and any other parity bonds heretofore and 
hereafter issued under the Indenture (“Additional Bonds” 
and collectively with the Series 2022A Bonds and the bonds 
currently outstanding under the IndentureSeries 2020B 
Bonds, the “Bonds”) are payable from and secured by 
Pledged Policyholder Premiums and interest earnings on 
amounts held by the Trustee under the Indenture for 
payment of debt service on the Bonds (“Pledged Revenue”) 
and Debt Service Deposits (as defined in the Indenture), as 
set forth under “SECURITY FOR THE BONDS – Pledged 
Revenue and Debt Service Deposits.” Under the Indenture, 
Debt Service Deposits deposited into the Interest 
Subaccount and the Principal Subaccount for the Series 
2022A Bonds may only be used for the purpose of paying 
interest on and principal of the Series 2022A Bonds. 
Amounts deposited into the Interest Subaccount and the 
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Principal Subaccount for the Series 2022A Bonds will be 
invested in Government Obligations (as defined in the 
Indenture).  See “SECURITY FOR THE BONDS – Pledged 
Revenue and Debt Service Deposits.”   

Debt Service Deposits and Transfer of Under the Indenture, the CEA may transfer, but is not 
Pledged Revenue ....................................  required to transfer, funds by the 15th day of each calendar 

month to the Trustee from the California Earthquake 
Authority Fund for deposit in the Revenue Fund to maintain 
the balances in the Interest Account and the Principal 
Account in the Revenue Fund (all as defined in the 
Indenture) at the levels required by the Indenture (“Debt 
Service Deposits”). The CEA expects to make each Debt 
Service Deposit. However, if a Debt Service Deposit is not 
made in full by the 15th day of a calendar month, the 
Indenture requires the Trustee to transfer Pledged Revenue 
received by it after the 15th day of that month to the Revenue 
Fund until an amount sufficient to make up the deficiency in 
the Debt Service Deposit has been transferred.  Accordingly, 
when Debt Service Deposits are made by the CEA as 
expected by it, transfers by the Trustee of Pledged Revenue 
to the Revenue Fund will not occur. See “SECURITY FOR 
THE BONDS – Pledged Revenue and Debt Service 
Deposits.” 

Under the CEA Act and the Indenture, the Trustee will 
receive all Pledged Revenue and will transfer all Pledged 
Revenue to the CEA each Business Day (as defined in the 
Indenture) for deposit in the California Earthquake 
Authority Fund unless a transfer to the Revenue Fund is 
required by the Indenture to be made on such Business Day 
by the Trustee from Pledged Revenue. See “SECURITY 
FOR THE BONDS – Accounts and Flow of Funds Under 
the Indenture.”  

Rate Covenant ........................................  In the Indenture, the CEA has covenanted that each year it 
will review its premium rate structure for premiums for its 
policies of basic residential earthquake insurance and 
confirm that it has established, or it will endeavor to 
establish, rates sufficient to make certain that it can and will 
collect Pledged Revenue adequate to meet all of its 
obligations, including the deposit of amounts required and 
permitted by the Indenture to be deposited in such year to 
pay Bonds when due, as set forth under “SECURITY FOR 
THE BONDS – Rate Covenant.” Notwithstanding the 
foregoing, the CEA may exclude from its determination of 
amounts required and permitted by the Indenture to be 
deposited in each such year the principal of and interest on 
any Series ofAdditional Bonds that (i) will mature in the 
same fiscal year in which they are issued and (ii) at the time 
of their issuance, the CEA will have transferred to the 
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Trustee a Debt Service Deposit in an amount sufficient to 
pay in full when due the interest on and principal of such 
Series of Bonds. By law, all rates for CEA insurance 
premiums must be submitted to the Insurance Commissioner 
for approval under a rate application process, and may not 
be implemented unless approved by the Insurance 
Commissioner.  

Non-impairment Covenant and The State has pledged in the CEA Act pursuant to California 
Certain other Provisions of the CEA Insurance Code Section 10089.49 not to limit, alter or 
Act restrict the rights vested in the CEA to fulfill the pledge of 

Pledged Revenue or any other terms of the Indenture or in 
any way impair the rights or remedies of the holders of the 
Series 2022A Bonds. See “SECURITY FOR THE BONDS 
– Non-impairment Covenant.” In addition, the CEA Act
requires, among other things, that the CEA be continued in
existence for so long as any bonds of the CEA (including the 
Series 2022A Bonds) are outstanding and further requires
that the Insurance Commissioner not impede or in any
matter interfere with, but must affirmatively take all
necessary steps to effect, full and timely payment of debt
service on the Series 2022A Bonds. See “CALIFORNIA
EARTHQUAKE AUTHORITY – Role of the Insurance
Commissioner.”

Flow of Funds under Indenture ............  The flow of funds to pay debt service on the Series 2022A 
Bonds is described under “SECURITY FOR THE BONDS 
– Pledged Revenue and Debt Service Deposits” and –
“Accounts and Flow of Funds Under the Indenture”..” See
also APPENDIX B – “SUMMARY OF THE
INDENTURE.”

California Earthquake Authority The California Earthquake Authority Fund is a statutorily- 
Fund ........................................................  created fund outside of the California treasury, held by the 

CEA and not the Trustee, and assets in the California 
Earthquake Authority Fund are not pledged to secure the 
Series 2022A Bonds. Under the CEA Act, the California 
Earthquake Authority Fund is administered by the Insurance 
Commissioner, subject to the direction of the Governing 
Board of the CEA, and disbursed by the CEA staff, to pay 
CEA costs under the CEA Act, including but not limited to, 
premiums payable by the CEA under contracts of 
reinsurance, policyholder claims and claim expenses, and 
operating and other expenses of the CEA, and to establish 
claim reserves.  

As described above, the CEA expects to make Debt Service 
Deposits from funds held in the California Earthquake 
Authority Fund. Unless otherwise set forth in a 
Supplemental Indenture, payment of Debt Service Deposits 
from the California Earthquake Authority Fund is at the 
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option of the CEA. The CEA might or might not continue to 
pay debt service from the California Earthquake Authority 
Fund if its funds are insufficient and it is required to pay 
policyholder claims on a pro rata or installment basis. See 
“RISK FACTORS – Payment Deficiency.” In any event, the 
Series 2022A Bonds, along with the Series 2020B Bonds (as 
defined herein),, are secured by and have a first lien and 
security interest in Pledged Revenue (primarily Pledged 
Policyholder Premiums). Accordingly, debt service on the 
Series 2022A Bonds and the Series 2020B Bonds could be 
paid from Pledged Revenues if the Debt Service Deposits 
are insufficient to pay the interest on and principal of the 
Series 2022A Bonds and the Series 2020B Bonds when due. 
See “Additional Bonds” below and “SECURITY FOR THE 
BONDS – Pledged Revenue and Debt Service Deposits.” 

Claims-Paying Account for the Series 
2022A Bonds ...........................................  

The CEA covenants and agrees in the Indenture that it will 
deposit and hold the proceeds of the Series 2022A Bonds in 
the Claims-Paying Account for the Series 2022A Bonds 
within the California Earthquake Authority Fund. The Series 
2022A Bonds are not secured by money in any Claims-
Paying Accounts. See “SECURITY FOR THE BONDS – 
California Earthquake Authority Fund; Claims-Paying 
Accounts.” 

Additional Bonds ....................................  The CEA Act and the Indenture permit the CEA to issue 
bonds, notes, commercial paper, variable rate securities and 
any other evidences of indebtedness (collectively, “bonds”). 
However, no bonds may be issued that have a claim on 
Pledged Revenue or Debt Service Deposits that is prior to 
the Series 2022A Bonds or any other Bonds issued under the 
Indenture, including the outstanding Series 2020B Bonds, 
and no bonds may be issued that have a claim on Pledged 
Revenue or Debt Service Deposits on a parity with the Series 
2022A Bonds and Series 2020B Bonds except pursuant to 
the Indenture. In addition, the CEA must demonstrate 
compliance with the “additional bonds requirements” of the 
Indenture before the CEA may issue any Bonds under the 
Indenture on a parity with the Series 2022A Bonds. and 
Series 2020B Bonds. See “SECURITY FOR THE BONDS 
– Limitations on Additional Bonds.”

Events of Default and Limitations on 
Remedies .................................................  

The Indenture provides that the occurrence of specified 
events (such as a failure to pay debt service on the Series 
2022A Bonds) is an event of default. If an event of default 
were to occur, the sole remedy of the holders of Series 
2022A Bonds will be to have the Trustee file suit to require 
the CEA to perform its obligations under the Indenture. 
Acceleration of principal of the Series 2022A Bonds is not 
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permitted. See “SECURITY FOR THE BONDS – Events of 
Default and Limitations on Remedies.” 

The Series 2022A Bonds are obligations of the CEA to the 
extent provided in the Indenture, payable solely from 
Pledged Revenue and Debt Service Deposits. The Series 
2022A Bonds are not a debt or liability of the State or of any 
political subdivision of the State. The Series 2022A Bonds 
do not directly, indirectly, or contingently obligate the State 
or any political subdivision of the State to levy or to pledge 
any form of taxation or to make any appropriation for 
payment of the Series 2022A Bonds. 

Indenture of Trust ..................................  The Indenture creates funds and accounts for money held by 
the Trustee. The Indenture authorizes the issuance of the 
Bonds and specifies the rights of holders of the Bonds, the 
nature and extent of security for the Bonds, and the rights 
and responsibilities of the Trustee. The Indenture also sets 
forth covenants of the CEA and defines events of default and 
remedies therefore. See APPENDIX B – “SUMMARY OF 
THE INDENTURE.” 

Risk Factors ............................................  Certain risks that should be considered by investors in 
deciding whether to purchase the Series 2022A Bonds 
include, among others, the risks described under “RISK 
FACTORS.” 
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CALIFORNIA EARTHQUAKE AUTHORITY 
$[Principal Amount]* 

REVENUE BONDS, SERIES 2022A 
(FEDERALLY TAXABLE) 

INTRODUCTION 

The purpose of this Official Statement, which includes the cover page, the Summary and the 
appendices hereto, is to furnish information concerning the CEA in connection with the issuance of the 
Series 2022A Bonds. The Series 2022A Bonds are being issued pursuant to the CEA Act and under the 
Indenture. The issuance of the Series 2022A Bonds has been authorized by the Governing Board of the 
CEA as required by the CEA Act, and the Insurance Commissioner has approved the CEA entering into a 
capital markets contractscontract for the sale of the Series 2022A Bonds. See “THE SERIES 2022A 
BONDS – Authorization.” The Series 2022A Bonds, the Series 2020B Bonds (as herein defined) and any 
parity bonds issued in the future under the Indenture (“Additional Bonds” and collectively with the Series 
2022A Bonds and the Series 2020B Bonds (as herein defined) currently outstanding under the Indenture, 
the “Bonds”) are secured by and payable from Pledged Revenue and Debt Service Deposits (as defined 
herein). See “SECURITY FOR THE BONDS – Pledged Revenue and Debt Service Deposits” and “– 
Limitations on Additional Bonds.”  

CALIFORNIA EARTHQUAKE AUTHORITY 

General 

The CEA was formed under the CEA Act in response to the 1994 Northridge earthquake in southern 
California. Many property insurers sustained major earthquake coverage losses as the result of the 
earthquake. Because of the requirement that insurers must offer earthquake insurance as part of an offer of 
residential property insurance, within a year following the Northridge earthquake, most insurers ceased 
offering new residential property insurance policies in California. Accordingly, the availability of both 
residential property insurance and earthquake insurance in California declined precipitously. Furthermore, 
purchasers of homes in California had difficulty obtaining the necessary homeowners insurance policy 
required by mortgage lenders, making it difficult to complete the purchase of homes and resulting in turmoil 
in the California residential real estate market.  

In response to these problems in the California residential insurance and real estate markets, 
California enacted legislation to address these problems. In 1995, California enacted legislation permitting 
insurers to satisfy the statutory mandate to offer earthquake coverage by offering a more limited earthquake 
insurance product than was previously required, with a 15% deductible, significantly lower limits of 
coverage for personal property and loss-of-use than is found in a typical fire insurance policy, limited 
coverage for driveways and walkways, and no coverage for other non-dwelling structures, such as detached 
garages, outbuildings, and swimming pools. This type of earthquake policy is commonly referred to in 
California as a “mini-policy.” The CEA’s base-limits standard Homeowners policy, described under 
“POLICIES AND PREMIUMS,” is such a policy. 

Insurers writing residential property insurance policies (including homeowners policies, 
condominium owners policies, and renters policies) in California are required by California law to offer 
earthquake insurance to their policyholders, though as a general rule, California policyholders are not 
required to accept that offer or otherwise to purchase such earthquake insurance. Insurers can satisfy the 

∗ Preliminary, subject to change. 
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requirement to offer earthquake insurance to their residential policyholders by writing earthquake insurance 
policies themselves or by offering their insureds earthquake insurance written by other insurers. Following 
the enactment of the 1995 legislation, insurers were able to meet the statutory mandate to offer earthquake 
insurance coverage by offering only a “mini-policy.” 

In 1996, the Legislature passed the CEA Act, which established the CEA as a privately- funded, 
publicly managed, public instrumentality of the State of California with the primary purpose of providing 
earthquake insurance to Californians. The CEA has offered basic residential earthquake insurance policies 
in California since December 1996. Insurers that write residential property insurance in California may, at 
their option, join the CEA. Upon joining, insurers no longer write residential property earthquake insurance 
coverage and instead satisfy their legal obligation to offer earthquake insurance to their residential property 
policyholders in California by offering them a CEA policy. Insurers that have joined the CEA are referred 
to as “Participating Insurers,” and are obligated, by a statutory formula, to contribute capital to the CEA 
and, under certain circumstances (including following one or more large earthquakes that result in a very 
high level of CEA claim losses), are required to pay assessments to support CEA claim-paying capacity. 
CEA policies are sold only through Participating Insurers and can be purchased only by Participating 
Insurers’ residential property insurance policyholders. 

The California Department of Insurance (“CDI”) reports that approximately 66% of the residential 
earthquake policies in force in California as of December 31, 2021 were issued by the CEA. As of December 
31, 2021, the CEA had 1.11 million such insurance policies in force, with insured property values of over 
$602 billion. These policies generated approximately $917 million in written premiums in 2021. As of 
June 30, 2022, the CEA had 1.08 million policies in force, with insured property values over $619 billion. 
The CEA’s written premiums generated $415 million for the first six months of 2022, and the CEA projects 
that its written premiums will be approximately $900 million by December 31, 2022. The CEA has 
experienced a 2.5% decrease in its total policy count as of June 30, 2022 (a reduction of approximately 
27,300 policies). A portion of the decline (approximately 5,000 policies) is from the voluntary withdrawal 
of a participating insurer.  The balance of the decline may be attributable to any number of factors, including 
some combination of economic conditions, housing and population trends, participating insurer 
underwriting choices on companion policies (such as reducing writing homeowners insurance in higher 
wildfire-risk zones), the policy administration systems and internal procedures of participating insurers, 
CEA insurance rate changes, and decreased marketing efforts by the CEA and participating insurers. 
Notwithstanding the decrease in policy count, the CEA’s total exposure has continued to grow—the CEA’s 
exposure growth over the first six months in 2022 grew by 2.9% or approximately $17.5 billion. As of June 
30, 2022, the CEA’s claim-paying capacity was approximately $19.2 billion, including approximately $5.6 
billion of Available Capital, as the term “Available Capital” is defined in the CEA Act, which according to 
commercial loss models is sufficient to pay all claims from a 1-in-390 year earthquake or series of 
earthquakes. See “SOURCES OF FUNDS TO PAY CLAIMS – General.” 

Since 2002, A.M. Best Company has assigned a financial-strength rating, an opinion of the CEA’s 
ability to meet its obligations to policyholders, of “A- Excellent” with a “stable outlook”, which has been 
reaffirmed each year. An explanation of the significance of this rating may be obtained from A.M. Best 
Company at www.ambest.com (that information is not incorporated by reference herein). Generally, rating 
agencies base their ratings on information and materials and on investigations, studies and assumptions 
made by the rating agencies themselves; this rating reflects the views of A.M. Best Company. In March 
2022, the Governing Board (as herein defined)of the CEA adopted a motion to lower the CEA’s minimum 
claim-paying benchmark, as part of an effort to regulate the growth of the CEA’s exposure, manage the 
level of claim-paying capacity required, manage the amount of reinsurance the CEA must purchase, and 
manage the need to enact significant insurance premium rate increases. See “CALIFORNIA 
EARTHQUAKE AUTHORITY – Strategic Initiatives.” A.M. Best Company has indicated it will continue 
to monitor the matter, but has not changed the financial-strength rating of the CEA;. However, Fitch Ratings 
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(“Fitch”) changed the CEA’s issuer default rating and the underlying rating on the CEA’s outstanding Series 
2020B Bonds (as herein defined) each from “A” to “A-”. Kroll Bond Rating Agency (“Kroll”) also changed 
the CEA’s rating on the CEA’s outstanding Series 2020B Bonds from “AA-” to “A+”. See “RISK 
FACTORS – Potential Impacts of the Strategic Initiatives.” There is no assurance that the financial-strength 
rating assigned by A.M. Best Company will remain in effect for any given period or that the rating will not 
be modified or withdrawn. Any revision or withdrawal of the financial-strength rating assigned by A.M. 
Best Company could have an effect on the market prices and marketability of the Bonds. The CEA cannot 
predict the timing or impact of future actions by A.M. Best Company. 

Governance and Management 

The CEA is a public instrumentality of the State of California. It is not a State of California agency, 
authority or department or otherwise an entity of the government of the State of California and, accordingly, 
its operations are not supported by appropriations in the budget of the State of California. 

The Governing Board. The CEA Act requires the CEA’s governance to be provided by its 
Governing Board (the “Governing Board”), composed of the State of California’s Governor, State 
Treasurer, and Insurance Commissioner as voting members. The Speaker of the California Assembly and 
the Chairperson of the California Senate Committee on Rules serve as nonvoting, ex officio members of the 
Governing Board. Each Governing Board member may, at his or her discretion, name a designee to attend 
Governing Board meetings and act in their place. The current members of the Governing Board are as 
follows: 

Name Title 

Gavin Newsom Governor 

Fiona Ma Treasurer 

Ricardo Lara Insurance Commissioner 

Anthony Rendon Speaker of the Assembly (non-voting) 

Toni G. Atkins Chairperson of Senate Committee on Rules (non-voting) 

The CEA Act provides that the Governing Board has the power to conduct the affairs of the CEA 
and perform all acts necessary or convenient in the exercise of that power (subject to the regulatory authority 
of the Insurance Commissioner noted in the CEA Act).  

Executive Officers. The executive officers of the CEA are listed below: 

Name Title 

Glenn A. Pomeroy Chief Executive Officer 

Tom Hanzel Chief Financial Officer  

Tom Welsh General Counsel  

Shawna Ackerman Chief Risk and Actuarial Officer 

Janiele Maffei Chief Mitigation Officer 

Michael Melavic Chief Information Officer 

Charlotte Fadipe Chief Communications Officer 
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Laurie Johnson Chief Catastrophe Response and Resiliency Officer 

Jim Lombard Chief Administrative Officer 

Glenn Pomeroy became Chief Executive Officer of the CEA in 2008. Mr. Pomeroy was the head 
of GE Insurance Solutions’ government and regulatory affairs group from 2001 to 2008. During Mr. 
Pomeroy’s tenure with GE Insurance Solutions, it was acquired by Swiss Re. Mr. Pomeroy served as 
Commissioner of Insurance of North Dakota from 1993 to 2000 and as the President of the National 
Association of Insurance Commissioners in 1998. Prior to 1993, Mr. Pomeroy served as North Dakota 
Securities Commissioner, Assistant Attorney General of North Dakota, and as a member of the North 
Dakota House of Representatives. 

Tom Hanzel became Chief Financial Officer of the CEA in early 2019. Mr. Hanzel has also 
assumed the role of Chief Insurance Officer, which includes insurance operations, insurance education and 
helpdesk, Centralized Policy and Processing and website application and development. Formerly, Mr. 
Hanzel was the Chief Administrative Officer and Treasurer at Geovera Holdings, Inc., and has held 
previous roles in finance and management at Fireman’s Fund, Allianz, Silicon Valley Bank, Sumitomo 
Bank and GE Capital. 

Tom Welsh became General Counsel for the CEA in early 2019. Prior to joining CEA, Mr. Welsh 
was a partner at Orrick, Herrington & Sutcliffe LLP, with a focus on providing compliance advice on 
complex insurance regulatory issues. He has also worked for financial sector clients on insurance related 
investments, life settlements portfolios, and residential real estate portfolio securitization transactions. Mr. 
Welsh also served as outside counsel to the Conservation and Liquidation Office of the CDI for 28 years 
on major insolvencies.  

Shawna Ackerman became Chief Actuary of the CEA in 2010. During the ten years prior to joining 
the CEA, Ms. Ackerman was a principal with a private sector firm that provided actuarial consulting 
services to the CEA. She is a Fellow of the Casualty Actuarial Society and a past President of the American 
Academy of Actuaries. In 2020, Ms. Ackerman assumed the expanded role of Chief Risk and Actuarial 
Officer. 

Janiele Maffei became the CEA’s Chief Mitigation Officer in 2009. Ms. Maffei is a registered 
structural engineer with over 30 years of experience in the earthquake engineering industry. Ms. Maffei is 
the former president of the Structural Engineers Association of Northern California and a board member of 
the Structural Engineers Association of California and the President-Elect of the Earthquake Engineering 
Research Institute.  

Michael Melavic became the Chief Information Officer in 2019. Mr. Melavic plans and directs the 
information technology strategies, implementation, and maintenance required to facilitate the CEA’s 
mission and business goals. Prior to working at the CEA, Mr. Melavic worked in information technology 
for the California Department of Toxic Substances, Department of General Services (Public Water Supply 
Branch), and Public Utilities Commission. 

Charlotte Fadipe became Chief Communications Officer in 2020. Ms. Fadipe oversees the 
organization and activities of the Communications and Public Relations Department. Ms. Fadipe has more 
than 20 years of experience in communications, media, and stakeholder relations. Prior to joining the CEA, 
Ms. Fadipe was director of media for two divisions of the California Environmental Protection Agency.  

Laurie Johnson has worked for the CEA since 2016, first as Enterprise Risk and Strategic Advisor 
before becoming Chief Catastrophe Response and Resiliency Officer in June 2020. Ms. Johnson oversees 
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the CEA’s disaster readiness and response capabilities in support of both CEA policyholders and the 
Wildfire Fund (as defined herein). Ms. Johnson has over 30 years of experience in post-disaster recovery 
planning, management and research, including an extensive background in disaster loss estimation and 
catastrophe risk modeling. 

Jim Lombard became Chief Administrative Officer in August 2020. Mr. Lombard has over three 
decades of public service, primarily for the State of California. Prior to joining the CEA, Mr. Lombard led 
or participated in strategic planning efforts for several entities and represented the State Controller on 
various boards and committees. Additionally, Mr. Lombard oversaw budget developments for a number of 
State departments, oversaw administrative functions and state-wide programs such as payroll and 
disbursements, and coordinated efforts to create a $54 billion five-year State infrastructure plan. 

Michael Melavic became the Chief Information Officer in 2019. Mr. Melavic plans and directs the 
information technology strategies, implementation, and maintenance required to facilitate the CEA’s 
mission and business goals. Prior to working at the CEA, Mr. Melavic worked in information technology 
for the California Department of Toxic Substances, Department of General Services (Public Water Supply 
Branch), and Public Utilities Commission. 

Mr. Lombard has announced his retirement as Chief Administrative Officer effective September 
30, 2022. The CEA is undertaking to recruithas begun the process of recruiting a successor Chief 
Administrative Officer. 

Advisory Panel. The Governing Board is advised by an Advisory Panel (the “Advisory Panel”), 
whose members are appointed by the Governor except as stated in this paragraph. The Advisory Panel 
consists of four members who represent insurance companies licensed to transact fire insurance in 
California, two of whom are appointed by the Insurance Commissioner; two licensed insurance agents, one 
of whom is appointed by the Insurance Commissioner; and three members of the public not connected with 
the insurance industry, at least one of whom is required to be a consumer representative. In addition, the 
Speaker of the Assembly and the Chairperson of the Senate Committee on Rules each appoint one member 
of the public not connected with the insurance industry. Advisory Panel members serve four-year terms and 
may be reappointed. The Insurance Commissioner is a nonvoting, ex officio member of the panel. 

Governing Board and Advisory Panel Compensation. The CEA reimburses Governing Board and 
Advisory Panel members for their reasonable expenses incurred in attending meetings and conducting its 
business. Governing Board and Advisory Panel members serve without compensation by the CEA. 

Environmental, Social, and Governance Risk Management 

The CEA’s Mission, Vision and Core Values include sustainability, integrity, equity and respect 
for its employees and the CEA carefully manages its environmental, social and governance-related risks. 
The CEA reduces its environmental impact through teleworking and recycling programs. In addition, the 
CEA’s support of retrofitting programs for single and multi-family homes will reduce the environmental 
impact of a damaging earthquake. The CEA strives to have a positive social impact for Californians by 
raising awareness of the importance of earthquake risk mitigation and by providing funding and support to 
programs such as the low-income mitigation supplemental grant program established by the CRMP (as 
herein defined herein). See “CALIFORNIA EARTHQUAKE AUTHORITY – Strategic Initiatives.” The 
CEA also seeks to have a positive social impact on its employees by engaging in regular diversity, health 
and safety and job training. Additionally, the CEA maintains strong governance oversight with its 
Enterprise Risk Management Program, which includes a Risk and Compliance Committee that reviews 
CEA policies and oversees compliance requirements. The CEA also has a strong internal information 
security team which engages all staff with regular training. See “RISK FACTORS – Cybersecurity.”  
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Employees and Consultants 

The Governing Board is authorized by the CEA Act to, without limitation, employ or contract with 
any and all employees, staff and professionals the Governing Board deems necessary for the CEA’s 
efficient administration or otherwise required to conduct the business of the CEA. The CEA may contract 
for the services of, among others, a chief executive officer, chief operations officer, chief information 
officer, chief mitigation officer, chief financial officer, chief communications officer, general counsel, an 
operations manager, and other professionals, and may contract for the services of reinsurance 
intermediaries, financial market underwriters, modeling firms, a computer firm, an actuary, an insurance 
claims consultant, counsel, financial advisor and private money managers. Other employees of the CEA 
may be hired through civil service recruitments, and those employees are subject to civil service provisions. 
All costs for employees and consultants are borne by the CEA and are paid from the California Earthquake 
Authority Fund. 

Role of the Insurance Commissioner 

Powers. The CEA is administered under the authority of the Insurance Commissioner. The 
Insurance Commissioner’s role includes: 

• as with other California residential property insurers, the power to review, then approve or
deny, the CEA’s rates for its earthquake insurance (the net premium revenue derived from the
sale of such insurance is the primary source of funds to pay the Bonds; see “SECURITY FOR
THE BONDS – Pledged Revenue and Debt Service Deposits”);

• the power to approve the CEA’s plan of operations, Participating Insurer assessments, and
insurance policy forms;

• the promulgation of administrative regulations that specify procedures for ratemaking and
forms approval, define the type and quality of investments the CEA is authorized to make,
define policy coverage types and limits, set compensation rates paid to Participating Insurers,
and specify the procedures to be followed by the CEA following an earthquake (or series of
earthquakes) where the magnitude of losses make it likely that prorated or installment benefits 
may be paid; and 

• the power to examine the CEA’s books and records, issue and enforce statutory stop orders,
investigate complaints, issue cease and desist orders, and impose fines and issue orders to
ensure compliance with the CEA Act and other laws and rules applicable to the CEA and the
business of insurance generally. 

There are limitations in California Insurance Code Section 10089.21 of the CEA Act that restrict 
the ability of the Insurance Commissioner to shut down CEA operations or interfere with the payment of 
debt service on the Bonds. Among other things: 

• The Insurance Commissioner is prevented by the CEA Act from becoming (or appointing
someone else to become) the conservator, liquidator, or receiver of the CEA. The CEA Act
states that the CEA is not subject to the provisions of the California Insurance Code that permit 
the Insurance Commissioner to become the conservator or liquidator of insurers or to the
provisions of the California Insurance Code that govern the conduct of conservatorship or
liquidation proceedings for insurers.
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• The CEA Act expressly prohibits the Insurance Commissioner from impeding or in any manner 
interfering with the payment of debt service on bonds of the CEA.

• The CEA Act expressly requires the Insurance Commissioner to affirmatively take all
necessary steps to effect the payment of debt service on bonds of the CEA.

Plan of Operations. The CEA is required by the CEA Act to operate pursuant to a written plan of 
operations approved by the CEA’s Governing Board and the Insurance Commissioner. If at any time the 
Insurance Commissioner disapproves a plan or an amended plan submitted by the Governing Board, the 
Insurance Commissioner may require it to be changed and adopted as changed. The plan of operations is 
required to establish in detail the policies and procedures of the CEA, including, but not limited to, its 
financial operations, claims procedures, methods of premium collection, procedures consistent with 
constitutional, statutory, and common law requirements for resolving grievances of applicants or 
policyholders who are dissatisfied with application handling or adverse claims decisions, whether by the 
CEA or by a Participating Insurer, assessment procedures, a plan for resolution of assessment disputes 
between the CEA and insureds, grievances between the CEA and Participating Insurers, Participating 
Insurer fees and expenses, policyholder eligibility standards and producer compensation. 

Operating Expense Limitation 

The CEA Act requires certain specified operating expenses of the CEA (as enumerated in Section 
10089.6(d) of the CEA Act) to be capped at not more than six percent of the premium income received by 
the CEA. The CEA has always complied with this limitation and expects to continue to be able to do so. 
See Note 4 to the Financial Statements in APPENDIX A – “FINANCIAL STATEMENTS.”  

CEA Act References to Federal Programs 

The CEA Act, in California Insurance Code Section 10089.36, requires that in the event a natural 
disaster program is enacted by the United States Congress, the Advisory Panel is to prepare a plan to 
dissolve the CEA or conform the CEA Act with the federal program and then recommend a plan of action 
to the Governing Board and the Legislature; however, pursuant to Section 10089.22 of the CEA Act, the 
CEA must be continued in existence for so long as any bonds of the CEA (including the Series 2022A 
Bonds) are outstanding. 

The CEA Act, in California Insurance Code Section 10089.54, provides that in the event both the 
Federal National Mortgage Association (“Fannie Mae”) and the Federal Home Loan Mortgage Corporation 
(“Freddie Mac”) propose to implement policies to require earthquake insurance for single-family residential 
structures (other than condominium units or townhouses) as a condition of purchasing a mortgage or trust 
deed secured by that structure, it is the intent of the California Legislature that it should convene to consider 
whether the CEA should continue to write new earthquake insurance policies, with or without modification, 
or to cease writing new earthquake insurance policies. Section 10089.54 of the CEA Act also provides that 
in the event Fannie Mae and Freddie Mac implement such policies, the CEA is required to cease writing 
new earthquake insurance policies 180 days after such implementation unless a California statute is enacted 
authorizing the CEA to continue writing new earthquake insurance policies. Section 10089.54 authorizes 
the CEA to continue to renew its existing earthquake insurance policies even if Fannie Mae and Freddie 
Mac implement such policies.  

Administration of the California Wildfire Fund 

In July 2019, the California Legislature passed and the Governor signed two bills (the “2019 
Wildfire Legislation”) that, among other things, established the California Wildfire Fund (the “Wildfire 
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Fund”) for the purpose of providing a source of money to pay or reimburse eligible claims arising from a 
covered wildfire caused by investor-owned utility companies that choose to participate in the Wildfire Fund. 
The 2019 Wildfire Legislation designated the CEA as the interim administrator to set up and administer the 
Wildfire Fund. On April 23, 2020, the California Catastrophe Response Council, the Wildfire Fund’s 
oversight body created under the 2019 Wildfire Legislation, appointed the CEA as administrator for the 
Wildfire Fund. The assets in the California Earthquake Authority Fund and the Wildfire Fund are 
segregated and separately managed and maintained. No CEA revenues or funds may be used to support 
Wildfire Fund operations and no Wildfire Fund revenues or funds are available to support CEA operations, 
including the payment of any of the Bonds. No Wildfire Fund assets are pledged or available to the payment 
of any of the Bonds.  

Strategic Initiatives 

General. In establishing the CEA, the California Legislature described the CEA’s purpose as 
enhancing of the availability of homeowners insurance in the State of California. This was accomplished 
by enabling residential property insurers to satisfy their legal requirements to offer earthquake insurance to 
residential property insurance policyholders by becoming a CEA Participating Insurer and thereby offering 
a CEA earthquake insurance policy (rather than their own earthquake insurance policy). As of June 30, 
2022December 31, 2021, the CEA insured more than 1.0811 million residences (which is approximately 
[13]%8.7% of homes in California that are covered by a residential fire insurance policy) and accounted 
for [66]%% of the residential earthquake policies in force in the State. Beginning in 1999, the CEA 
repeatedly expanded its policy offerings beyond the “mini-policy” in an effort to promote growth in the 
residential earthquake insurance market by offering expanded coverage limits and deductible options. 
The number of earthquake insurance policies written by the CEA and the dollar amount of insured exposure 
under those CEA policies have increased significantly over the last ten years. As a result of increases in the 
CEA’s total insured exposure (owing to both policy count increases and increases in reconstruction costs), 
and the development of new earthquake risk science and its incorporation into the commercial loss models, 
over the last ten years, the CEA’s modeled expected annual losses have approximately doubled and the 
CEA must purchase approximately two and a half times the amount of reinsurance and other risk transfer 
instruments than it did ten years ago in order to maintain its targeted claim-paying capacity. Further, the 
cost of risk transfer has increased in recent years and may continue to do so, and the capacity of the risk 
transfer and reinsurance markets will always be unpredictable. See “RISK FACTORS – Risks Related to 
Reinsurance.”  

To address these and related challenges, the CEA initiated an extensive strategic planning project 
in mid-2020. As part of this project, the CEA has engaged and continues to engage in discussions with 
Participating Insurers, the Advisory Panel and the Governing Board to develop a clear and concise 
statement of the CEA’s mission, vision, core values and goals, as well as a series of “workstreams” that 
implement key directives from the Governing Board (collectively, the “Strategic Initiatives”). The 
“workstreams” are intended to implement the Governing Board’s March 2022 motion adopted in 
connection with the Governing Board’s decision to lower the CEA’s minimum claim-paying benchmark 
range from between a 1-in-400 and 1-in-550 year return period to a 1-in-350 and 1-in-500 year return period 
range. See “POLICY CLAIMS – CEA’s Risk Management Philosophy”..” Presently, the Strategic 
Initiatives are comprised of five workstreams summarized below. The Governing Board may approve 
further actions in connection with the Strategic Initiatives at such times and over such time periods, all as 
it may determine. See “ – Workstreams” below.  

The purpose of the Strategic Initiatives is to address specific business and policy directives in an 
effort to regulate the growth of the CEA’s exposure, manage the level of claim-paying capacity required, 
manage the amount of reinsurance the CEA must purchase, and manage the need to enact significant 
insurance premium rate increases. The CEA cannot predict the impact of the actions that may be taken 
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under the Strategic Initiatives on the CEA’s revenues, on the ratings assigned to the Bonds, or on its 
financial-strength rating assigned by A.M. Best Company. A.M. Best Company has not changed its ratings 
of  “A- Excellent” related to the CEA since the reduction in the CEA’s minimum claim-paying benchmark 
range to a 1-in-350 and 1-in-500 year return period, but Fitch changed the CEA’s issuer default rating and 
the underlying rating on the CEA’s outstanding Series 2020B Bonds each from “A” to “A-” and Kroll 
changed the CEA’s rating on the Series 2020B Bonds from “AA-” to “A+”.  See “CALIFORNIA 
EARTHQUAKE AUTHORITY – Strategic Initiatives – Workstreams”, “RISK FACTORS – Potential 
Impacts of the Strategic Initiatives” and “RATINGS”..” However, the CEA expects that the implementation 
of any actions as part of the Strategic Initiatives will not materially adversely impact the CEA’s current 
debt service coverage for its outstanding Bonds (including the Series 2022A Bonds) and will not adversely 
affect its ability to pay principal of and interest on the Bonds (including the Series 2022A Bonds) as and 
when due.  

In connection with the strategic planning process and the implementation of the Strategic 
Initiatives, the CEA has taken a number of actions. In addition to reducing its minimum claim-paying 
benchmark and continuing its revenue bond program to maintain or increase its claim-paying capacity, the 
CEA has also paused certain marketing and advertising activities and implemented a modest premium rate 
increase that became effective April 1, 2022. See “SECURITY FOR THE BONDS – Rate Covenant”..” 

Workstreams. The following is a description of the five workstreams developed by the CEA as part 
of its Strategic Initiatives. The workstreams are intended to facilitate CEA staff’s implementation of specific 
business and policy directives of the Governing Board. As discussed above, the Governing Board may 
approve further actions under the Strategic Initiatives at such times and over such time periods, all as it may 
determine. The order of the workstreams summarized below does not indicate the significance of the goals 
and directives addressed by such workstreams, the time it may take to accomplish such goals or the 
likelihood that such goals will be attained. No representation is made that any or all goals and directives 
currently comprising the workstreams and the Strategic Initiatives will be attained in whole or in part, and 
the Strategic Initiatives are subject to modification and change.  

Stakeholder Engagement.  In implementing its Strategic Initiatives, the CEA has engaged and 
continues to engage in discussions with stakeholders served by the CEA, including consumer advocacy 
groups, Participating Insurers, insurance industry trade associations, the California Legislature and State 
officers, and the federal government. These stakeholders have provided the CEA with feedback regarding 
matters of concern, such as insurance rates and the impact of potential rate increases, the preferred size of 
the CEA’s book of business, the availability or potential restriction of coverage options, the CEA’s financial 
strength and optimal claim paying capacity, and the importance of long-term sustainability. Through this 
workstream, the CEA will continue to engage with and elicit feedback from these stakeholders. to best 
serve the CEA in developing and executing its Strategic Initiatives.  

Sustainability Enhancements.  The CEA’s current structure is based upon a single statutory claim-
paying fund that holds all capital and claim-paying resources to support the risk assumed by the CEA when 
issuing insurance policies. In the event of a catastrophic earthquake, there is little statutory guidance on the 
manner in which the CEA will both meet the needs of claimants and continue to offer new and renewal 
coverage to policyholders.  Through this workstream, the CEA will work with stakeholders to develop a 
more sustainable framework for the CEA to enhance its ability to continue to operate in the event of such 
a catastrophic event. Such sustainability enhancements likely would, among other things, require 
amendments to the statutory provisions governing the CEA.  

Coverage Equity.  As part of its Strategic Initiatives, the CEA is working with consumer advocates, 
Participating Insurers, the Advisory Panel, and other stakeholders to identify potential coverage 
modifications to promote affordability and great equity among coverage options provided by the CEA. 
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Under this workstream, the CEA is currently considering (i) modifying coverage limits for Personal 
Property, with the potential to lower the maximum limit option amounts the CEA will cover in new and 
renewal policies, (ii) placing a cap on the limit for Coverage A that may be purchased under the CEA’s 
standard Homeowner’s policy, and (iii) potentially eliminating its 5% deductible coverage option. See 
“POLICIES AND PREMIUMS – CEA’s Standard Homeowners Policy Coverage” herein. The CEA will 
also examine coverage provided to condo owners for individual units, with the goal of improving the 
availability and affordability for condominium residents. Some coverage changes could require 
amendments to the CEA’s governing statutes by the California Legislature while other changes would 
require regulatory approval from the CDI. 

Private Sector Engagement.  In 2021, the CEA issued a circular to its Participating Insurers to 
clarify that there are neither statutory nor contractual impediments to communicate with consumers about 
a full range of available earthquake insurance options, including both CEA insurance policies and private 
market insurance policies. Under this workstream, the CEA will continue to engage with Participating 
Insurers and other private sector stakeholders with the goal of facilitating a broader, well-functioning, 
consumer-choice focused marketplace for earthquake insurance and of managing the earthquake risk borne 
by the CEA. 

Mitigation.  This workstream will continue the CEA’s ongoing efforts to increase awareness of the 
importance of earthquake risk mitigation by property owners, such as the retrofitting of older homes. Under 
this workstream, the CEA will continue to identify mitigation discounts for CEA policyholders and 
programs that assist eligible Californians including low-income homeowners in obtaining necessary 
seismic retrofits. In addition, in March 2022 , the California Residential Mitigation Program (“CRMP”), a 
joint powers authority created by the CEA and the California Governor’s Office of Emergency Services 
(“Cal OES”), was awarded an $80 million grant of federal funds through the Federal Emergency 
Management Agency’s (FEMA) Hazard Mitigation Grant Program (“HMGP”) ,”), to continue the 
Earthquake Brace and& Bolt retrofit program for vulnerable, older single-family residences.  CRMP is also 
is developing similar seismic retrofit programs to incentivize retrofits of other types of vulnerable single-
family residences, such as soft-story houses (e.g., houses with living space above garages), and multi-family 
soft-story buildings. In June 2022, Senate Bill 189 allocated $250 million to be appropriated in the Fiscal 
Year 2023-2024 State budget, with those funds becoming available to CRMP beginning July  1, 2023, to 
be used to incentivize retrofitting of multi-family, soft-story buildings.  If the $250 million is ultimately 
appropriated in the Fiscal Year 2023-24 State budget, CRMP will have a 10-year performance period to 
disburse the funds. 

COVID-19 and Related Developments 

The global outbreak in early 2020 of COVID-19 (“COVID-19”) significantly affected the national 
capital markets and national, state, and local economies. On March 4, 2020, the Governor declared a state 
of emergency to help the State prepare and respond to the COVID-19 pandemic. Subsequently, on June 15, 
2021, the governor terminated most emergency orders that were put into place since March 2020.  

The CEA’s Business Continuity Committee is responsible for maintaining the safe and 
uninterrupted operations of all of the CEA’s business and administrative activities. In March 2020, the CEA 
activated its business continuity plan and took all necessary steps to ensure that CEA’s business operations 
would continue uninterrupted during the COVID-19 emergency. In addition to its general business 
continuity plan, the CEA implemented a COVID-19-specific business plan, which is regularly reviewed 
and updated to address changes in guidance from public health officials, and state and local governments 
(the “COVID-19 Plan”). The COVID-19 Plan and other actions taken by the CEA in response to COVID-
19 did not result in any material expenditures and the CEA does not anticipate requiring any material 
expenditures in the future related to COVID-19.  Additionally, the COVID-19 pandemic did not have a 
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material impact on CEA’s written premium.  In mid-March 2020, CEA staff began conducting substantially 
all of the necessary business activities from remote locations to operate business in compliance with State 
and Local health department orders and recommendations. Although most such orders and 
recommendations are no longer in effect, in general CEA staff continue to operate remotely. The CEA has 
not experienced any issues in carrying out all aspects of the CEA’s business, including its financial reporting 
systems, internal controls, and disclosure controls and procedures, nor has the CEA experienced any 
significant difficulties in maintaining its operations or any impacts on its human capital resources and 
productivity as a result of staff working remotely. Additionally, the CEA has been essentially immune to 
supply chain issues affecting many other businesses. The COVID-19 pandemic has resulted in lower yields 
on U.S. Treasury securities, which has resulted in reduced investment income for the CEA. The CEA does 
not anticipate that the COVID-19 pandemic, and the actions taken by the State and Federal governments in 
response thereto, will have a materially adverse effect on its ability to pay debt service on the Series 2022A 
Bonds or otherwise cause the CEA to default on any material contractual or financial obligations.   

THE SERIES 2022A BONDS 

Authorization 

The Series 2022A Bonds are being issued pursuant to the CEA Act and under the Indenture. The 
issuance of the Series 2022A Bonds has been authorized by the Governing Board of the CEA as required 
by the CEA Act. The Insurance Commissioner has approved the CEA entering into a capital markets 
contract for the sale of the Series 2022A Bonds.  

Book-Entry Form and Denominations 

Beneficial interests in the Series 2022A Bonds may be purchased in book-entry form only, in 
denominations of $5,000 or any integral multiple thereof. See APPENDIX D – “BOOK-ENTRY SYSTEM 
AND GLOBAL CLEARANCE PROCEDURES.” For information on minimum unit sales for purchasers 
outside the United States, see "INFORMATION CONCERNING OFFERING RESTRICTIONS IN 
CERTAIN JURISDICTIONS OUTSIDE THE UNITED STATES." 

General Terms 

The Series 2022A Bonds will mature on the dates specified on the cover page of this Official 
Statement. The Series 2022A Bonds will bear interest from their date of delivery at the rates per annum 
shown on the cover page of this Official Statement. Interest on the Series 2022A Bonds will be calculated 
on the basis of a 360-day year comprising twelve 30-day months. Interest on the Series 2022A Bonds is 
payable semiannually on January 1 and July 1 of each year, commencing [January 1, 2023].. So long as the 
Series 2022A Bonds are held in book-entry form, the record date for interest payments is the close of 
business on the Business Day prior to the applicable interest payment date. Interest will be paid to The 
Depository Trust Company, New York, New York (“DTC”), the registered owner of and securities 
depository for the Series 2022A Bonds, by wire transfer on the interest payment date of immediately 
available funds. Disbursement of principal and interest payments is the responsibility of DTC. Beneficial 
interests in the Bonds may be held through DTC, Clearstream Banking, S.A (“Clearstream Banking”) or 
Euroclear Bank S.A./N.V. (“Euroclear”) as operator of the Euroclear System, directly as a participant or 
indirectly through organizations that are participants in such system. See APPENDIX D – “BOOK-ENTRY 
SYSTEM AND GLOBAL CLEARANCE PROCEDURES.” 

In any case where the date fixed for the payment of interest or redemption premium, if any, on or 
principal of the Series 2022A Bonds on any interest payment date or maturity date or redemption date is 
not a Business Day, then payment of such interest, premium or principal will not be made on such date but 
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will be made on the next Business Day (and no interest will accrue or be payable on account of any such 
delay). 

Redemption* 

Optional Redemption 

The Series 2022A Bonds will be subject to optional redemption prior to their respective stated 
maturity dates, at the option of the CEA, in whole or in part, on any date in such order of maturity as may 
be designated by the CEA and on a pro rata pass-through distribution of principal basis within any maturity, 
from any source of available funds, upon mailed notice as provided in the Indenture and described herein, 
at a redemption price equal to the greater of (1) the issue price of 100% of the principal amount of the Series 
2022A Bonds to be redeemed; or (2) the sum of the present value of the remaining scheduled payments of 
principal and interest to the maturity date of the Series 2022A Bonds to be redeemed, not including any 
portion of those payments of interest accrued and unpaid as of the date on which the Series 2022A Bonds 
are to be redeemed, discounted to the date on which the Series 2022A Bonds are to be redeemed on a semi-
annual basis, assuming a 360-day year consisting of twelve 30-day months, at the Treasury Rate, [plus 
__[__] basis points];; plus, in each case, accrued interest on the Series 2022A Bonds to be redeemed to the 
redemption date. “Treasury Rate” is defined in the Indenture to mean, with respect to any redemption date 
for a particular Series 2022A Bond, the yield to maturity as of such redemption date of United States 
Treasury securities with a constant maturity (as compiled and published in the most recent Federal Reserve 
Statistical Release H.15 (519) that has become publicly available on a date selected by the CEA that is at 
least two Business Days, but not more than 45 calendar days, prior to the redemption date (excluding 
inflation indexed securities) (or, if such Statistical Release is no longer published, any publicly available 
source of similar market data)) most nearly equal to the period from the redemption date to the maturity 
date of the Series 2022A Bond to be redeemed; provided, however, that if the period from the redemption 
date to such maturity date is less than one year, the weekly average yield on actually traded United States 
Treasury securities adjusted to a constant maturity of one year will be used. 

Pro Rata Redemption 

If less than all of the Series 2022A Bonds of a maturity are to be redeemed prior to maturity as 
described above, and if the Series 2022A Bonds are registered in book-entry only form and so long as DTC 
is the sole registered owner of the Series 2022A Bonds, the particular Series 2022A Bonds shall be 
redeemed on a “Pro-Rata Pass-Through Distribution of Principal” basis in accordance with DTC’s 
procedures, provided further, that such redemption is made in accordance with the operational arrangements 
of DTC then in effect. The Underwriters of the Series 2022A Bonds have advised the CEA that the Series 
2022A Bonds will be made eligible for partial redemption to be treated by DTC in accordance with its rules 
and procedures, as a “pro rata pass-through distribution of principal.”  The Trustee will send notice to DTC 
in accordance with such rules and procedures to effect a pro rata reduction of principal of all applicable 
Series 2022A Bonds to accomplish the optional redemption described above through a pass-through 
distribution of principal. In connection with each such redemption, the Trustee will include in the written 
notice of redemption described above the dollar amount per $1,000 principal amount payable on account 
of principal and accrued interest to effect a pro rata reduction through a pass-through distribution of 
principal on the related redemption date. DTC will be responsible for distributing the principal and accrued 
interest among its direct participants, as applicable, pro rata in accordance with its rules and procedures for 
a pro rata pass-through distribution of principal based upon the beneficial interest in the Series 2022A 
Bonds being redeemed that DTC records list as owned by each DTC direct participant as of the record date 
for such payment. Any failure of the Trustee to make such selection or of DTC or its participants or any 

∗ Preliminary, subject to change. 
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other intermediary, to make such selection or proportional allocation, for whatever reason, will not affect 
the sufficiency or the validity of the redemption of the Series 2022A Bonds. None of the CEA, the Trustee 
or the Underwriters can provide any assurance that DTC, DTC participants or other intermediaries will 
allocate the principal and interest payments on this basis. If DTC’s operational arrangements do not allow 
for allocation of such redemption payments on a pro rata pass-through distribution of principal basis, the 
portion of the Series 2022A Bonds to be redeemed on such dates will be selected in accordance with DTC’s 
then existing procedures and may be by lot. If the Series 2022A Bonds are not then in book-entry form at 
the time of such redemption, on each redemption date, the Trustee shall select the Series 2022A Bonds for 
redemption pro rata within a maturity. The Trustee will select such portions of Series 2022A Bonds to be 
redeemed in such manner as the Trustee may deem to be fair and appropriate See APPENDIX D – “BOOK-
ENTRY SYSTEM AND GLOBAL CLEARANCE PROCEDURES.”  

Notice of Redemption 

Subject to DTC’s then existing procedures (so long as the Series 2022A Bonds are held in book-
entry form), notice of redemption will be mailed by first-class mail or sent by Electronic Means (meaning 
by telecopy, facsimile transmission, e-mail transmission or other similar electronic means of 
communication providing evidence of transmission, including telephonic communication confirmed by any 
other method set forth above and including any other communications method acceptable to the parties 
giving and receiving such notice) by the Trustee, not less than 20 days and not more than 60 days prior to 
the redemption date, to the respective Holders of any Series 2022A Bonds designated for redemption at 
their addresses appearing on the bond registration books of the Trustee.  Each notice of redemption will 
state the date of such notice, the date of delivery of the Series 2022A Bonds, the date fixed for redemption, 
the redemption price, the place or places of redemption (including the name and appropriate address or 
addresses of the Trustee) the maturity, CUSIP numbers, if any, and the respective portions of the principal 
amount thereof to be redeemed.  Each such notice will also state that on said date there will become due 
and payable on each of said Series 2022A Bonds the specified portion of the principal amount thereof to be 
redeemed, together with interest accrued thereon to the redemption date, and that from and after such 
redemption date interest thereon shall cease to accrue on such principal portion. Notices of redemption 
given as described above are effective whether the notice is actually received and whether any DTC 
procedures for giving notice are complied with. See APPENDIX D – “BOOK-ENTRY SYSTEM AND 
GLOBAL CLEARANCE PROCEDURES.” 

Defeasance of Series 2022A Bonds 

Defeasance of any Series 2022A Bond may result in a reissuance of the Series 2022A Bond for 
federal tax purposes, in which event a holder will recognize taxable gain or loss equal to the difference 
between the amount realized from the sale, exchange or retirement (less any accrued qualified stated 
interest, which will be taxable as such) and the holder’s adjusted tax basis in the Series 2022A Bond. See 
“TAX MATTERS.” 
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DEBT SERVICE SCHEDULE 

The table below sets forth the annual debt service requirements for the Series 2022A Bonds and 
the outstanding Series 2020B Bonds. 

Period Ending 
Series 2022A Bonds  

Principal 
Series 2022A Bonds 

Interest 
Series 2022A Bonds 

Debt Service 
Series 2020B Bonds  

Debt Service 
Total Annual  
Debt Service 

January 1, 2023 -- 
July 1, 2023 $101,477,000.00 

January 1, 2024 
July 1, 2024 

January 1, 2025 
July 1, 2025 

January 1, 2026 
July 1, 2026 

January 1, 2027 
July 1, 2027 

January 1, 2028 
July 1, 2028 

January 1, 2029 
July 1, 2029 

January 1, 2030 
July 1, 2030 

Total 

SECURITY FOR THE BONDS 

Pledged Revenue and Debt Service Deposits 

The Series 2022A Bonds, the Series 2020B Bonds and any Additional Bonds are secured by and 
payable from Pledged Revenue and Debt Service Deposits. “Pledged Revenue” means all income and 
receipts of the CEA derived from (i) Pledged Policyholder Premiums, and (ii) interest and other income 
from investment of money in any fund or account held by the Trustee for the payment of principal of or 
interest or premiums on Bonds. 

• “Pledged Policyholder Premiums” means premiums for policies of basic residential earthquake 
insurance net of deductions from gross premiums by Participating Insurers for (i) producer
commissions and production costs of the Participating Insurer authorized by the CEA, and (ii)
non-claims-related operating costs (including policy issuance, premium collection, accounting, 
statistical, data-processing, and records-keeping services) of the Participating Insurer
authorized by the CEA. See “Policyholder Premiums” below for a five-year history of Pledged 
Policyholder Premiums. 

• The Indenture establishes funds and accounts for the payment of debt service on Bonds. Interest 
and other income from the investment of money in those funds and accounts are pledged to the 
payment of debt service on the Bonds. These funds and accounts are described below under
“Accounts and Flow of Funds Under the Indenture.”

The CEA’s obligation to pay debt service on the Bonds is limited to these sources of revenue that 
constitute Pledged Revenue. No other CEA revenue is Pledged Revenue. For example, all payments to the 
CEA from reinsurers, whether paid to the CEA or due the CEA but retained by a reinsurer pursuant to a 
right of offset in a reinsurance contract with the CEA, do not constitute Pledged Revenue. Similarly, 
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payments to the CEA from its Participating Insurers as capital contributions or assessments do not constitute 
Pledged Revenue.  

The CEA may transfer, but is not required to transfer, funds held in the California Earthquake 
Authority Fund to the Trustee in the manner, in the amounts, and at the times set forth in the Indenture as 
described below, or as established in a Supplemental Indenture for a Series of Bonds, to pay the scheduled 
principal of (including any mandatory sinking fund payments) and interest on all of the Outstanding (as 
defined in the Summary of the Indenture attached hereto as Appendix B) Bonds issued pursuant to the 
Indenture, includingwhich includes the Series 2022A Bonds, the Series 2020B Bonds and any Additional 
Bonds (each transfer so made, a “Debt Service Deposit” and collectively, the “Debt Service Deposits”).  
Debt Service Deposits shall be deposited by the Trustee in the Revenue Fund on the date of receipt or, if 
the date of receipt is not a Business Day, on the next Business Day. 

If the CEA does not transfer the full amount of a Debt Service Deposit pursuant to the Indenture 
by the time set forth in the Indenture, or in the related Supplemental Indenture, the portion of Statutory 
Revenue constituting Pledged Revenue that is received by the Trustee on the following day and each day 
thereafter will be deposited each day into the Revenue Fund, such deposits to continue only in an amount 
and to the extent necessary to fund the accounts in the Revenue Fund to the amounts that would have been 
held therein if Debt Service Deposits had been made in full when scheduled. 

Pursuant to the Indenture the CEA may transfer on or before the 15th day of each calendar month, 
but is not required to transfer, Debt Service Deposits in the amounts determined as described in the 
following paragraphs to the Trustee for deposit in the Revenue Fund.  If the amount of any Debt Service 
Deposit for a calendar month is less than the amount calculated as described below, or such amount as may 
be required in a Supplemental Indenture, or if no Debt Service Deposit is made for that calendar month, the 
Trustee shall transfer such difference from Pledged Revenue received by it after the 15th day of that month 
pursuant to the Indenture as described in the immediately preceding paragraph, provided, however, the 
CEA may, at its option, on any date transfer funds in the amount of such shortfall or any remaining portion 
thereof to the Trustee for deposit in the Revenue Fund.  The Indenture provides that Pledged Revenue 
transferred to the Revenue Fund and Debt Service Deposits shall not be used other than as specified in the 
Indenture for any other purpose while any of the Bonds remain Outstanding. 

Except as otherwise provided in a Supplemental Indenture, in each calendar month the portion of 
a Debt Service Deposit allocable to interest on the Bonds shall be equal to the sum of (i) with respect to 
interest on Bonds that have been Outstanding more than six months, one-sixth of the amount of interest due 
and payable on such Outstanding Bonds on the next ensuing interest payment date of January 1 or July 1, 
as applicable, and (ii) with respect to interest on each Series of Bonds that has been Outstanding less than 
six months, an amount equal to the amount of interest due and payable on such Series of Bonds on the next 
ensuing interest payment date of January 1 or July 1, as applicable, divided by the number of months 
preceding such interest payment date that such Bonds of a Series have been Outstanding, less, in each 
month, the amount of interest earnings, if any, deposited in the Interest Account in accordance with the 
Indenture.  Accordingly, the initial Debt Service Deposit for the Series 2022A Bonds is scheduled towould 
be, at the option of the CEA, on or before [October November 15, 2022] and the interest component thereof 
is equal to the half of the amount of interest on the Series 2022A Bonds due on [January 1, 2023].. 

Except as otherwise provided in a Supplemental Indenture (see the immediately succeeding 
paragraph with respect to the Series 2022A Bonds),, in each calendar month, the portion of a Debt Service 
Deposit allocable to the principal of the Bonds shall be equal to the sum of (i) with respect to the principal 
of Bonds that have been Outstanding more than twelve months, one-twelfth of the amount of principal 
becoming due and payable on such Outstanding Bonds (including any mandatory sinking fund payments) 
on the next ensuing July 1, and (ii) with respect to the principal of each Series of Bonds that has been 
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Outstanding less than twelve months, an amount equal to the amount of principal due and payable on such 
Series of Bonds on the next ensuing July 1, if any, divided by the number of months preceding such July 1 
that such Bonds of a Series have been Outstanding.   

The provisions of the Fourth Supplemental Indenture provide that with respect to the Series 2022A 
Bonds, the portion of a Debt Service Deposit allocable to the principal of the Series 2022A Bonds in each 
calendar month shall be equal to the sum of (i) with respect to the principal of Series 2022A Bonds that 
have been Outstanding more than twelve months, one-twelfth of the amount of principal becoming due and 
payable on such Outstanding Series 2022A Bonds on the next ensuing July 1 and (ii) with respect to the 
principal of Series 2022A Bonds that have been Outstanding less than twelve months, an amount equal to 
the amount of principal due and payable on such Series 2022A Bonds on [July 1, 2023],, divided by the 
number of months preceding such July 1 that such Series 2022A Bonds have been Outstanding. 
Accordingly, the initial Debt Service Deposit for the Series 2022A Bonds is scheduled to be on or before 
[OctoberNovember 15, 2022] and the principal component thereof is equal to [1/98th] of the principal due 
on the Series 2022A Bonds due [July 1, 2023]..  

For a Series of Bonds for which the related Supplemental Bond Indenture provides for a Debt 
Service Deposit to be transferred to the Trustee on the date of issuance of such Bonds in the full amount of 
the principal of and interest on such Series of Bonds when due and payable, the provisions of the Indenture 
described above with respect to monthly Debt Service Deposits are not applicable. 

(Remainder of Page Intentionally Left Blank.)
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The amount of policyholder premiums collected each month since [January 2016],, and the amount of policyholder premiums projected by the CEA 
to be collected each month through [June 2024],, are set forth in the table below. The table also shows the weekly amount collected and projected to be 
collected. For information related to the Debt Service Deposit schedule, see “DEBT SERVICE SCHEDULE” herein.  
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Accounts and Flow of Funds Under the Indenture 

All Statutory Revenue of the CEA is required by the CEA Act to be paid to a trustee. The Trustee 
under the Indenture will serve as the trustee under the CEA Act and will receive all Statutory Revenue of 
the CEA. “Statutory Revenue” means all income and receipts of the CEA, including, but not limited to, 
income and receipts derived from premiums, bond purchase agreements, capital contributions by insurers, 
grants and all interest or other income from investment of money in any fund or account of the CEA 
established for the payment of principal or interest, or premiums on bonds, including reserve funds. 
Payments from reinsurers, whether paid to the CEA or due the CEA but retained by a reinsurer pursuant to 
a right of offset in a reinsurance contract with the CEA, assessments levied on insurers and surcharges 
applied to CEA earthquake policyholders are not Statutory Revenue. 

The Indenture defines the portion of Statutory Revenue that constitutes security for the Bonds as 
“Pledged Revenue.” 

On each Business Day the Trustee will transfer all Statutory Revenue held by it to the CEA for 
deposit in the California Earthquake Authority Fund (described below), except the Trustee may be required 
to retain Pledged Revenue for deposit in the Revenue Fund as described under “Pledged Revenue and Debt 
Service Deposits” above. Pledged Revenue in excess of the amounts required to make up any deficiency in 
Debt Service Deposits by the CEA will not be transferred to the Revenue Fund but will be disbursed free 
of trust to the CEA for deposit in the California Earthquake Authority Fund. Amounts deposited in the 
Revenue Fund will be allocated to accounts within the Revenue Fund, including the Interest Account and 
the Principal Account (including the related Interest Subaccounts and Principal Subaccounts that secure a 
Series of Bonds) to be used to pay principal of and interest on Bonds.  

California Earthquake Authority Fund; Claims-Paying Accounts 

The CEA Act created the California Earthquake Authority Fund. The California Earthquake 
Authority Fund is held by the CEA and not the Trustee, and amounts in the California Earthquake Authority 
Fund are not pledged to secure the Bonds but are expected by the CEA to be used to make Debt Service 
Deposits. Under the CEA Act, the California Earthquake Authority Fund is administered by the Insurance 
Commissioner, subject to the direction of the Governing Board of the CEA, and disbursed by the CEA’s 
staff, to pay the CEA’s costs under the CEA Act, including but not limited to, premiums payable by the 
CEA under contracts of reinsurance, policyholder claims and claim expenses, and operating and other 
expenses of the CEA.  

The CEA has established an account (the “Claims-Paying Account”) within the California 
Earthquake Authority Fund. The CEA shall establish one or more Claims-Paying Accounts for each series 
of revenue bonds issued by the CEA. The proceeds of the Series 2022A Bonds will be deposited in the 
Claims-Paying Account for the Series 2022A Bonds. See “SOURCES OF FUNDS TO PAY CLAIMS.”  
The amounts in the Claims-Paying Accounts are not pledged to the payment of the Bonds. 

Rate Covenant 

In the Indenture, the CEA has covenanted that during each of its fiscal years it will review its 
premium rate structure for its policies of basic residential earthquake insurance and confirm that it has 
established, or it will endeavor to establish, rates sufficient to make certain that it can and will collect 
Pledged Revenue adequate to meet all of its obligations, including the deposit of amounts required by the 
Indenture to be deposited in that fiscal year in the Interest Subaccount, the Principal Subaccount and the 
Rebate Fund for each Series of Bonds. However, the CEA may exclude from its determination of amounts 
required and permitted by the Indenture to be deposited in that fiscal year in the Interest Account and 
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Principal Account the principal of and interest on any Series of Bonds that (i) will mature in the same fiscal 
year in which they are issued and (ii) at the time of their issuance, the CEA will have transferred to the 
Trustee a Debt Service Deposit in an amount sufficient to pay in full when due the interest on and principal 
of such Series of Bonds.  

By law, all rates for CEA insurance premiums must be actuarially sound and must be based on the 
best available scientific information for assessing the risk of earthquake frequency, severity, and loss. Rates 
must be approved by the Governing Board, and then must be submitted to and approved by the Insurance 
Commissioner before implementation. In order to establish or change any rate, the CEA is required to file 
a rate application with the Insurance Commissioner. The rate application includes a rate structure 
recommended by the CEA staff, in consultation with the CEA’s Chief Risk and Actuarial Officer, and is 
approved by the Governing Board before filing. After the Insurance Commissioner gives required public 
notice of the rate application, the Insurance Commissioner may conduct a hearing on the application, and 
in specified circumstances, must conduct a hearing; hearings are conducted before an administrative law 
judge, who proposes a decision for adoption or other action by the Insurance Commissioner. The decision 
following such hearings is subject to judicial review. Although rate hearings are not necessarily lengthy, a 
protracted rate hearing may occur for any given rate application before the rates may be established or 
changed. 

The CEA’s rates are determined by the location of the dwelling, type of dwelling, and for single-
family residences, the number of stories, foundation type, roof type and age and type of construction. 
Though rates for any given geographical area of the State may have increased or decreased over time as 
geological or other risk factors have become better understood, the CEA’s statewide average rates have 
generally decreased since it began issuing policies. On September 15, 2021, the CDI approved an average 
statewide rate increase of 2.9% across all territories, beginning with new and renewal policies effective on 
and after April 1, 2022. There were no changes to rating factors with this rate filing.  

Procedure. The procedure the CEA intends to follow in order to comply with the Indenture’s rate 
covenant will include the following: 

• Based on catastrophe loss model output and analysis by the CEA’s Chief Risk and Actuarial
Officer, the CEA will determine whether a rate change (or on occasion, a new rating plan) is
advisable or necessary. 

• The CEA Rate Subcommittee of the Advisory Panel, in public meetings, will be asked to
analyze the proposed new rate and report its recommendations to the full Advisory Panel; the
Advisory Panel will be asked to vote (also in a public meeting) whether to recommend the new 
rates to the Governing Board. The CEA Act requires the CEA to submit condominium loss
assessment coverage rates to the Advisory Panel for approval before submission of the rates to 
the Governing Board; rates for other categories of CEA earthquake insurance need not be
approved by the Panel before submission to the Governing Board.

• The Governing Board, after hearing from CEA staff and Advisory Panel and other interested
parties, including the public, will vote whether to approve the new rates and direct CEA staff
to file the Board-approved rates to the CDI for consideration and approval by the Insurance
Commissioner. Although the Insurance Commissioner is a non-voting member of the Advisory 
Panel and a voting member of the Governing Board, he or she has an independent duty as
regulator to examine CEA rates. 

• Upon receipt by the CDI, the application is handled according to the law and regulations
addressing CEA rates (see California Insurance Code Section 10089.40 and the administrative
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regulations adopted by the Insurance Commissioner under that law, California Code of 
Regulations Sections 2697-2697.9). The time required for a rate application to pass through the 
CDI varies, depending on many factors, including the degree of public participation or 
intervention and the steps required by law or mandated by the Insurance Commissioner for a 
particular rate application.  

• Rate Hearings. Once the Governing Board approves filing a new rate application with the CDI, 
a hearing can be ordered by the Insurance Commissioner, either on his or her own decision or,
under certain circumstances, upon a request from a member of the public, to evaluate the rate
application. Although there is always a possibility that a rate hearing may be ordered whenever 
any rate application is filed, such rate hearings have rarely been ordered in the past and CEA
rate applications are usually approved without a rate hearing being ordered. The Insurance
Commissioner may approve the rate plan as submitted by the CEA or may approve it subject
to certain modifications or revisions.

Rate hearings, if any, are held before administrative law judges (“ALJs”) employed by the CDI. 
The Insurance Commissioner has adopted administrative regulations that pertain to CEA rates
and regulations that provide procedural rules for conducting a rate hearing (see California Code 
of Regulations Section 2697.3).

The duration and complexity of any rate hearing depends on the nature of the issues presented
and the level of interest from the Department of Insurance and the public in those issues. The
public can be an important factor in rate hearings, because the CEA Act encourages public
participation by requiring rate applicants to pay the expert and advocacy fees of members of
the public who formally “intervene” in a rate hearing (see California Insurance Code Section
10089.11(c)).

At the conclusion of the hearing, the ALJ renders a written proposed decision to the Insurance
Commissioner, who makes the final decision. The Insurance Commissioner can accept the
decision, return it to the ALJ and require further proceedings, or substitute a different decision. 
The final decision is subject to judicial review. 

Any resulting CEA rate changes will be implemented on an orderly basis, and on a uniform date 
for all new and renewal business and for all Participating Insurers, with the assistance of the Participating 
Insurers.  

Exemption from Payment of State Insurance Premium Tax 

The CEA and other California insurers are required to collect State insurance premium taxes along 
with the premiums charged to its policyholders. Under the CEA Act, however, the CEA is exempt from 
remitting to the State those taxes that it collects, and the amount of tax foregone by the State is considered 
a contribution by the State and its citizens to the capital and operating revenue of the CEA.  

Non-impairment Covenant 

The State has pledged in the CEA Act in California Insurance Code Section 10089.49 not to limit, 
alter or restrict the rights vested in the CEA to fulfill the pledge of Pledged Revenue or any other terms of 
the Indenture and not to in any way impair the rights or remedies of the holders of the Bonds. See “RISK 
FACTORS – State Legislation or Action” for a discussion of the scope of protection of Bondholders 
afforded by this provision. The CEA Act provides (in California Insurance Code Section 10089.43) that 
upon any termination of the CEA by the Legislature, the CEA’s remaining funds shall be transferred to the 
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State’s General Fund (unless otherwise directed by the Legislature). No such termination or transfer could 
occur under existing law while Bonds are outstanding, because the CEA Act provides that the CEA shall 
be continued in existence for so long as any bonds of the CEA (including the Bonds) are outstanding. 
Accordingly, the CEA covenants in the Indenture that upon termination of the CEA by the Legislature, all 
funds held in the California Earthquake Authority Fund shall be applied to the payment in full of all of the 
Bonds after provision is made for the payment of earthquake losses from the California Earthquake 
Authority Fund and before any other transfer or disposition of the CEA’s funds pursuant to California 
Insurance Code Section 10089.43 of the CEA Act.  

Policyholder Premiums 

The following table shows the CEA’s historical and projected policy count and written premiums 
for the years 2016 through 2025. In 2016, the CEA implemented a rate and form filing that resulted in a 
10% statewide average rate decrease in its policy premiums. This may be one of several factors that caused 
an increase in policy sales thereafter. In the second half of 2021 and through the first half of 2022, the CEA 
has experienced a decrease in its total policy count (a reduction of approximately 27,300 policies or 2.5%) 
and a more modest decline in written premium. A portion of the decline (approximately 5,000 policies) is 
from the voluntary withdrawal of a participating insurer. The balance of the decline may be attributable to 
any number of factors, including some combination of economic conditions, housing and population trends, 
participating insurer underwriting choices on companion policies (such as reducing writing homeowners 
insurance in higher wildfire-risk zones), the policy administration systems and internal procedures of 
participating insurers, CEA insurance rate changes, and decreased marketing efforts by the CEA and 
participating insurers. Notwithstanding the decrease in policy count, the CEA’s total exposure has 
continued to grow—the CEA’s exposure growth over the first six months in 2022 grew by 2.9% or 
approximately $17.5 billion. This exposure growth has moderated the decline in written premium that may 
have otherwise resulted from the decline in policies-in-force. The CEA cannot predict whether the number 
of policies will continue to decline, however, based on historical trends, the CEA projects and expects that 
the pace of decline in policies will moderate and stabilize through 2023, and that modest growth in policies 
will resume in 2024. The economic considerations and other factors described above are still developing 
and are without significant precedent over recent years, and therefore the CEA’s projections and 
expectations are inherently uncertain and actual future policy sales figures may vary significantly from 
these projections and expectations. See “POLICY CLAIMS – Projections.” 
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California Earthquake Authority 
Historical and Projected Policy Count and Written Premium(1)(2)

(1) All data is as of December 31 in each respective year. 
(2) In June 2022, the CEA revised its accounting methodology for policies that are not yet in force for 2022 and future years (such 
methodology had been in effect since the CEA’s inception in 1996). The CEA now excludes written premium on policies that are 
not yet in force to be consistent with statutory reporting requirements. 
Source: California Earthquake Authority.

The Bonds are secured in part by Pledged Policyholder Premiums as described under “SECURITY 
FOR THE BONDS – Pledged Revenue and Debt Service Deposits.” “Pledged Policyholder Premiums” 
means premiums for policies of basic residential earthquake insurance net of deductions from gross 
premiums by Participating Insurers for (i) producer commissions and production costs of the Participating 
Insurer authorized by the CEA, and (ii) non-claims-related operating costs (including policy issuance, 
premium collection, accounting, statistical, data-processing, and records-keeping services) of the 
Participating Insurer authorized by the CEA. The CEA projects pledged revenue available for debt service 
of approximately $780 million net of costs of Participating Insurers for 2022 by December 31, 2022. 

The following table reports Policyholder Premiums for the five calendar years ended December 31, 
2021 and for the six month period ended June 30, 2022.  

Policyholder Premiums 
(dollars in millions) 

2018 2019 2020 2021 
June 30, 

2022 
Policyholder Premiums ..................  $778 $817 $845 $917 $415 

Source: California Earthquake Authority Audited Financial Statements for 2018 through 2021; California Earthquake Authority 
for June 2022. 
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Limitations on Issuance of Additional Bonds 

The CEA Act permits the CEA to issue bonds, notes, commercial paper, variable rate securities 
and any other evidences of indebtedness (collectively called “bonds”). No bonds may be issued, however, 
that have a claim on Pledged Revenue or Debt Service Deposits that has priority over the Bonds issued 
under the Indenture, and no bonds may be issued that have a claim on Pledged Revenue or Debt Service 
Deposits that is on a parity with the Series 2022A Bonds and the Series 2020B Bonds except as permitted 
under the Indenture. as Additional Bonds.  

In addition, the Indenture requires the CEA to demonstrate compliance with the “additional bonds 
requirements” of the Indenture before the CEA may issue any Bonds in addition to the Series 2022A Bonds. 
For any Bonds that are not refunding bonds, those requirements include the following: 

1. At least one of the following is accurate concurrently with the issuance of the Additional
Bonds: (a) the ratio of Pledged Revenue for its most recently ended fiscal year to Maximum
Annual Debt Service on the Bonds (calculated in accordance with the definition of that
term in the Indenture), as of the date of sale of, and including such additional bonds, will
not be less than 3:1; (b) the ratios of (i) projected Pledged Revenue for the current fiscal
year and projected Pledged Revenue for the next fiscal year (including in such projected
Pledged Revenue for each such fiscal year amounts projected to be received from any
adopted policyholder rate increases) to (ii) Maximum Annual Debt Service on the Bonds,
calculated as of the date of sale of, and including such additional Bonds, will not be less
than 3:1 for each such fiscal year; or (c) such Series of Bonds will mature in the same fiscal
year in which they are issued and concurrently with their issuance the CEA will transfer a
Debt Service Deposit to the Trustee in an amount sufficient to pay in full when due the
principal of and interest on such Series of Bonds, with such amount to be deposited into
the applicable Interest Subaccount and Principal Subaccount for such Series of Bonds in
accordance with the related Supplemental Indenture (see “SECURITY FOR THE BONDS 
– Pledged Revenue and Debt Service Deposits”).

2. With respect to any Series of Bonds with a maturity date of later than 12 months from its
issuance date, interest shall be payable on January 1 and July 1 and principal shall be
payable on January 1 or July 1 of each year of the term of that Series of Bonds.

While the Series 2022A or the 2020B Bonds are Outstanding, Debt Service Deposits with respect 
to the additional bonds and the Series 2020B Bonds must be made in the same manner and at the same 
times as Debt Service Deposits are made with respect to the Series 2020B2022A Bonds; provided, however, 
that this requirement does not apply to any Bonds issued pursuant to the “additional bonds requirements” 
described in paragraph 1(c) above.  

The CEA may issue (a) other bonds that are secured by Pledged Revenue but subordinate in right 
of payment to Bonds issued under the Indenture, (b) other bonds that are not secured by Pledged Revenue 
(i.e.., obligations payable from surcharges imposed on CEA policyholders) and (c) refunding Bonds if the 
applicable “additional bonds requirements” of the Indenture are satisfied. See “SOURCES OF FUNDS TO 
PAY CLAIMS – General – Policyholders Surcharge Layer” and APPENDIX B – “SUMMARY OF THE 
INDENTURE.” 

Investment of Funds 

Amounts deposited into the Interest Subaccount and the Principal Subaccount for the Series 2022A 
Bonds and will be invested in Government Obligations. Moneys held by the CEA and other moneys held 

Attachment 1

045



24 

by the Trustee under the Indenture are to be invested in Permitted Investments in accordance with written 
instructions from the CEA. “Government Obligations” are defined in the Indenture to include (a) direct 
obligations of the United States of America for the payment of which the full faith and credit of the United 
States of America is pledged, (b) obligations issued by a Person (as defined in the Indenture) controlled or 
supervised by and acting as an instrumentality of the United States of America, the payment of the principal 
of, premium, if any, and interest on which is fully guaranteed as a full faith and credit obligation of the 
United States of America and (c) obligations that as to principal and interest are unconditionally guaranteed 
by the United States of America (including any securities described in (a), (b) or (c) issued or held in book-
entry form on the books of the Department of the Treasury of the United States of America), which 
obligations, in either case, are not subject to redemption prior to maturity at less than par at the option of 
anyone other than the holder. “Permitted Investments” are limited to securities eligible for the investment 
of State of California funds pursuant to California Government Code Section 16430 and any further 
limitations for investment set by the Governing Board from time to time. Under the Indenture, absent 
specific instructions from an Authorized Representative to invest cash balances in Permitted Investments, 
the Trustee will to the extent practicable, invest cash balances in money market funds composed of, or 
secured by, direct obligations of the United States of America for the payment of which the full faith and 
credit of the United States of America is pledged that constitute Permitted Investments. The financial 
statements included in APPENDIX A report the CEA’s net investment income. See APPENDIX A – 
“FINANCIAL STATEMENTS.” 

The CEA’s investment goals and objectives, in order of priority, are (1) safety and preservation of 
principal; (2) liquidity, so that claims can be paid in a timely manner; and (3) competitive returns (yield). 
In order to accomplish these goals and objectives, the CEA’s portfolio is managed such that (i) the portfolio 
contains a sufficient number and diversity of marketable investments to allow a reasonable portion of the 
portfolio to be readily converted to cash at a price close to amortized cost; (ii) the CEA’s usual cash need 
can be met; and (iii) maximum return is realized consistent with the principles of prudent investment 
expressed in the CEA’s investment guidelines. The CEA’s investment guidelines were most recently 
modified on June 10, 2021.  

The CEA’s investment guidelines provide that the “CEA Portfolio” for purposes of the CEA’s 
investment guidelines consists of the following funds: (i) the Mitigation Fund (consists of one custody 
account, which fund mitigation-related activities); (ii) the Liquidity Fund (consists of one custody account, 
which provides funds used for CEA’s operational cash-flow); (iii) the Primary Fund (consists of a number 
of custody accounts, which primarily provide funds for paying CEA claims and claim expenses; (iv) the 
Claims-Paying Fund (consists of a number of custody accounts, which receive the proceeds of CEA’s debt 
issuances); and (v) the Reinsurance Fund (consists of one or more custody accounts, which receive 
reinsurance recoverables collected after earthquake events). The CEA’s investment guidelines authorize 
different types of investments for amounts held within the Mitigation Fund, Liquidity Fund, Primary Fund, 
and Claims-Paying Fund, as described below: 

• Mitigation Fund: Treasury securities, federal agency securities and other agency securities, 
and supranationals in each case with a maturity limit of 91 days.

• Liquidity Fund: Treasury securities, federal agency securities and other agency securities,
supranationals, and certificates of deposit (issued by a federally or state-chartered bank or
savings and loan association, a state-licensed branch of a foreign bank, or a federally or
state-chartered credit union) in each case with a maturity limit of one year; commercial
paper with a maturity limit of 270 days; bankers acceptances (eligible for purchase by the
Federal Reserve System) with a maximum maturity of one year; long-term corporate
securities rated from at least two of three rating agencies with ratings of at least “A-” from
S&P, “A-” from Fitch, or “A3” from Moody’s (with certain other restrictions) with a
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maturity limit of one year; and short-term corporate securities rated from at least two of 
three rating agencies with ratings of at least “A-1” from S&P, “F-1+” from Fitch, or “P-1” 
from Moody’s (with certain other restrictions) with a maturity limit of one year. 

• Primary Fund and Claims-Paying Fund: Treasury securities, federal agency securities and 
other agency securities, supranationals, and certificates of deposit (issued by a federally or 
state-chartered bank or savings and loan association, a state-licensed branch of a foreign
bank, or a federally or state-chartered credit union) in each case with a maturity limit of 10 
years and one month; commercial paper with a maturity limit of 270 days; bankers
acceptances (eligible for purchase by the Federal Reserve System) with a maximum
maturity of one year; long-term corporate securities rated from at least two of three rating
agencies with ratings of at least “A-” from S&P, “A-” from Fitch, or “A3” from Moody’s
(with certain other restrictions) with a maturity limit of 10 years and one month; and short-
term corporate securities rated from at least two of three rating agencies with ratings of at
least “A-1” from S&P, “F-1+” from Fitch, or “P-1” from Moody’s (with certain other
restrictions) with a maturity limit of 10 years and one month. 

The CEA’s investment guidelines require that the modified duration isbe no greater than 91 days 
for the Mitigation Fund, 181 days for the Liquidity Fund, five years for the Primary Fund and six years for 
the Claims-Paying Fund. As of June 30, 2022, the modified duration for the total portfolio is 2.32 years. As 
of June 30, 2022, over 78% of the CEA’s total portfolio was invested in U.S. Treasuries. and $2.2 billion 
(29% of the total portfolio) matures within 12 months. The following table sets forth the composition of the 
CEA’s investment portfolio as of June 30, 2022. 

California Earthquake Authority 
Investment Portfolio Composition by Market Value 

As of June 30, 2022 
(dollars in millions) 

Fund 
U.S. 

Treasuries U.S. Agencies Corporates Total 
Liquidity and Primary $4,519 $78 $1,196 $5,794 
Claim(s)-Paying 1,260 0 337 1,597 
Mitigation        9   0        0        9 

Total $5,788 $78 $1,533 $7,400 

Source: California Earthquake Authority. 

Events of Default and Limitations on Remedies 

The Indenture provides that the occurrence of any of the following is an event of default: 

1. Failure to pay when due any interest or principal on Bonds.

2. The failure of the CEA to perform its other obligations under the Indenture in accordance
with the Indenture (after giving effect to any notice or grace period provided in the
Indenture).

Upon the occurrence of an event of default, the Trustee may, and upon the request of the beneficial 
owners of not less than a majority of the outstanding principal amount of the Bonds, shall, take such action 
as the Trustee deems in its sole discretion to be appropriate to require the CEA to perform its obligations 
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under the Indenture. Before doing so, the Trustee may require that it be indemnified against expenses and 
liabilities. The Indenture does not permit the acceleration of principal of the Bonds upon the occurrence of 
an event of default thereunder. 

The Bonds are obligations of the CEA to the extent provided in the Indenture, payable solely from 
Pledged Revenue and Debt Service Deposits. The Bonds are not a debt or liability of the State or of any 
political subdivision of the State. The Bonds do not directly, indirectly, or contingently obligate the State 
or any political subdivision of the State to levy or to pledge any form of taxation or to make any 
appropriation for payment of the Bonds. 

The CEA is required by the CEA Act to continue in existence for so long as any bonds of the CEA 
(including the Bonds) are outstanding. The CEA is not authorized to become a debtor in a case under the 
United States Bankruptcy Code or make an assignment for the benefit of creditors. The CEA is not 
permitted by California law to have a liquidator, receiver or conservator. The CEA believes that it cannot 
go out of existence other than by act of the California Legislature after all of the Bonds are no longer 
outstanding. 

See “RISK FACTORS” concerning risks related to the occurrence of events of default and the 
reduction in or termination of the CEA’s underwriting activities. 

APPLICATION OF SERIES 2022A BOND PROCEEDS 

The proceeds of the Series 2022A Bonds, less the underwriting fee, are expected to be deposited to 
the Claims-Paying Account for the Series 2022A Bonds. The costs of issuance incurred in connection with 
the issuance of the Series 2022A Bonds will be paid by the CEA from available funds and will not be paid 
from the proceeds of the Series 2022A Bonds. 

POLICIES AND PREMIUMS 

Policy Issuance and Service 

The CEA provides only residential earthquake insurance policies, and only of the following types: 

• Homeowners policies (insuring only individually-owned residential structures of not more than 
four dwelling units, including both houses and mobilehomes);

• Common-interest development (condominium) owners policies (insuring individual owners’
interests in individually-owned condominiums and other common-interest-development
residences); and 

• Renters policies (insuring the personal property contents of rented residential units).

See “POLICIES AND PREMIUMS – Policy Coverage and Limits.” 

Under the CEA Act, the CEA is authorized to transact only basic residential earthquake insurance; 
the CEA does not issue commercial property insurance or condominium association master policies, or 
insure any other nonresidential risks. Administrative regulations adopted by the Insurance Commissioner 
specify procedures for ratemaking and forms approval, and define permissible coverage types, deductibles 
and limits. 
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CEA policies provide coverage only for losses directly resulting from a single peril - an earthquake 
that commences during the policy period as part of a “seismic event” (i.e., a single earthquake or series of 
earthquakes) that commences during the policy period. Losses caused by other perils are not covered. 
Excluded perils (damages not covered) include, but are not limited to, fire, non-plumbing water damage 
(flood, tsunami, rain or overflows from bodies of surface water), landslide (or other earth movement) not 
directly resulting from a covered earthquake, volcanic eruption, and human-caused acts. 

For policyholders who purchase a CEA policy shortly after an earthquake occurs or a series of 
earthquakes commences, the CEA policies contain provisions that effectively exclude coverage not only 
for claims arising from that pre-policy-period earth movement, but also for claims arising from aftershocks 
or other related shocks in that series during the 15 days following the initial earth movement, even if those 
subsequent shocks occur during the policy period. 

Participating Insurers are prohibited by the CEA Act from writing their own earthquake policies 
that provide coverage within the terms and limits of a CEA earthquake policy, though they may sell products 
that supplement or augment the earthquake insurance products provided by the CEA. If a California 
homeowner, condominium unit owner or renter has obtained a policy of residential property insurance from 
a Participating Insurer, that policyholder is entitled to purchase a CEA earthquake insurance policy subject 
only to the CEA’s limited eligibility standards. Under those eligibility standards, the policyholder is eligible 
to purchase or renew a CEA earthquake insurance policy so long as the structure has no pre-existing, non-
cosmetic earthquake damage, and the policyholder has a companion policy of residential property insurance 
issued by a Participating Insurer. Accordingly, though certain such risk factors are taken into account in 
setting and calculating CEA earthquake insurance rates, the CEA does not decide whether to accept or reject 
a particular risk (i.e., choose to underwrite or not) based on seismic data, property location, or soil 
conditions. 

CEA policies are marketed and serviced by the Participating Insurer that writes the underlying 
policy of residential property insurance. For the policies they originate, the CEA pays the Participating 
Insurer ten percent of gross written premium as producer compensation, which includes compensation for 
any agent commissions. Participating Insurers receive six percent of the CEA base premium for operating 
costs; base premium consists of the written premium for the CEA policies received minus amounts 
attributable to commissions, CEA operating expenses, premium tax, risk-transfer, and other risk financing 
costs. As reimbursement for loss adjustment expenses, regardless of the actual costs incurred, Participating 
Insurers receive nine percent of the net amount of the claims paid to the policyholder, and are reimbursed 
for any costs of salvage and subrogation recognized as loss adjustment expenses. The CEA is prohibited 
from renewing, and is required to rescind or cancel, any policy for which the subject property is no longer 
covered by an underlying policy of residential property insurance issued by the same Participating Insurer 
that sold the CEA policy. The CEA policy does not provide coverage in the event there is no eligible, 
underlying policy of residential property insurance in effect at the time of loss. 

The CEA Act provides that the rights, obligations, and duties the CEA owes to its insureds are the 
same as those owed by an insurer to its insured under common law, regulations, and statutes. In any claim 
against the CEA based on one of its earthquake policies, the CEA Act further provides that the CEA may 
be liable for any applicable damages for a breach of the implied covenant of good faith and fair dealing by 
the CEA or its agents.  

Policy Coverage and Limits 

A CEA policy may only be issued to an applicant who has secured a companion policy of residential 
property insurance issued by a Participating Insurer. A “policy of residential property insurance” is defined 
in California Insurance Code Section 10087 as “a policy insuring individually owned residential structures 
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of not more than four dwelling units, individually owned condominium units, or individually owned 
mobilehomes, and their contents, located in California and used exclusively for residential purposes or a 
tenant’s policy insuring personal contents of a residential unit” located in California. The CEA does not 
issue commercial property insurance, condominium association master policies, or insure any other non-
residential risks. 

The CEA policy defines earthquakes that occur during a “seismic event” as “one or more 
earthquakes that occur within a 360-hour period. The seismic event commences upon the initial earthquake, 
and all earthquakes or aftershocks that occur within the 360 hours immediately following the initial 
earthquake are considered for purposes of this policy to be part of the same seismic event.” The CEA policy 
requires that the “seismic event” must commence during the policy period; it does not cover losses from 
earthquakes, aftershocks or other shaking related to a seismic event that commenced before the inception 
(or start) of the policy. 

CEA’s Standard Homeowners Policy Coverage 

The CEA offers two types of coverage for homeowners (including both site-built residential 
structures and modular or mobile homes): a standard Homeowners policy and a Homeowners Choice 
policy, each of which has its own premium rate structure. 

The CEA’s standard Homeowners policies include coverage for all of the following: 

• Coverage A – Dwelling (and limited Coverage B – Extensions to Dwelling): the structural
coverage with a combined single limit of insurance for Coverages A and B that matches the
stated dwelling structure coverage (i.e.., Coverage A – Dwelling) limit on the policyholder’s
homeowners or residential fire policy;

• Coverage C – Personal Property coverage with limit options between $5,000 and $200,000;

• Coverage D – Loss of Use coverage with limit options between $1,500 and $100,000;

• “Other Coverages” including, among other things:

• Emergency repairs coverage, as a 5% sublimit of the Coverage A limit (the first $1,500 of
which is not subject to any deductible), for emergency repairs to protect the covered
property from further damage, secure the residence premises, or restore habitability of the
dwelling. The coverage will pay for removal of broken glass and to repair or replace broken 
windows or other structural glass.

• Building Code Upgrade coverage, as additional insurance with limit options between
$10,000 and $30,000, to help cover the additional costs of reconstruction to bring that
property up to local residential building code standards in effect on the date of the
earthquake.

• Deductible: A policy deductible of 5%, 10%, 15%, 20%, or 25% of the Coverage A amount
applies before any structural or personal property losses are paid; loss of use coverage is not
subject to a deductible. Only structural losses, and not personal property losses, are applied to
meet the policy deductible. 
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Homeowner’s Choice Policy Coverage 

Homeowner’s Choice Policies offer policyholders the same types of coverage categories as the 
standard Homeowners policy, along with a choice in coverage and premium, allowing policyholders to 
purchase only the coverages they want. 

The CEA’s Homeowners Choice policy provides coverage in the following manner: 

• The option to purchase only Coverage A – Dwelling (with limited Coverage B – Extensions to 
Dwelling), and an option to purchase that coverage with, in addition, Coverage C – Personal
Property or Coverage D – Loss of Use, or both. Coverage A – Dwelling (with limited Coverage
B – Extensions to Dwelling) is issued with a limit of insurance that matches the stated dwelling
structure coverage (i.e.., Coverage A–Dwelling) limit on the policyholder’s homeowners or
residential fire policy. The limit options for Homeowners Choice are identical to the limit
option for the analogous coverages described above in the standard Homeowners policy;

• Separate deductibles for Coverage A – Dwelling and Coverage C – Personal Property 

o A separate deductible option of 5%, 10%, 15%, 20%, or 25% for each coverage;

o The Coverage C – Personal Property deductible is waived if the Coverage A – Dwelling
deductible is met by loss to covered structural property;

• As with the standard Homeowners policy, “Other Coverages,” including coverage for
emergency repairs and building code upgrades.

Common Interest Development (Condominium) Owners Policies 

CEA condominium owners policies provide three coverage packages, which may be purchased 
separately or in any combination:  

• Option One - Building Property (Coverage A) – Coverage for damage to interior structural
components and built-in fixtures, such as cabinets, built-in appliances and wall-to-wall
carpeting that are part of the policyholder’s individual residence unit. This coverage has limit
options ranging between $25,000 and $100,000, with deductible options ranging between 5%
and 25% of the applicable limit of insurance. The coverage includes an additional $10,000 in
building code upgrade coverage, to cover additional costs related to upgrades required by
residential building codes in effect at the time of the earthquake. 

• Option Two - Personal Property (Coverage C) and Loss of Use (Coverage D) – Personal-
property coverage limits begin at $5,000 and range up to $200,000, and there are deductible
options ranging between 5% and 25% of the selected limit of insurance. Personal property
debris removal coverage is included as an additional insurance (up to 5% of the limit of
insurance, but not to exceed $1,000). Loss of Use coverage has coverage limits ranging
between $1,500 and $100,000. Loss of Use coverage never has a deductible, regardless of the
limit selected. 

• Option Three - Loss Assessments (Coverage E) – Loss Assessment coverage assists in paying
for the insured’s share of certain assessments made against the insured by the condominium or 
homeowners association for the purpose of repairing earthquake damage to commonly owned
parts of covered structures. Loss Assessments coverage has coverage limits ranging between
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$25,000 and $100,000, depending on the level of coverage purchased by the insured. The 
deductible for Loss Assessment coverage ranges between 5% and 25% of the applicable limit 
of insurance, depending on the option selected by the policyholder. In the event the 
condominium association chooses not to repair covered earthquake damage, and the value of 
the policyholder’s interest in the condominium is impaired as a result, this insurance also covers 
the loss in value of the policyholder’s interest, up to the applicable limit of insurance.  

Renters Policies 

Renters policies provide no coverage for structures or other real property. CEA renters policies 
include both Personal Property and Loss of Use coverage. 

• Personal Property (Coverage C) – Coverage for damage to personal property with a standard
base limit of insurance of $5,000, and optional higher limits up to $200,000 for an additional
premium. There are deductible options ranging between 5% and 25% of the selected limit of
insurance;. Personal property debris removal coverage is included as an additional insurance
(up to 5% of the limit of insurance, but not to exceed $1,000); and

• Loss of Use (Coverage D) – Coverage for additional living expense and loss of use with a
standard base limit of insurance of $1,500, and optional higher limits up to $100,000 for an
additional premium. There is no deductible regardless of limit selected.

POLICY CLAIMS 

No catastrophic earthquake has occurred in California since the CEA first accepted risk on 
December 1, 1996. A number of moderate earthquakes have occurred that, in the aggregate as of June 30, 
2022, resulted in the CEA having handled approximately [5,000]6,662 claims [confirm] and paid 551 
claims totaling approximately $10.7 million. The following table presents claim payments to policyholders 
as of June 30, 2022. 

Attachment 1

052



31 

Event Name 
Date of 
Event Magnitude 

# of Paid 
Claims Paid Claims 

Loss 
Adjustment 

Expense Paid 

Total Paid 
Losses & Loss 
Adjustment 

Expense 
Chino 1/5/1998 4.3 1 $    1,385.72 $     124.71 $    1,510.43 
San Juan Bautista 8/12/1998 5.3 1 161,204.93 13,643.13 174,848.06 
Redding 11/26/1998 5.2 1 4,029.72 362.67 4,392.39 
1998 Minor Quakes Various 2 4,199.20 377.93 4,577.13 
Hector Mine 11/16/1999 7.0 25 137,361.81 12,362.47 149,724.28 
1999 Minor Quakes Various 1 4,037.26 363.35 4,400.61 
Napa 9/3/2000 5.2 15 278,130.07 25,031.71 303,161.78 
Ferndale 1/13/2001 5.4 1 34,764.54 3,128.79 37,893.33 
West Hollywood 9/9/2001 4.2 10 67,044.15 6,033.94 73,078.09 
2001 Minor Quakes Various 1 52,896.82 4,760.70 57,657.52 
2002 Minor Quakes Various 1 8,361.24 752.51 9,113.75 
San Simeon 12/22/2003 6.4 86 2,692,628.02 242,339.74 2,934,967.76 
Parkfield 9/28/2004 6.0 1 7,032.59 632.93 7,665.52 
Chatsworth 8/9/2007 4.5 1 7,813.88 703.24 8,517.12 
Alum Rock 10/30/2007 5.6 1 6,149.20 553.42 6,702.62 
Chino Hills 7/29/2008 5.4 8 145,967.19 13,089.08 159,056.27 
Calexico 12/30/2009 5.9 1 275.88 24.83 300.71 
2009 Minor Quakes Various 2 8,627.67 776.49 9,404.16 
Ferndale 1/1/2010 6.5 3 23,901.50 2,151.13 26,052.63 
Baja California Mexico 4/4/2010 7.2 17 81,066.58 7,296.00 88,362.58 
2010 Minor Quakes  Various 1 225,000.00 - 225,000.00 
Brawley 8/26/2012 5.3 2 23,833.24 2,145.00 25,978.24 
2012 Minor Quakes Various 3 146,471.18 13,182.41 159,653.59 
Greenville 5/23/2013 5.7 1 1,500.00 135.00 1,635.00 
Westwood 3/17/2014 4.4 6 67,989.89 6,119.09 74,108.98 
La Habra 3/28/2014 5.1 85 458,715.28 41,284.37 499,999.65 
American Canyon 8/24/2014 6.0 197 3,817,733.32 343,596.00 4,161,329.32 
2014 Minor Quakes Various 3 18,859.35 1,697.34 20,556.69 
2015 Minor Quakes Various 2 5,877.69 529.00 6,406.69 
2018 Minor Quakes Various 4 7,629.91 686.69 8,316.60 
2019 Minor Quakes Various 2 1,835.35 165.18 2,000.53 
Pleasant Hill 10/15/2019 4.7 1 2,700.04 243.01 2,943.05 
Searles Valley 7/4/2019 6.4 58 1,284,015.56 115,561.37 1,399,576.93 
Greater Los Angeles Area 4.5 1 2,190.48 197.14 2,387.62 
2021 Minor Quakes Various 2 3,960.69 356.46 4,317.15 
2020 Minor Quakes Various 2 4,883.39 439.48 5,322.87 
Searles Valley 6/3/2020 5.5 1 2,797.98 251.82 3,049.80 
Lone Pine 6/24/2020 5.8 1 2,163.82 194.74 2,358.56 
Total 551 $9,805,035.14  $861,292.87  $10,666,328.01  

Source: California Earthquake Authority. 
“Magnitude” means the Richter scale magnitude assigned by the United States Geological Survey.  
“# of Paid Claims” is a numeric count of the claims that received a payment from the CEA for damage caused by a particular 

earthquake. 
“Paid Claims” means the total dollar amount of all claims paid by the CEA to policyholders for a particular earthquake. 
“Loss Adjustment Expense Paid” is the amount paid to Participating Insurers for handling claims (9% of paid claims). 
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CEA’s Risk-Management Philosophy 

The CEA’s goal is to be able to pay one hundred percent of covered claims and still have sufficient 
resources to continue operating as a sustainable provider of earthquake insurance. The CEA strives for both 
accuracy and balance in its claim-paying structure - accuracy, from a careful consideration of modeled loss 
output from the major earthquake models, and balance, both from the diversification of its claim-paying 
sources and from the weighing of the tradeoff between coverage and sustainability.  

In analyzing the earthquake risk in its portfolio, the CEA uses three earthquake modelers: 
CoreLogic, Risk Management Solutions, Inc. (“RMS”), and Verisk (formerly AIR World Worldwide 
Corporation) (“Verisk”).). The CEA continues to critically analyze each model to gain a better 
understanding of how any newly- published peer-reviewed scientific findings might affect each earthquake 
model. The CEA’s earthquake risk in its portfolio is modeled as of June 30 and December 31 of each year. 
The model outputs are used to determine the CEA’s claim-paying capacity. Since June 30, 2018, the CEA’s 
loss curve used for determining its risk transfer needs has been based on an equal weighting (33.33%) for 
each of the three modelers.  

Each year, typically at its December meeting, the Governing Board approves setting the minimum 
and maximum aggregate claim-paying capacity target for the coming year. At its December 2020 meeting 
the Governing Board approved a range between the 1-in-400 and 1-in-550 year return periods. At its March 
2022 meeting, the Governing Board approved a reduction in the claim-paying capacity range to between a 
1-in-350 and 1-in-500 year return period. See “CALIFORNIA EARTHQUAKE AUTHORITY – Strategic
Initiatives.” This means that the CEA projects that it will have claims-payment sources at least sufficient
to pay losses that it would sustain from an event or series of events equivalent to a 1-in-350-year annual
loss level. These are projections and actual results may differ substantially.

Loss modeling is subject to risks and uncertainties, including the uncertainty of the incidence and 
severity of earthquakes; loss models are not designed to and cannot predict the occurrence of earthquakes. 
The actual extent of losses to the CEA may differ materially from that indicated by loss modeling. Modeling 
earthquake losses is an inherently subjective process, involving the assessment of scientific and engineering 
information from a number of sources and that may not be complete or accurate. A significant amount of 
uncertainty exists in modeling earthquakes, including earthquake severity, recurrence intervals and ground-
shaking estimates, site-specific soil conditions, building vulnerabilities, building and contents replacement 
costs, loss expenses, risk limits and locations, insurance-policy terms, and post-event demand surge 
(earthquakes damages may cause increased demand, and therefore higher costs, for building materials, 
construction labor, inspection services, temporary housing and insurance-claim services). 

The science and engineering that underlie earthquake-loss estimation change often, and for that 
reason, the CEA sponsors significant scientific and engineering research and closely monitors modeling 
developments. After new scientific information has gone through peer review, the CEA works with the 
commercial modelers to model the potential impacts of any new scientific or research developments on 
CEA risk and rates, and to gain a better understanding of the different views of the impact from the various 
modelers. 

Pacific Earthquake Engineering Research Center (“PEER”) completed a study in 2021 sponsored 
by the CEA (the “PEER Study”). The PEER Study analyzed the possible effects of earthquake shaking on 
older unretrofitted wood-frame homes in California. Results of the PEER Study may suggest conclusions 
different from those that form the basis of the assumptions currently used by the CEA for establishing rates 
for its earthquake insurance premiums for such homes. One of the CEA’s third-party loss modelers, 
CoreLogic, has released a revised model including updates considering the PEER Study. The CEA is 
currently reviewing the updated model. As a result, if the CEA determines that it is necessary to make any 
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rate changes in order to address the changes in the loss models, these proposed rate changes would likely 
not be submitted to the CDI until 2023. Any corresponding changes in policyholder premiums would likely 
not occur until 2024, subject to the approval of the Governing Board and the CDI. See “SECURITY FOR 
THE BONDS – Rate Covenant” for a discussion of the procedure for adopting new earthquake insurance 
premium rates. 

The PEER Study suggests that older unretrofitted wood-frame homes may bear greater risk of 
earthquake loss than is reflected in the current third-party models. Increased risk related to these homes, 
which account for approximately 10% of the CEA’s premiums, may require the CEA to increase rates, 
purchase additional reinsurance or may reduce claim-paying capacity based on risk transfer market 
conditions. At this time, the CEA does not have sufficient information regarding revisions to the loss models 
to make any determination on the potential impact of the PEER Study on Pledged Revenues.  

Loss Modeling and Rate Setting 

As set forth above, the CEA uses earthquake loss modeling to determine the amount of loss 
payment sources that it needs. In addition, the CEA uses earthquake loss modeling data as input in 
developing its premium rates, which are required by the CEA Act to be actuarially sound. The CEA is 
authorized by the CEA Act to use the output of earthquake loss modeling as a basis for rate setting.  

The models estimate earthquake frequency and severity, taking into account soil type and the 
location, age, and construction type of the CEA’s portfolio of insured properties. As output, the model 
estimates earthquake loss likely to be sustained by groups of insured CEA properties organized by United 
States Postal Service ZIP Code. The CEA’s Chief Risk and Actuarial Officer and staff interpret and 
aggregate the modeled loss costs into rating territories based on geographic and soil characteristics, each of 
which is assigned a specific, indicated premium base-rate. The base-rate is augmented by adjustments for 
other structural attributes such as number of stories, construction year, foundation type, and roof type. 

The EARLE System 

Section 2697.8 of the California Code of Regulations, a CDI regulation, reads in pertinent part: 

Upon the occurrence of any earthquake event in the State [of California] that is likely to 
give rise to significant covered losses, the staff of the [California Earthquake] Authority 
shall, within seven (7) calendar days of the date of the earthquake event, cause to be created 
a scientific model of anticipated, covered losses from that event. 

This regulation requires the CEA to be able to determine, with reasonable confidence and within 
seven days, the estimated covered losses to the CEA portfolio from a significant earthquake. The purpose 
of this requirement is to allow the CEA to make an informed decision regarding whether proration of claim 
payments would be required and, if so, to what extent. The CEA also uses this information in calculating 
the probable loss to the CEA. 

The CEA established its proprietary “EARLE” (for Earthquake Loss Estimation) system to enable 
the CEA to meet this regulatory requirement. As described above, there are three widely recognized, 
commercially- available catastrophe-loss models/modelers: CoreLogic, RMS and Verisk. All three 
modelers are under contract to provide the CEA with timely delivery of post-event loss estimates. Following 
a major event that might be expected to create significant losses to the CEA, each catastrophe-loss modeler 
provides estimates of CEA insured losses using the United States Geological Survey ShakeMap (which 
provides maps of ground motion and shaking intensity following significant earthquakes) for the event and 
the most recent quarterly CEA portfolio within 24 hours of a request from the CEA. 
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Potential Losses to the CEA 

If claims and claim expenses exceed the CEA’s available claim-paying resources, the CEA could 
be permitted to pay claims on a pro rata or installment basis. While pro rata or installment payments are 
undesirable, they are expressly contemplated by the CEA Act, and one or both could become necessary if 
claims and claim expenses exceed available resources. 

If the CEA ever proposes to pay claims on a pro rata basis or in installments, the CEA Act would 
require the Insurance Commissioner to order the CEA to cease renewing or accepting new earthquake 
insurance policies. CDI regulations (Title 10 of the California Code of Regulations, Section 2697.8) require 
the payment plan to ensure the maintenance of sufficient capital to ensure the continued operation of the 
CEA for the purpose of paying claims; discharging the CEA’s debts, including the Bonds and other bonded 
indebtedness; and paying or providing for other obligations of the CEA. For a discussion of the 
consequences of such an order, see “RISK FACTORS – Payment Deficiency” and “SECURITY FOR THE 
BONDS—Events of Default and Limitations on Remedies.” 

Projections 

The CEA uses a proprietary advanced computer model to simulate the CEA’s financial 
performance by measuring and quantifying risks to which it is believed to be subject under various loss 
scenarios. The model is also used to evaluate CEA capital requirements, help determine reinsurance and 
securitization strategies, and assess the impacts of changing conditions, such as those resulting from 
policyholder growth and changes in the cost of repairing or replacing insured property. Importantly, these 
financial-risk management techniques help the CEA assess its reinsurance and other risk-financing 
arrangement needs, as well as providing a basis for devising strategies to ensure the sustainability of the 
CEA after a catastrophic earthquake. 

The following chart shows the CEA’s historical and projected exposure to claims. The CEA’s 
exposure to claims has increased faster than the policy count (depicted in the chart titled “Historical and 
Projected Policy Count and Total Written Premium”) due primarily to increases in the cost of repairing or 
replacing properties in California. The projections included in the table below are subject to risks and 
uncertainties, including risks and uncertainties outside the control of the CEA. The achievement of certain results 
or other expectations contained in such projections involve known and unknown risks, uncertainties and other 
factors that may cause actual results, performance or achievements described to be materially different from any 
future results, performance or achievements expressed or implied by such projections  
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California Earthquake Authority 
Historical and Projected Exposure 

Source: California Earthquake Authority. Amounts are unaudited. 

Claims Adjustment and Payment of Claims 

Participating Insurers are contractually responsible for the processing and adjusting of all claims 
submitted under CEA policies. Claims under CEA policies are to be processed in accordance with the 
CEA’s Claim Manual, which is approved by the Governing Board and the Insurance Commissioner and 
cannot be changed without their approval. The current version of the Claim Manual became operative on 
July 1, 2019. California statutes, and regulations issued by the Insurance Commissioner, specify procedures 
to be followed when handling and adjusting claims. Among these regulations are those mandating specific 
training and accreditation in the adjusting of earthquake claims for any adjuster that handles residential 
earthquake claims in California. 

Each Participating Insurer is responsible for its own catastrophe planning and claims-personnel 
staffing and training. The CEA reimburses each Participating Insurer for its share of the expense of 
adjusting CEA claims at a flat rate of nine percent of net claims paid, regardless of whether the Participating 
Insurer actually spends more or less than that to adjust any individual claim. For claims that are closed 
without payment, the CEA makes no loss adjustment expense reimbursement to the Participating Insurer. 

In performing claim-adjusting services, Participating Insurers are required by their contract with 
the CEA and the Insurance Commissioner to act in good faith and in the best interests of the CEA. They 
must perform all claim-handling services with no less care or diligence than they would in the conduct of 
their own insurance business. Participating Insurers are permitted to use their own claim-handling practices 
except where the practices conflict with CEA procedures, as set forth in the CEA’s Procedures and 
Accounting Manual, Plan of Operations, Claim Manual, bulletins, and directives. In case of any such 
conflict, the CEA’s procedures supersede the Participating Insurers’ claim-handling practices. The CEA 

Attachment 1

057



36 

has contracted with a claims administration firm to advise the CEA in field-adjusting matters and to assist 
in the claims-adjusting compliance review of the Participating Insurers. 

The CEA works with Participating Insurers to train agents and adjusters, as well as independent 
adjuster companies that staff Participating Insurers. The CEA now offers Residential Earthquake Damage 
Assessment trainings for adjusters and engineers. In the first six months of 2022, the CEA trained a total of 
145 agents and [___]725 adjusters. To increase the number of agents and adjusters trained, the CEA 
provides self-directed online, CEA-sponsored training, as well as instructor-led Webinar training sessions. 
CEA also conducts an annual meeting for Participating Insurer claim management staff accountable for 
responding to claims as a result of an earthquake event.  

In order to determine claims-adjusting compliance by Participating Insurers, the CEA conducts 
claims reinspections and claim-file audits. 

• Reinspections. Promptly after an earthquake occurs, to make certain that claims are being
handled in a prompt, fair, and consistent manner, the CEA, in conjunction with its claims
consultant (Crawford & Company), conducts re-inspections of selected claims. Re-inspections
include an on-site re-inspection and claimant interview. Subsequent inspections seek to
confirm, and re-establish, if necessary, consistent claims handling among Participating
Insurers.

• Claim-file audits. About one year after a catastrophic earthquake, the CEA conducts full-scale,
detailed claim-file audits to determine whether Participating Insurers have appropriately
applied CEA Coverage and followed CEA Claims Manual procedures.

Following an earthquake event, CEA’s Chief Risk and Actuarial Officer works with staff to 
establish sufficient reserves needed to satisfy claims. The amount of reserves needed is estimated using 
policy claim information, estimated claims incurred but not reported, and estimates of expenses for 
investigating and adjusting all incurred claims. The reserve amount is updated as more policy claim 
information becomes available. 

SOURCES OF FUNDS TO PAY CLAIMS 

General 

The CEA had approximately $19.2 billion in claim-paying capacity on June 30, 2022, the sources 
of which are identified in the following table. The sources are depicted in layer form and represent the 
general order of funds used to pay claims, though there may be some variation from that order based on the 
terms of individual risk transfer arrangements or other factors. The occurrence of earthquake events that 
give rise to very large amounts of covered losses under CEA policies likely would result in a restructuring 
of the CEA’s claim-paying capacity and the sources available to conduct operations and pay claims. For 
example, if losses exhausted Available Capital and reduced the Risk Transfer layer, the CEA expects to use 
amounts in the Revenue Bond Proceeds Layer to cover its operating expenses as well as a portion of future 
losses not covered by new reinsurance contracts. However, the Indenture provides that the CEA may use 
monies in its Claims-Paying Accounts (which include amounts in the Revenue Bond Proceeds Layer) at its 
discretion for the payment of claims of CEA policyholders and related loss adjustment expenses and that 
the CEA may transfer all or a portion of the funds in any of the Claims-Paying Accounts to another account 
and use those funds for any lawful purpose. 
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California Earthquake Authority 
Claim-paying Capacity  
As of June 30, 2022(1)  
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(1) Revenue Bonds Layer includes net proceeds from the Series 2006 Bonds, the Series 2014 Bonds, Series 2020A, Series 
2020B Bonds, and Series 2021A Bonds (all as defined herein). 

* Figures may not add due to rounding 
Source: California Earthquake Authority. 

The CEA currently has five layers of funds to pay claims. The five layers of funds are summarized 
below. 

Available Capital Layer 

“Available Capital,” as defined by the CEA Act in California Insurance Code Section 10089.5(b), 
is the sum of all moneys and invested assets actually held in the California Earthquake Authority Fund, less 
loss reserves and loss adjustment expense reserves under all of the CEA’s policies of residential earthquake 
insurance, and less the unearned premium reserve. Available Capital includes all interest or other income 
from the investment of money held in the California Earthquake Authority Fund. Available Capital does 
not include unearned premium, the proceeds of contracts of reinsurance procured by or in the name of the 
CEA pursuant to subdivision (a) of California Insurance Code Section 10089.10, any funds realized on 
capital market contracts authorized by subdivision (b) of California Insurance Code Section 10089.10, or 
the proceeds of bonds issued by or in the name of the CEA. The CEA’s Available Capital, as of June 30, 
2022, totaled $19.2 billion. 
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Risk-Transfer Layer 

The CEA’s risk-transfer layer is currently made up of two types of reinsurance: traditional and 
transformer reinsurance. Traditional reinsurance is provided to the CEA under the CEA’s traditional form 
of reinsurance contracts, including with traditional rated reinsurers (which meet the CEA’s credit and other 
quality standards for reinsurers) and with alternative-market or collateralized reinsurers (counterparties that 
provide collateral or other financial security). Transformers reinsurance is provided to the CEA under fully- 
collateralized reinsurance contracts with counterparties that in turn, with the CEA’s permission, transfer 
the risk to the capital markets through catastrophe bond issuances. 

The CEA has historically purchased reinsurance in the global reinsurance marketplace as its most 
significant method of risk-transfer. The CEA engages three reinsurance intermediary firms to help the CEA 
in analyzing the global reinsurance market, assessing the creditworthiness of potential reinsurers and 
determining and negotiating the best available terms for reinsurance. In addition, the CEA directly places 
reinsurance with certain reinsurers, without the use of an intermediary in those placements. 

The CEA has detailed guidelines in place for its risk transfer program. The guidelines specify best 
business practices for the CEA to access the traditional reinsurance market as well as alternative risk transfer 
markets, such as the alternative risk transfer products funded by the sale of catastrophe bonds and 
collateralized reinsurance issued by institutional investors (such as hedge funds, pension plans, and other 
specialized funds that invest in insurance-linked securities (“ILS”) transactions) that are not traditional 
reinsurers. The guidelines seek to accomplish four goals, in the following order of priority: to minimize the 
risk to the CEA that a provider might fail to pay claims under a reinsurance contract because of the 
provider’s financial condition; to encourage the CEA to secure claim-paying capacity from providers and 
use products that, together, can endure all market conditions; to enable the CEA to select the most efficient 
claim-paying capacity, including rates on line that are competitive with other sources of claim-paying 
capacity; and to provide for reasonable flexibility by allowing for alternative products and stable sources 
of claim-paying capacity that are more cost-effective. The guidelines list steps the CEA is to consider to 
accomplish these goals. The guidelines require CEA staff to prepare and submit to the Governing Board 
for its approval, on at least an annual basis, a risk transfer strategy that sets forth the basic risk transfer goals 
and benchmarks for the ensuing year. 

As of June 30, 2022, the CEA had $9.27 billion in reinsurance, consisting of $7.3 billion in 
traditional reinsurance and $1.97 billion in transformer reinsurance.  

The CEA cannot predict whether or when reinsurance market changes may occur, and thus cannot 
guarantee that it will always continue to obtain adequate reinsurance coverage on acceptable terms. 
Reduced availability of reinsurance could severely impact the CEA under its current financial structure. 
See “RISK FACTORS – Payment Deficiency.” 

Revenue Bonds Layer 

The CEA issues revenue bonds in order to provide liquidity, diversity, and stability for the CEA’s 
claim-paying structure. Revenue bonds provide flexibility to the CEA and can be used as a liquidity tool 
for funding the payment of earthquake claims. In July 2006, the CEA issued $350,000,000 principal amount 
of its Series 2006 Revenue Bonds (the “Series 2006 Bonds”). In November 2014, the CEA issued 
$315,000,000 principal amount of its Revenue Bonds, Series 2014 (“Series 2014 Bonds”). In March 2020, 
the CEA issued $400,000,000 principal amount of its Revenue Bonds, Series 2020A (the “Series 2020A 
Bonds”). In November 2020, the CEA issued $300,000,000 principal amount of its Revenue Bonds, Series 
2020B (the “Series 2020B Bonds”). In October 2021, the CEA issued $225,000,000 principal amount of 
its Revenue Bonds, Series 2021A (the “Series 2021A Bonds”)”). The Series 2006 Bonds, Series 2014 

Attachment 1

061



40 

Bonds, Series 2020A Bonds, and Series 2021A Bonds are no longer outstanding. The Series 2020B Bonds 
are presently outstanding in the principal amount of $100,000,000. Net proceeds of the Series 2006 Bonds, 
Series 2014 Bonds, Series 2020A Bonds, Series 2020B Bonds, and Series 2021A Bonds were deposited in 
the related Claims-Paying Accounts and have not been expended to pay claims. See “ – Prior Bond 
Issuances.” The proceeds of the Series 2022A Bonds will be deposited in the Claims-Paying Account for 
the Series 2022A Bonds. See “SECURITY FOR THE BONDS – California Earthquake Authority Fund; 
Claims-Paying Accounts.” Amounts in the Claims-Paying Accounts are to be applied solely for the payment 
of policyholder claims and related CEA loss adjustment expenses on account of the CEA’s basic residential 
earthquake insurance coverage. However, the CEA may transfer amounts in the Claims-Paying Account to 
another account and apply the funds for any lawful purpose, including, at its option, payment of Debt 
Service Deposits. The CEA expects to continue to use revenue bonds to increase its claim-paying capacity 
in situations where such an approach provides benefits to the CEA, such as when it is more cost effective 
than purchasing additional reinsurance, when appropriate to expand the amount of available claim-payment 
sources and to provide desired diversity to the CEA’s sources for claim-payment. See “CALIFORNIA 
EARTHQUAKE AUTHORITY – Strategic Initiatives – Workstreams.”  

Policyholders Surcharge Layer 

The CEA has the statutory authority to issue up to $1 billion in bonds payable from future post-
event insurance premium surcharges that could be imposed on CEA policyholders. The maximum amount 
of surcharges may not exceed debt service on any surcharge-backed bonds that are issued. The surcharge 
applied to each CEA earthquake insurance policy may not exceed 20 percent of the annual basic residential 
earthquake insurance premium in any one year for that policy. No surcharge could be imposed unless the 
CEA incurred an amount of earthquake claims so large that it exceeded the CEA’s Available Capital, all 
recoveries under the CEA’s risk transfer layer, and all revenue bond proceeds. The imposition of surcharges 
on policyholders would require action by the Governing Board.  

Industry-Assessment Layer 

In addition to the initial capital contributions required of Participating Insurers upon their joining 
the CEA, Participating Insurers are also subject to post-earthquake assessments (the “Industry Assessment 
Layers” or “IALs”). Currently, the CEA has the ability to assess its Participating Insurers in one “layer.” 
This layer is commonly referred to as the “2nd IAL.”  Other IALs have existed but have since expired under 
their own terms pursuant to statutory formulas. Assessments on Participating Insurers are required to be 
levied in proportion to each Participating Insurer’s share of the CEA’s total gross written premium. Each 
Participating Insurer’s CEA market share for purposes of calculating assessments is based on its CEA 
market share as of the end of the prior calendar year. The 2nd IAL is subject to reduction pursuant to the 
CEA Act (in California Insurance Code Section 10089.33(a)) following any year in which “the average 
daily balance of the authority’s available capital exceeds six billion dollars ($6,000,000,000) for the last 
180 days of any calendar year.”  

Pursuant to the terms of the CEA Act, under the 2nd IAL, the CEA may collect assessments on its 
Participating Insurers of up to an aggregate of $1.663 billion to pay policyholder claims and to return the 
amount of Available Capital to $350 million if policyholder claims and claim expenses paid by CEA due 
to earthquake events exhausts all other available funds.  
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The following table shows the CEA market share of each Participating Insurer as of December 31, 
2020 and December 31, 2021. 

California Earthquake Authority 
Participating Insurers 

Participating Insurer 2020 CEA Market Share 2021 CEA Market Share 

State Farm Group 34.1% 35.4% 

USAA 13.7% 14.9% 

Farmers 13.0% 11.7% 

Allstate 8.2% 7.9% 

Inter-Ins. Exchange 6.6% 6.5% 

CSAA 5.9% 5.7% 

Safeco 5.7% 5.7% 

Mercury 4.6% 4.6% 

Nationwide 2.3% 1.9% 

Liberty Mutual 2.0% 1.8% 

AMICA 1.3% 1.3% 

Foremost 0.8% 0.9% 

FAIR Plan 0.5% 0.5% 

Homesite(1) 0.4% 0.4% 

Encompass 0.4% 0.7% 

ASI 0.3% 0.3% 

Armed Forces 0.1% 0.1% 

MAPFRE(2) 0.0% 0.0% 

Toggle(2) 0.0% 0.0% 

Golden Eagle(2) 0.0% 0.0% 

Total 100.0% 100.0% 
(1) Homesite has withdrawn from writing new business with the CEA. Its CEA book of business will transition to zero 

by the end of November 2022. 
(2) As of June 30, 2022, MAPFRE, Toggle, and Golden Eagle have 448, 48, and 54 policies in force, respectively. 
Source: California Earthquake Authority. 
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The following graph shows the CEA’s historical claim-paying capacity through June 30, 2022: 

California Earthquake Authority 
Historical Claim-Paying Capacity 

Through June 30, 2022(1)

(1) Historical claim-paying capacity through 2021 as of December 31 of each year.
Source: California Earthquake Authority.

Attachment 1

064



43 

Limited Sources of Funds. The sources of funds listed above are the only current sources of funds 
to pay claims arranged to date by the CEA. See “RISK FACTORS – Limited Sources of Funds to Pay 
Claims.” 

Funds held in the CEA’s Earthquake Loss Mitigation Fund are by statute not available to pay 
policyholder or other claims against the CEA. The balance of the Mitigation Fund at June 30, 2022, was 
approximately $[$9.1] million. The Mitigation Fund was created by the CEA Act, which requires the CEA 
to transfer to the Mitigation Fund an annual amount equal to the lesser of 5% of the CEA’s investment 
income or $5 million if deemed actuarially sound by a consulting actuary. The CEA Act permits the 
Mitigation Fund to be used to supply grants, loans, or loan guarantees to dwelling owners who wish to 
retrofit their homes to protect against earthquake damage. Those dwelling owners are not required to be 
CEA policyholders. The CEA and the Governor’s Office of Emergency Services have entered into a joint 
exercise of powers agreement to create the California Residential Mitigation Program to carry out a joint 
mitigation program that is substantially funded by the CEA’s Mitigation Fund.  

Deficiency in Funds to Pay Claims 

If at any time the Governing Board determines that all of the CEA’s Available Capital may be 
exhausted and no source of additional funds, such as assessments, reinsurance, or bond proceeds, will be 
available to the CEA to pay policyholder claims, the Governing Board is required to develop and present 
to the Insurance Commissioner a plan to pay policyholder claims on a pro rata basis or in installment 
payments. If the CEA proposes to pay policyholder claims on a pro rata basis or in installment payments, 
the Insurance Commissioner would be required by the CEA Act to order the CEA to cease renewing and 
accepting new earthquake insurance policies. As a result, policyholder premiums would cease, at least for 
the duration of the Insurance Commissioner’s order. While the CEA has developed statistical models 
showing the probability of being forced to pay claims on a pro rata basis, such modeled indications are 
inherently imprecise predictors of future events. Any reduction in one of these sources could adversely 
affect the CEA’s ability to conduct its insurance business, the CEA’s finances, and the CEA’s financial-
strength rating and credit rating. See “RISK FACTORS – Payment Deficiency” and “SECURITY FOR 
THE BONDS – Events of Default and Limitations on Remedies.” The State of California has no liability 
for payment of claims in excess of funds available to the CEA under the CEA Act. 

Prior Bond Issuances 

The CEA issues revenue bonds in order to provide liquidity, diversity, and stability for the CEA’s 
claim-paying structure. The CEA issued its Series 2006 Bonds in the aggregate principal amount of 
$350,000,000, its Series 2014 Bonds in the aggregate principal amount of $315,000,000, its Series 2020A 
Bonds in the aggregate principal amount of $400,000,000, its Series 2020B Bonds in the aggregate principal 
amount of $300,000,000, and its Series 2021A Bonds in the aggregate principal amount of $225,000,000. 
The Series 2006 Bonds, Series 2014 Bonds, Series 2020A Bonds, and Series 2021A Bonds are no longer 
outstanding. The Series 2020B Bonds are outstanding in the principal amount of $100,000,000 as of the 
date of this Official Statement. The net proceeds of the Series 2006 Bonds, Series 2014 Bonds, Series 
2020A Bonds, Series 2020B Bonds, and Series 2021A Bonds, which were deposited to the Claims-Paying 
Account, have not been used to pay claims, and remain available to the CEA. See “SOURCES OF FUNDS 
TO PAY CLAIMS – General – Revenue Bonds Layer.” 
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Certain Historical Financial Information 

The following table sets forth certain historical financial information, including the CEA’s claim-
paying capacity, from 2017 through June 30, 2022. 

California Earthquake Authority 
Certain Historical Financial Information 

(2017 through June 2022) 
($ in millions) 

2022 
(As of June 30) 

2021 
(As of Dec. 31) 

2020 
(As of Dec. 31) 

2019 
(As of Dec. 31) 

2018 
(As of Dec. 31) 

2017 
(As of Dec. 31) 

Premiums Written(1) $415 $917 $845  $    817 $    778  $    707  

Risk-Transfer Expenses 249 503 427 373    367   316  

Net Premiums Earned 166 373 394   437   368     335  

Net Underwriting Gain 112 181 214 238  182    182  

Investment Income(2) 46 101 112   126     106    82  

Balance Sheet Assets 7,773 7,980 7,912  7,149 6,739 6,526  

Loss and LAE Reserves 0.3 0.5 0.9 3.8 0.1 0.1 

Risk-Transfer Expenses 249 503 427 373    367   316  

Total Net Position 7,070 7,252 7,125 6,691 6,191 5,894 

(1) 2022 Premiums Written reflects a change in accounting methodology as it excludes written premium on policies that are not 
yet in force to be consistent with statutory reporting requirements. 
(2) Unrealized gain/loss is not included in investment income as most investments are held to maturity, and the change from year 
to year can vary significantly, which can affect any direct comparison between years. In addition, this is consistent with statutory 
reporting standards, which exclude unrealized gain/loss. 
Source: California Earthquake Authority.

LITIGATION AND ADMINISTRATIVE PROCEEDINGS 

No litigation is pending against the CEA, with service of process on the CEA having been 
accomplished, seeking to restrain or enjoin the sale or delivery of the Series 2022A Bonds or challenging 
the validity of the Series 2022A Bonds or any proceedings of the CEA taken with respect to the foregoing. 
The CEA is a party to routine litigation incident to the conduct of its insurance business and related 
programs. The CEA does not believe that any of these pending proceedings either singly or in the aggregate 
would have a material adverse impact upon the financial condition of the CEA.  

There is not now pending, or known to the CEA’s general counsel to be threatened, any material 
litigation against the CEA, with service of process on the CEA having been accomplished, or any material 
administrative proceeding before the CDI seeking sanctions or penalties against the CEA. See “SECURITY 
FOR THE BONDS – Rate Covenant” for information concerning administrative proceedings that could be 
invoked in connection with a rate application filed by the CEA with the Insurance Commissioner. 

RISK FACTORS 

This section of the Official Statement describes certain risk factors that may affect the payment of 
and security for the Bonds. Potential investors should consider, among other matters, these risk factors in 
connection with any purchase of the Series 2022A Bonds. The following discussion is not meant to present 
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an exhaustive list of the risks associated with the purchase of any Series 2022A Bonds (and other 
considerations that may be relevant to particular investors) and does not necessarily reflect the relative 
importance of the various risks. Potential investors are advised to consider the following factors, along with 
all other information in this Official Statement, in evaluating whether to purchase the Series 2022A Bonds. 

Potential Impacts of the Strategic Initiatives 

The CEA is engaged and continues to engage in discussions with all interested parties, including 
Participating Insurers, members of the Advisory Panel and the Governing Board, to develop a 
comprehensive updated strategic plan to guide its future operations. See “CALIFORNIA EARTHQUAKE 
AUTHORITY – Strategic Initiatives.” The purpose of the Strategic Initiatives is to address specific business 
and policy directives in an effort to regulate the growth of the CEA’s exposure, manage the level of claim-
paying capacity required, manage the amount of reinsurance the CEA must purchase, and manage the need 
to enact significant insurance premium rate increases. Any actions taken as part of the Strategic Initiatives 
may reduce demand for CEA insurance policies, materially adversely impact the CEA’s revenues and have 
other significant impacts on the CEA’s finances and operations or result in a change to the ratings assigned 
to the Bonds, or to the financial-strength rating assigned to the CEA by A.M. Best Company. See 
“CALIFORNIA EARTHQUAKE AUTHORITY – Strategic Initiatives – Workstreams,” and “POLICY 
CLAIMS – CEA’s Risk-Management Philosophy.” Additionally, adjusting the CEA’s minimum aggregate 
claim-paying capacity could increase the likelihood that there would be a deficiency of funds to pay 
policyholder claims or the termination of the CEA as a result of earthquake events that give rise to very 
large amounts of covered losses under CEA policies. See “SOURCES OF FUNDS TO PAY CLAIMS – 
Deficiency in Funds to Pay Claims,” “RISK FACTORS – Payment Deficiency” and “RISK FACTORS – 
Termination of the CEA.” 

In March 2022, the Governing Board adopted a motion to lower the CEA’s minimum claim-paying 
benchmark range from between a 1-in-400 and 1-in-550 year return period to a 1-in-350 and 1-in-500 year 
return period. As a result of this adjustment in claim-paying benchmark, on March 30, 2022, Fitch changed 
the CEA’s issuer default rating and the underlying rating on the CEA’s outstanding Series 2020B Bonds 
each from “A” to “A-”.-” and Kroll changed the CEA’s rating on the Series 2020B Bonds from “AA-” to 
“A+”. A.M. Best Company has indicated it will continue to monitor the matter, but has not changed the 
financial-strength rating of the CEA.  

The Governing Board may approve the additional actions in connection with the Strategic 
Initiatives and may approve such actions  at such times and over such periods, all as it may determine. The 
CEA cannot predict the impact of the actions that may be taken under the Strategic Initiatives on the CEA’s 
revenues, finances or operations, on the ratings assigned to the Bonds or to the financial-strength rating 
assigned to the CEA by A.M. Best Company. However, the CEA expects that any actions taken under the 
Strategic Initiatives will not materially adversely impact the CEA’s current debt service coverage for its 
outstanding Bonds and will not materially adversely affect its ability to pay principal of and interest on the 
Bonds as and when due.  

Single Type of Insurance 

The CEA Act authorizes the CEA to sell policies of basic residential earthquake insurance and 
states that the CEA is not authorized to transact any other type of insurance business. This proscription 
against diversification means the CEA has no other source of insurance-premium income to offset adverse 
financial developments in its earthquake-insurance business. 

If a California homeowner (including an owner of a condominium unit or a mobilehome owner) or 
renter has obtained a policy of residential property insurance from a Participating Insurer, that policyholder 
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is entitled to purchase a CEA policy of basic residential earthquake insurance, subject only to the CEA’s 
limited eligibility standards. Accordingly, though such factors may affect the rate it charges for a policy, 
the CEA does not decide whether to accept or reject a particular risk (i.e., underwrite) based on seismic 
data, property location, soil conditions, or the like; the CEA must issue and renew the policy if the structure 
has no pre-existing, non-cosmetic earthquake damage and the policyholder has an eligible companion 
policy of residential property insurance from a Participating Insurer. 

Limited Sources of Funds to Pay Claims 

The sources of funds described under “SOURCES OF FUNDS TO PAY CLAIMS” are the CEA’s 
only sources of funds to pay claims. One of those sources, the authority to levy assessments on the 
Participating Insurers, is potentially subject to reduction over time under a statutory formula set forth in the 
provisions of the CEA Act. Any such reduction of assessment authority would reduce the CEA’s claim-
paying capacity to the extent the CEA’s other sources of funds to pay claims would not offset that reduction. 
Such a net reduction in the CEA’s claim-paying capacity could adversely affect the CEA’s ability to conduct 
its insurance business, the CEA’s finances, and the CEA’s financial-strength rating and credit rating. See 
“SOURCES OF FUNDS TO PAY CLAIMS – General – Industry-Assessment Layer.” 

Payment Deficiency 

In the Indenture, the CEA has covenanted to apply its Pledged Revenue to pay debt service on the 
Bonds. Pledged Revenue consists primarily of Pledged Policyholder Premiums. 

It would be possible for the CEA to lack funds to pay the Bonds under the following circumstances. 
If, as a result of earthquake events that give rise to very large amounts of covered losses under CEA policies 
(see “POLICY CLAIMS – Projections”), the CEA found it necessary to propose to the Insurance 
Commissioner a plan to pay policyholder claims on a pro rata basis or in installment payments, the 
Insurance Commissioner would be required by California Insurance Code Section 10089.35 of the CEA 
Act to order the CEA to cease renewing and accepting new earthquake insurance policies, and as a result 
policyholder premiums would likely decline, at least for the duration of the Insurance Commissioner’s 
order, which in turn could result in a debt service payment deficiency. While the CEA has developed 
statistical models showing the probability of its being forced to pay claims on a pro-rata basis, such modeled 
indications are inherently imprecise predictors of future events. See also “Loss-Modeling Uncertainty” 
below. 

The CEA Act requires, in substance, that the Insurance Commissioner shall not, directly or 
indirectly, when exercising his or her regulatory authority, impede or interfere with, but shall affirmatively 
take all necessary steps to effect, the full and timely payment of debt service on the Series 2022A Bonds, 
the pledge of Pledged Revenue as security for the Series 2022A Bonds, and the application of Pledged 
Revenue to pay the Series 2022A Bonds in accordance with the Indenture. However, the CEA does not 
believe that this requirement would preclude the Insurance Commissioner from ordering the CEA to cease 
renewing and accepting new earthquake insurance policies under the circumstances described in the 
preceding paragraph. The Insurance Commissioner’s regulations require any plan to pay policyholder 
claims on a pro rata or installment payment basis to ensure the maintenance of sufficient capital to ensure 
the continued operation of the CEA for the purpose of paying claims; discharging the CEA’s debts, 
including the Bonds and other bonded indebtedness; and paying or providing for other obligations of the 
CEA. 

The enforceability of the obligation of each Participating Insurer to remit Pledged Policyholder 
Premiums to the CEA and the Trustee is subject to bankruptcy, insolvency, reorganization, arrangement, 
fraudulent conveyance, moratorium and other laws relating to or affecting creditors’ rights, to the 
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application of equitable principles, to the exercise of judicial discretion in appropriate cases and to the 
limitations in California and other states on legal remedies against insurers. Accordingly, there may be 
circumstances under which a Participating Insurer does not remit Pledged Policyholder Premiums to the 
CEA and the Trustee in full or on a timely basis. 

Risks Related to Reinsurance 

The CEA has been advised that it is the largest buyer of catastrophe reinsurance in the United States 
and the second largest in the world. In the future, the CEA may be unable to obtain its desired levels of 
reinsurance coverage on acceptable terms because of the large amounts of reinsurance purchased by the 
CEA and the unpredictability of future worldwide reinsurance market conditions. Any long-term substantial 
reduction in the worldwide market availability of reinsurance could significantly reduce the CEA’s claim-
paying capacity under its current financial structure, thereby limiting its ability to conduct its business. The 
CEA’s claim-paying ability also would be adversely affected if reinsurers fail to perform under their 
reinsurance contracts with the CEA. See “CALIFORNIA EARTHQUAKE AUTHORITY – Strategic 
Initiatives.” 

Loss-Modeling Uncertainty 

The CEA uses loss modeling in several aspects of its business, including the development of its 
insurance premium rates. Loss modeling is subject to risks and uncertainties, including the uncertainty of 
the incidence and severity of earthquakes; loss models are not designed to and cannot predict the timing or 
occurrence of earthquakes. The actual extent of losses to the CEA may differ materially from that indicated 
by loss modeling. Modeling earthquake losses is an inherently subjective process, involving the assessment 
of scientific and engineering information from a number of sources and that may not be complete or 
accurate. A significant amount of uncertainty exists in the earthquake events being modeled, including 
earthquake severity, recurrence intervals and ground-shaking estimates, site-specific soil conditions, 
building vulnerabilities, building and contents replacement costs, loss expenses, risk limits and locations, 
insurance-policy terms, and post-event demand surge (large catastrophic events may cause increased 
demand for building materials, construction labor, inspection services, temporary housing and insurance-
claim services). See “POLICY CLAIMS – Loss Modeling and Rate Setting.” 

The PEER Study suggests that older unretrofitted wood-frame homes may bear greater risk of 
earthquake loss than is reflected in the current third-party earthquake loss models. If the loss models are 
modified to recognize increased risk related to these homes, which account for approximately 10% of the 
CEA’s premiums, this may require the CEA to increase rates, and could also require the CEA to purchase 
additional reinsurance or reduce its claim-paying capacity based on risk-transfer market conditions. At this 
time, the CEA does not have sufficient information regarding revisions to the loss models to make any 
determination on the potential impact of the PEER Study on Pledged Revenues. See “POLICY CLAIMS – 
CEA’s Risk-Management Philosophy” and “CALIFORNIA EARTHQUAKE AUTHORITY – Strategic 
Initiatives.” 

Right of Participating Insurers to Withdraw 

Participating Insurers that want to withdraw from the CEA may do so on 12 months’ written notice 
to the CEA. If a noticed withdrawal would reduce the remaining CEA Participating Insurers’ cumulative 
California residential property insurance market share to less than 65% of the total California residential 
property insurance market, California Insurance Code Section 10089.19 of the CEA Act requires the 
Insurance Commissioner to recommend to the Legislature whether to continue or terminate the CEA. 
According to CDI data, as of December 31, 2021, the cumulative California residential property insurance 
market share of all Participating Insurers was approximately 6676%. 
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Over the years, since the inception of the CEA through 2022, three insurers withdrew from the 
CEA, while several other insurers have joined the CEA as Participating Insurers. At the time of their 
withdrawal, those withdrawing insurers were writing an insignificant portion of the CEA’s book of business 
(fewer than 400 policies). In 2021, Homesite Insurance, a Participating Insurer with [9,258]approximately 
2,504 CEA policies in force as of June 30 [confirm policy count on revised date],, 2022, began the process 
of withdrawing from the CEA, which process will continue through at least November 2022.  

Participating Insurers that withdraw are not entitled to any refund of capital contributed to the CEA 
and must continue to offer earthquake insurance renewal and new coverage to their customers but from a 
non-CEA source. The CEA is required by the CEA Act (at California Insurance Code Section 10089.22) 
and the Indenture to continue in existence for so long as any bonds of the CEA (including the Series 2022A 
Bonds) are outstanding. However, the announcement of plans to terminate the CEA could adversely affect 
the business and Pledged Revenue of the CEA.  

Termination of the CEA 

The CEA Act (in California Insurance Code Section 10089.22) and the Indenture provide that the 
CEA shall continue in existence for so long as any bonds of the CEA (including the Bonds) are outstanding. 
The CEA is not authorized to become a debtor in a case under the United States Bankruptcy Code or make 
an assignment for the benefit of creditors. The CEA is not permitted by California law to have a liquidator, 
receiver, or conservator. The CEA believes that it cannot go out of existence other than by act of the 
California Legislature after all of the bonds are no longer outstanding. However, other provisions of the 
CEA Act contemplate that CEA operations could be curtailed, even while bonds are outstanding. As noted 
above under “Payment Deficiency,” under certain circumstances the Insurance Commissioner could order 
the CEA to cease renewing and accepting new earthquake insurance policies, and as a result Pledged 
Policyholder Premiums would cease and no longer constitute a source of Pledged Revenue, which in turn 
could result in a debt service payment deficiency. See “RISK FACTORS – Payment Deficiency.”  

State Legislation or Action 

The CEA Act provides that the State pledges to and agrees with the holders of bonds of the CEA 
that the State will not limit, alter, or restrict the rights vested in the CEA by the CEA Act to fulfill each 
pledge of revenues and any other terms of any agreement made with or for the benefit of the holders of 
bonds of the CEA or in any way impair the rights or remedies of the holders of bonds of the CEA. This 
provision of the CEA Act affords limited but not complete protection for the owners of Bonds against 
amendment of the CEA Act or actions that adversely affect Bondholders by legislation, action by the 
Governor under the California Emergency Services Act (Chapter 7, Division 1, Title 2 of the California 
Government Code), or voter initiative. Under California law, the electorate has the right, through its 
initiative powers, to propose statutes as well as amendments to the California Constitution. Generally, any 
matter that is a proper subject of legislation can become the subject of an initiative and be submitted to 
voters at the next general election. 

Owners of the Bonds are entitled to the benefit of the prohibitions in Article I, Section 10, of the 
Constitution of the United States (the “Contract Clause”) against a state’s impairment of the obligation of 
contracts. The prohibition, although not absolute, is particularly strong when applied to the State’s attempt 
to evade its own obligations. Similar protections are afforded by Article I, Section 9, of the California 
Constitution. 

Under applicable law, the State must justify the exercise of its inherent police power to safeguard 
the vital interests of its people before the State may alter the CEA Act, the Indenture or the rights and 
remedies of Bondholders in a manner that would substantially impair the rights of Bondholders. In order to 
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do so, the State must demonstrate a significant and legitimate public purpose, such as the remedying of a 
broad and general social or economic problem. In the event that the State so demonstrates a significant and 
legitimate public purpose, the State must also show that the impairment of the Bondholders’ rights is 
reasonable and appropriate to the public purpose justifying the legislation’s adoption. 

Nonetheless, a repeal, amendment or suspension of, or moratorium on, provisions of the CEA Act, 
the Indenture or the rights and remedies of Bondholders could be sought or adopted, even if such repeal, 
amendment, suspension or moratorium might constitute a violation of the Indenture. Additionally, the State 
might take, or refuse to take, or cause the CEA to take, or refuse to take, action required of the CEA under 
the Indenture, even if such action or inaction might constitute a violation of the Indenture. Costly and time-
consuming litigation might ensue which might adversely affect the price and liquidity of the Bonds and the 
timely payment thereof. Moreover, the outcome of such litigation might be adverse to the interests of 
Bondholders, and accordingly, Bondholders could experience a decline in value of their investment as a 
result of any such event. 

The CEA Act, in California Insurance Code Section 10089.54, provides that in the event both the 
Federal National Mortgage Association (“Fannie Mae”) and the Federal Home Loan Mortgage Association 
(“Freddie Mac”) propose to implement policies to require earthquake insurance for single-family residential 
structures (other than condominium units or townhouses) as a condition of purchasing a mortgage or trust 
deed secured by that structure, it is the intent of the California Legislature that it should convene to consider 
whether the CEA should continue to write new earthquake insurance policies, with or without modification, 
or to cease writing new earthquake insurance policies. Section 10089.54 also provides that in the event 
Fannie Mae and Freddie Mac implement such policies, the CEA is required to cease writing new earthquake 
insurance policies 180 days after such implementation unless a California statute is enacted authorizing the 
CEA to continue writing new earthquake insurance policies. Section 10089.54 authorizes the CEA to 
continue to renew its existing earthquake insurance policies even if Fannie Mae and Freddie Mac implement 
such policies. Preventing the CEA from issuing new policies could have a material adverse effect on the 
amount of Debt Service Deposits and Pledged Revenue available to pay debt service on Bonds. 

Decline in Demand for CEA Insurance 

Factors beyond the control of CEA could adversely affect the demand for CEA insurance policies 
and the ability of the CEA to maintain Pledged Policyholder Premiums at their current levels. Such factors 
include, but are not limited to, the following: 

General Economic Factors. An economic downturn or macroeconomic factors affecting California 
could reduce discretionary incomes which in turn could result in reduced demand for CEA insurance 
policies. Because new policies are often written upon the purchase of a home, a slowdown in residential 
real estate sales could also have the effect of reduced demand for new CEA insurance policies. 

Insurance-to-Value Programs. Increases in the absolute cost of CEA insurance due to Participating 
Insurers’ “insurance-to-value” programs, which are designed to match insurance coverage to the updated, 
actual reconstruction costs of insured properties, could have the effect of reducing demand for CEA 
policies. 

Change in Law. Insurers writing residential property insurance policies in California are required 
by California law to offer earthquake insurance to their insureds. A change in law eliminating this 
requirement could adversely affect the CEA. The CEA takes no position as to whether the non-impairment 
covenant described above limits the right of the State to enact a law eliminating this requirement. 
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Regulatory Approval of Rates 

All rates charged by the CEA must be approved by the Insurance Commissioner before use. In 
order to establish or change any rate, the CEA is required to file a rate application with the CDI. The rate 
application includes modeling and other information and a rate structure recommended by the CEA staff, 
in consultation with the CEA’s Chief Risk and Actuarial Officer, and approved by the CEA’s Governing 
Board. After public notice of the rate application, a hearing may be conducted. A protracted hearing could 
occur before rates may be established or changed. In addition, administrative decisions arising from such 
hearings are subject to judicial review. 

Limited Remedies Available to Bondholders 

If an event of default were to occur, the sole remedy of the holders of Bonds will be to have the 
Trustee require the CEA to perform its obligations under the Indenture. Acceleration of principal of the 
Bonds is not permitted. See “SECURITY FOR THE BONDS – Events of Default and Limitations on 
Remedies.” 

Cybersecurity 

The CEA relies on a complex technology environment to conduct its operations. As a recipient and 
provider of personal, private and sensitive information, the CEA faces multiple cyber threats including, but 
not limited to, hacking, viruses, malware and other attacks on computers and other sensitive digital 
networks and systems.  

The CEA has put in place a number of cybersecurity policies including, but not limited to, 
acceptable use, incident reporting and handling, data security standards, and the CEA’s Enterprise 
Information Security Plan. The CEA also performs annual independent security assessments and 
penetration tests, as well as continuous scanning of CEA systems using multiple tools and approaches in 
determining cybersecurity vulnerabilities and areas of exposure. The CEA maintains an internal information 
security team (the “INFOSEC Team”), but also employs third party providers to monitor specific areas 
alongside the INFOSEC Team.  

In connection with guidance from its Chief Information Security Officer, the CEA has taken various 
actions in the past several years to improve its security controls and effectively manage cybersecurity risks. 
The CEA implemented a formalized security training plan in 2021 and continues to analyze the data for 
trends and present new training to CEA staff to address emerging threats or security trends. This plan covers 
the full lifecycle of employment for CEA employees and entails coordinated testing and training for all 
staff. The CEA has procured cybersecurity insurance that covers a variety of cyber intrusions or events that 
could pose a risk to either the CEA’s assets or operations. The CEA conducts annual evaluations of the 
adequacy and scope of its cyber insurance coverage. The CEA has also implemented a system of patch 
deployment automation as well as multiple layers of third-party alerting, analysis, and remediation. The 
CEA conducts annual penetration tests, as well as ongoing automated vulnerability assessments. Finally, 
the CEA maintains significant anti-malware capabilities and multiple layers of multifactor authentication 
for access to both applications and remote connectivity to its network. 

No assurances can be given that the CEA’s security and operational control measures will be 
successful in guarding against any and each cyber threat and attack. The results of any attack on the CEA’s 
computer and information technology systems could impact its operations and damage the CEA’s digital 
networks and systems, and the costs of remedying any such damage could be substantial. 
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Possible Tax Consequences 

Defeasance of any Series 2022A Bond may result in a reissuance of the Series 2022A Bond for 
federal tax purposes, in which event a holder will recognize taxable gain or loss equal to the difference 
between the amount realized from the sale, exchange or retirement (less any accrued qualified stated 
interest, which will be taxable as such) and the holder’s adjusted tax basis in the Series 2022A Bond. 

Limited Liquidity 

The Underwriters have no obligation to make a secondary market in the Series 2022A Bonds, and 
no assurance can be given that a secondary market will develop or exist. Owners of the Series 2022A Bonds 
have no right to tender their Series 2022A Bonds for purchase by the CEA. Investors should consider the 
Series 2022A Bonds as long-term investments in which funds are committed to maturity. 

FINANCIAL STATEMENTS 

The financial statements as of and for the years ended December 31, 2021 and December 31, 2020, 
included in this Official Statement, have been audited by Plante & Moran, PLLC, independent accountants 
(the “Auditor”), as stated in their report appearing in APPENDIX A. The Auditor has provided CEA its 
consent to include such audited financial statements as part of this Official Statement.  

RATING 

Fitch and Kroll Bond Rating Agency (“Kroll”) have assigned ratings of “A-__” and “__”,“A+”, 
respectively, to the Series 2022A Bonds. An explanation of the significance of these ratings may be obtained 
from Fitch and Kroll.  These ratings reflect only the view of Fitch and Kroll. There is no assurance that 
such ratings will remain in effect for any given period of time or that these ratings might not be revised or 
withdrawn entirely by Fitch or Kroll if in their judgment circumstances so warrant. Any revision or 
withdrawal of a credit rating could have an effect on the market prices and marketability of the Series 
2022A Bonds. The CEA cannot predict the timing or impact of future actions by Fitch and Kroll. 

UNDERWRITING 

The Series 2022A Bonds will be purchased from the CEA by an underwriting group listed on the 
cover page hereof (collectively, the “Series 2022A Underwriters”), which is represented by Goldman Sachs 
& Co. LLC. The Series 2022A Underwriters have agreed to purchase the Series 2022A Bonds at a price of 
$_______, which represents the principal amount of the Series 2022A Bonds, less an underwriting fee of 
$_______. The purchase contract pursuant to which the Series 2022A Bonds are being sold provides that 
the Series 2022A Underwriters will purchase all of the Series 2022A Bonds if any are purchased. The 
obligation to make such purchase will be subject to certain terms and conditions set forth in such purchase 
contract, the approval of certain legal matters by counsel and certain other conditions. 

Several of the Underwriters have provided letters to the CEA relating to their distribution practices 
or other affiliations for inclusion in this Official Statement, which are set forth in Appendix F. The CEA 
does not guarantee the accuracy or completeness of the information contained in such letters and the 
information therein is not to be construed as a representation of the CEA or of any Underwriter other than 
the Underwriter providing such representation. 
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MUNICIPAL ADVISOR 

Raymond James & Associates, Inc. is serving as Municipal Advisor to the CEA in connection with 
the sale and issuance of the Series 2022A Bonds. 

LEGAL MATTERS 

Certain legal matters incident to the authorization, sale and issuance of the Series 2022A Bonds is 
subject to the approving opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the CEA. Certain 
legal matters will be passed upon for the CEA by Hawkins Delafield & Wood LLP, Disclosure Counsel to 
the CEA, and Tom Welsh, General Counsel to the CEA. Certain legal matters will be passed upon for the 
Underwriters by their counsel, Norton Rose Fulbright US LLP. The proposed form of the approving opinion 
of Bond Counsel is set forth in APPENDIX C – “PROPOSED FORM OF APPROVING OPINION OF 
BOND COUNSEL.” Bond Counsel, Disclosure Counsel, General Counsel, and Underwriters’ Counsel do 
not undertake any responsibility for the accuracy, completeness or fairness of this Official Statement. 

TAX MATTERS 

[To be provided by Bond Counsel.] 

In the opinion of Bond Counsel, interest on the Series 2022A Bonds is exempt from State of 
California personal income taxes. Bond Counsel observes that interest on the Series 2022A Bonds is not 
excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue 
Code of 1986, as amended (the “Code”).  Bond Counsel is of the opinion that interest on the Series 2022A 
Bonds is exempt from State of California personal income taxes. Bond Counsel expresses no opinion 
regarding any other tax consequences relating to the ownership or disposition of, or the amount, accrual or 
receipt of interest on, the Series 2022A Bonds. The proposed form of opinion of Bond Counsel is set 
forthcontained in Appendix C. 

The following discussion summarizes certain U.S. federal income tax considerations generally 
applicable to holders of the Series 2022A Bonds that acquire their Series 2022A Bonds in the initial 
offering. The discussion below is based upon laws, regulations, rulings, and decisions in effect and available 
on the date hereof, all of which are subject to change, possibly with retroactive effect. Prospective investors 
should note that no rulings have been or are expected to be sought from the U.S. Internal Revenue Service 
(the “IRS”) with respect to any of the U.S. federal income tax consequencesconsiderations discussed below, 
and no assurance can be given that the IRS will not take contrary positions. Further, the following discussion 
does not deal with all U.S. tax consequences applicable to any given investor, nor does it address the U.S. 
tax considerations applicable to all categories of investors, some of which may be subject to special taxing 
rules (regardless of whether or not such investors constitute U.S. Holders), such as certain U.S. expatriates, 
banks, REITs, RICs, insurance companies, tax-exempt organizations, dealers or traders in securities or 
currencies, partnerships, S corporations, estates and trusts, investors that hold their Series 2022A Bonds as 
part of a hedge, straddle or an integrated or conversion transaction, or investors whose “functional currency” 
is not the U.S. dollar, or certain taxpayers that are required to prepare certified financial statements or file 
financial statements with certain regulatory or governmental agencies. Furthermore, it does not address (i) 
alternative minimum tax consequences, (ii) the net investment income tax imposed under Section 1411 of 
the Code, or (iii) the indirect effects on persons who hold equity interests in a holder. This summary also 
does not consider the taxation of the Series 2022A Bonds under state, local or non-U.S. tax laws. In addition, 
this summary generally is limited to U.S. tax considerations applicable to investors that acquire their Series 
2022A Bonds pursuant to this offering for the issue price that is applicable to such Series 2022A Bonds 
(i.e., the price at which a substantial amount of the Series 2022A Bonds are sold to the public) and who will 
hold their Series 2022A Bonds as “capital assets” within the meaning of Section 1221 of the Code.  
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As used herein, “U.S. Holder” means a beneficial owner of a Series 2022A Bond that for U.S. 
federal income tax purposes is an individual citizen or resident of the United States, a corporation or other 
entity taxable as a corporation created or organized in or under the laws of the United States or any state 
thereof (including the District of Columbia), an estate the income of which is subject to U.S. federal income 
taxation regardless of its source or a trust where a court within the United States is able to exercise primary 
supervision over the administration of the trust and one or more United States persons (as defined in the 
Code) have the authority to control all substantial decisions of the trust (or a trust that has made a valid 
election under U.S. Treasury Regulations to be treated as a domestic trust). As used herein, “Non-U.S. 
Holder” generally means a beneficial owner of a Series 2022A Bond (other than a partnership) that is not a 
U.S. Holder. If a partnership holds Series 2022A Bonds, the tax treatment of such partnership or a partner 
in such partnership generally will depend upon the status of the partner and upon the activities of the 
partnership. Partnerships holding Series 2022A Bonds, and partners in such partnerships, should consult 
their own tax advisors regarding the tax consequences of an investment in the Series 2022A Bonds 
(including their status as U.S. Holders or Non-U.S. Holders). 

Prospective investors should consult their own tax advisors in determining the U.S. federal, state, 
local or non-U.S. tax consequences to them from the purchase, ownership and disposition of the Series 
2022A Bonds in light of their particular circumstances. 

U.S. Holders 

Interest. Interest on the Series 2022A Bonds generally will be taxable to a U.S. Holder as ordinary 
interest income at the time such amounts are accrued or received, in accordance with the U.S. Holder’s 
method of accounting for U.S. federal income tax purposes.  

To the extent that the issue price of any maturity of the Series 2022A Bonds is less than the amount 
to be paid at maturity of such Series 2022A Bonds (excluding amounts stated to be interest and payable at 
least annually over the term of such Series 2022A Bonds) by more than a de minimis amount, the difference 
may constitute original issue discount (“OID”). U.S. Holders of Series 2022A Bonds will be required to 
include OID in income for U.S. federal income tax purposes as it accrues, in accordance with a constant 
yield method based on a compounding of interest (which may be before the receipt of cash payments 
attributable to such income). Under this method, U.S. Holders generally will be required to include in 
income increasingly greater amounts of OID in successive accrual periods. 

The Series 2022A Bonds may be issued at a premium. In general, thepurchased for an amount in  
excess of the issue price of a Series 2022A Bond over its stated principal amount payable at maturity (or, 
in some cases, at their earlier call date) will constitutebe treated as issued at a premium. A U.S. Holder of 
a Series 2022A Bond issued at a premium may make an election, applicable to all debt securities purchased 
at a premium by such U.S. Holder, to amortize such premium, using a constant yield method over the term 
of such Series 2022A Bond. 

Sale or Other Taxable Disposition of the Series 2022A Bonds. Unless a nonrecognition provision 
of the Code applies, the sale, exchange, redemption, retirement (including pursuant to an offer by the 
StateCEA) or other disposition of a Series 2022A Bond, will be a taxable event for U.S. federal income tax 
purposes. In such event, in general, a U.S. Holder of a Series 2022A Bond will recognize gain or loss equal 
to the difference between (i) the amount of cash plus the fair market value of property received (except to 
the extent attributable to accrued but unpaid interest on the Series 2022A Bond, which will be taxed in the 
manner described above) and (ii) the U.S. Holder’s adjusted U.S. federal income tax basis in the Series 
2022A Bond (generally, the purchase price paid by the U.S. Holder for the Series 2022A Bond, decreased 
by any amortized premium, and increased by the amount of any OID previously included in income by such 
U.S. Holder with respect to such Series 2022A Bond). Any such gain or loss generally will be capital gain 
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or loss. In the case of a non-corporate U.S. Holder of the Series 2022A Bonds, the maximum marginal U.S. 
federal income tax rate applicable to any such gain will be lower than the maximum marginal U.S. federal 
income tax rate applicable to ordinary income if such U.S. holder’s holding period for the Series 2022A 
Bonds exceeds one year. The deductibility of capital losses is subject to limitations. 

Defeasance of the Taxable Bonds. If the CEA defeases any Series 2022A Bond, the Series 2022A 
Bond may be deemed to be retired and “reissued” for U.S. federal income tax purposes as a result of the 
defeasance. In that event, in general, a U.S. holder will recognize taxable gain or loss equal to the difference 
between (i) the amount realized from the deemed sale, exchange or retirement (less any accrued qualified 
stated interest which will be taxable as such) and (ii) the U.S. holder’s adjusted U.S. federal income tax 
basis in the Series 2022A Bond. 

Information Reporting and Backup Withholding. Payments on the Series 2022A Bonds generally 
will be subject to U.S. information reporting and possibly to “backup withholding.”  Under Section 3406 
of the Code and applicable U.S. Treasury Regulations issued thereunder, a non-corporate U.S. Holder of 
the Series 2022A Bonds may be subject to backup withholding at the current rate of 24 percent with respect 
to “reportable payments,” which include interest paid on the Series 2022A Bonds and the gross proceeds 
of a sale, exchange, redemption, retirement or other disposition of the Series 2022A Bonds. The payor will 
be required to deduct and withhold the prescribed amounts if (i) the payee fails to furnish a U.S. taxpayer 
identification number (“TIN”) to the payor in the manner required, (ii) the IRS notifies the payor that the 
TIN furnished by the payee is incorrect, (iii) there has been a “notified payee underreporting” described in 
Section 3406(c) of the Code or (iv) the payee fails to certify under penalty of perjury that the payee is not 
subject to withholding under Section 3406(a)(1)(C) of the Code. Amounts withheld under the backup 
withholding rules may be refunded or credited against the U.S. Holder’s federal income tax liability, if any, 
provided that the required information is timely furnished to the IRS. Certain U.S. holders (including among 
others, corporations and certain tax-exempt organizations) are not subject to backup withholding. A 
holder’s failure to comply with back-upthe backup withholding rules may result in the imposition of 
penalties by the IRS. 

Non-U.S. Holders 

Interest. Subject to the discussions below under the headings “Information Reporting and Backup 
Withholding” and “Foreign Account Tax Compliance Act (“FATCA”) U.S. Holders and Non-U.S. 
Holders,” payments of principal of, and interest on, any Series 2022A Bond to a Non-U.S. Holder, other 
than (1) a controlled foreign corporation, a such term is defined described in Section 881(c)(3)(C) of the 
Code, which is related to the CEA through stock ownership and (2) a bank which acquires such Series 
2022A Bond in consideration of an extension of credit made pursuant to a loan agreement entered into in 
the ordinary course of business, will not be subject to any U.S. federal withholding tax provided that the 
beneficial owner of the Series 2022A Bond provides a certification completed in compliance with 
applicable statutory and regulatory requirements, which requirements are discussed below under the 
heading “Information Reporting and Backup Withholding,” or an exemption is otherwise established.  

Disposition of the Series 2022A Bonds. Subject to the discussions below under the headings 
“Information Reporting and Backup Withholding” and “Foreign Account Tax Compliance Act (“FATCA”) 
U.S. Holders and Non-U.S. Holders,” any gain realized by a Non-U.S. Holder upon the sale, exchange, 
redemption, retirement (including pursuant to an offer by the CEA or a deemed retirement due to defeasance 
of the Series 2022A Bond) or other disposition of a Bond generally will not be subject to U.S. federal 
income tax, unless (i) such gain is effectively connected with the conduct by such Non-U.S. Holder of a 
trade or business within the United States; or (ii) in the case of any gain realized by an individual Non-U.S. 
Holder, such holder is present in the United States for 183 days or more in the taxable year of such sale, 
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exchange, redemption, retirement (including pursuant to an offer by the CEA) or other disposition and 
certain other conditions are met. 

Information Reporting and Backup Withholding. Subject to the discussion below under the heading 
“Foreign Account Tax Compliance Act (“FATCA”)—U.S. Holders and Non-U.S. Holders,” under current 
U.S. Treasury Regulations, payments of principal and interest on any Series 2022A Bonds to a holder that 
is not a United States person will not be subject to any backup withholding tax requirements if the beneficial 
owner of the Series 2022A Bond or a financial institution holding the Series 2022A Bond on behalf of the 
beneficial owner in the ordinary course of its trade or business provides an appropriate certification to the 
payor and the payor does not have actual knowledge that the certification is false. If a beneficial owner 
provides the certification, the certification must give the name and address of such owner, state that such 
owner is not a United States person, or, in the case of an individual, that such owner is neither a citizen nor 
a resident of the United States, and the owner must sign the certificate under penalties of perjury.  The 
current backup withholding rate is 24 percent. 

Foreign Account Tax Compliance Act (“FATCA”)—U.S. Holders and Non-U.S. Holders 

Sections 1471 through 1474 of the Code impose a 30% withholding tax on certain types of 
payments made to foreign financial institutions, unless the foreign financial institution enters into an 
agreement with the U.S. Treasury to, among other things, undertake to identify accounts held by certain 
U.S. persons or U.S.-owned entities, annually report certain information about such accounts, and withhold 
30% on payments to account holders whose actions prevent it from complying with these and other 
reporting requirements, or unless the foreign financial institution is otherwise exempt from those 
requirements. In addition, FATCA imposes a 30% withholding tax on the same types of payments to a non-
financial foreign entity unless the entity certifies that it does not have any substantial U.S. owners or the 
entity furnishes identifying information regarding each substantial U.S. owner. Under current guidance, 
failure to comply with the additional certification, information reporting and other specified requirements 
imposed under FATCA could result in the 30% withholding tax being imposed on payments of interest on 
the Series 2022A Bonds. In general, withholding under FATCA currently applies to payments of U.S. 
source interest (including OID) and, under current guidance, will apply to certain “passthru” payments no 
earlier than the date that is two years after publication of final U.S. Treasury Regulations defining the term 
“foreign passthru payments.” Prospective investors should consult their own tax advisors regarding FATCA 
and its effect on them.  

The foregoing summary is included herein for general information only and does not discuss all 
aspects of U.S. federal taxation that may be relevant to a particular holder of Series 2022A Bonds in light 
of the holder’s particular circumstances and income tax situation. Prospective investors are urged to consult 
their own tax advisors as to any tax consequences to them from the purchase, ownership and disposition of 
Series 2022A Bonds, including the application and effect of state, local, non-U.S., and other tax laws. 

CONTINUING DISCLOSURE 

The CEA will covenant for the benefit of the Holders and Beneficial Owners (as each such term is 
defined in the Continuing Disclosure Certificate) of the Series 2022A Bonds to provide certain financial 
information and operating data relating to the CEA (the “Annual Report”) by not later than each September 
30th prior to the final maturity date of the Series 2022A Bonds and to provide notices of the occurrence of 
certain enumerated events. The notices of certain enumerated events will be filed by, or on behalf of, the 
CEA with the Municipal Securities Rulemaking Board through the Electronic Municipal Market Access 
website of the MSRB. The specific nature of the information to be contained in the Annual Report and the 
events requiring the filing of a notice are set forth in APPENDIX E – “FORM OF CONTINUING 
DISCLOSURE CERTIFICATE.”  Pursuant to the Indenture, failure of the CEA to comply with its 
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obligations under the Continuing Disclosure Certificate will not be considered an event of default under the 
Indenture. However, the Trustee, or any BondholderHolder or Beneficial Owner (as defined in the 
Continuing Disclosure Certificate) may take such actions as may be necessary and appropriate, including 
seeking mandate or specific performance by court order, to cause the CEA to comply with its obligations 
under the Continuing Disclosure Certificate.  

AUTHORIZATION 

The delivery of this Official Statement has been duly authorized by the CEA. 

CALIFORNIA EARTHQUAKE AUTHORITY 
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APPENDIX A 

FINANCIAL STATEMENTS 
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APPENDIX B 

SUMMARY OF THE INDENTURE 
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APPENDIX C 

PROPOSED FORM OF APPROVING OPINION OF BOND COUNSEL 

Upon the delivery of the Series 2022A Bonds of the California Earthquake Authority, Orrick, 
Herrington & Sutcliffe LLP, Bond Counsel to the CEA, proposes to deliver its approving opinion in 
substantially the following form: 

California Earthquake Authority 
Sacramento, California 

California Earthquake Authority 
Revenue Bonds, 

Series 2022A  
(Final Opinion) 

Ladies and Gentlemen: 

We have acted as bond counsel to the California Earthquake Authority (the “Authority”) in 
connection with the issuance of $_____________ principal amount of California Earthquake Authority 
Revenue Bonds, Series 2022A (the “Bonds”), issued pursuant to an Indenture of Trust, dated as of March 
1, 2020 (as previously supplemented and amended, the “Original Indenture”), as supplemented by a Fourth 
Supplemental Indenture of Trust relating to the Bonds, dated as of October 1, 2022 (the “Fourth 
Supplemental Indenture” and, together with the Original Indenture, the “Indenture”), each between the 
Authority and U.S. Bank Trust Company, National Association, as successor trustee (the “Trustee”). 
Capitalized terms not otherwise defined herein shall have the meanings ascribed thereto in the Indenture. 

In such connection, we have reviewed the Indenture, an opinion of counsel to the Authority, 
certificates of the Authority and the Trustee, and such other documents, opinions and matters to the extent 
we deemed necessary to render the opinions set forth herein. 

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and 
court decisions and cover certain matters not directly addressed by such authorities. Such opinions may be 
affected by actions taken or omitted or events occurring after original delivery of the Bonds on the date 
hereof. We have not undertaken to determine, or to inform any person, whether any such actions are taken 
or omitted or events do occur or any other matters come to our attention after original delivery of the Bonds 
on the date hereof. Accordingly, this letter speaks only as of its date and is not intended to, and may not, be 
relied upon or otherwise used in connection with any such actions, events or matters. Our engagement with 
respect to the Bonds has concluded with their issuance, and we disclaim any obligation to update this letter. 
We have assumed the genuineness of all documents and signatures provided to us and the due and legal 
execution and delivery thereof by, and validity against, any parties other than the Authority. We have 
assumed, without undertaking to verify, the accuracy of the factual matters represented, warranted or 
certified in the documents, and of the legal conclusions contained in the opinions, referred to in the second 
paragraph hereof. Furthermore, we have assumed compliance with all covenants and agreements contained 
in the Indenture. We call attention to the fact that the rights and obligations under the Bonds and the 
Indenture and their enforceability may be subject to bankruptcy, insolvency, receivership, reorganization, 
arrangement, fraudulent conveyance, moratorium and other laws relating to or affecting creditors’ rights, 
to the application of equitable principles, to the exercise of judicial discretion in appropriate cases and to 
the limitations on legal remedies against authorities of the State of California. We express no opinion with 
respect to any indemnification, contribution, liquidated damages, penalty (including any remedy deemed to 
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constitute or having the effect of a penalty), right of set-off, arbitration, judicial reference, choice of law, 
choice of forum, choice of venue, non-exclusivity of remedies, waiver or severability provisions contained 
in the foregoing documents, nor do we express any opinion with respect to the state or quality of title to or 
interest in any of the assets described in or as subject to the lien of the Indenture or the accuracy or 
sufficiency of the description contained therein of, or the remedies available to enforce liens on, any such 
assets. Our services did not include financial or other non-legal advice. Finally, we undertake no 
responsibility for the accuracy, completeness or fairness of the Official Statement dated __________, 2022, 
or other offering material relating to the Bonds and express no opinion with respect thereto. 

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of the 
following opinions: 

1. The Bonds constitute the valid and binding limited obligations of the Authority. 

2. The Indenture has been duly executed and delivered by, and constitutes the valid and
binding obligation of, the Authority. The Indenture creates a valid pledge, to secure the payment of the 
principal of and interest on the Bonds, of all Pledged Revenue and Debt Service Deposits, subject to the 
provisions of the Indenture permitting the application thereof for the purposes and on the terms and 
conditions set forth in the Indenture. 

3. Interest on the Bonds is exempt from State of California personal income taxes. We observe 
that interest on the Bonds is not excluded from gross income for federal income tax purposes under Section 
103 of the Internal Revenue Code of 1986. We express no opinion regarding any other tax consequences 
related to the ownership or disposition of, or the amount, accrual or receipt of interest on, the Bonds. 

Faithfully yours, 

ORRICK, HERRINGTON & SUTCLIFFE LLP 
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APPENDIX D 

BOOK-ENTRY SYSTEM AND GLOBAL CLEARANCE PROCEDURES 

The information set out below is subject to any change in or reinterpretation of the rules, regulations 
and procedures of DTC, Euroclear Bank S.A./N.V. (“Euroclear”) or Clearstream Banking S.A. 
(“Clearstream”) (DTC, Euroclear and Clearstream together, the “Clearing Systems”) currently in effect. 
The information in this section concerning the Clearing Systems has been obtained from sources that CEA 
believe to be reliable, but the CEA, the Trustee and the Underwriters do not take any responsibility for the 
accuracy, completeness or adequacy of the information in this section. Investors wishing to use the facilities 
of any of the Clearing Systems are advised to confirm the continued applicability of the rules, regulations 
and procedures of the relevant Clearing System. The CEA and the Underwriters will not have any 
responsibility or liability for any aspect of the records relating to, or payments made on account of, 
beneficial ownership interests in the Series 2022A Bonds held through the facilities of any Clearing System 
or for maintaining, supervising or reviewing any records relating to such beneficial ownership interests. 

Clearing Systems 

DTC Book-Entry Only System. The Depository Trust Company (“DTC”), New York, NY, will act 
as securities depository for the Series 2022A Bonds. The Series 2022A Bonds will be issued as fully-
registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name 
as may be requested by an authorized representative of DTC. One fully-registered bond certificate will be 
issued for the Series 2022A Bonds in the aggregate principal amount of the Series 2022A Bonds and will 
be deposited with DTC. 

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New 
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member 
of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform 
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the 
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of 
U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instrument from 
over 100 countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates 
the post-trade settlement among Direct Participants of sales and other securities transactions in deposited 
securities through electronic computerized book-entry transfers and pledges between Direct Participants’ 
accounts. This eliminates the need for physical movement of securities certificates. Direct Participants 
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust 
& Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing 
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC 
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others 
such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing 
corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly 
or indirectly (“Indirect Participants”). DTC has an S&P Global Ratings rating of AA+. The DTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission. More information 
about DTC can be found at www.dtcc.com. The information set forth on such website is not incorporated 
herein by reference. 

Purchases of Series 2022A Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2022A Bonds on DTC’s records. The ownership 
interest of each actual purchaser of each Series 2022A Bond (“Beneficial Owner”) is in turn to be recorded 
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation 
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from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or 
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the Series 2022A Bonds are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive 
certificates representing their ownership interests in Series 2022A Bonds, except in the event that use of 
the book-entry system for the Series 2022A Bonds is discontinued. 

To facilitate subsequent transfers, all Series 2022A Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as may be 
requested by an authorized representative of DTC. The deposit of Series 2022A Bonds with DTC and their 
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial 
ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 2022A Bonds; DTC’s 
records reflect only the identity of the Direct Participants to whose accounts such Series 2022A Bonds are 
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain 
responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements 
as may be in effect from time to time. Beneficial Owners of Series 2022A Bonds may wish to take certain 
steps to augment the transmission to them of notices of significant events with respect to the Series 2022A 
Bonds, such as tenders, defaults, and proposed amendments to the Series 2022A Bond documents. For 
example, Beneficial Owners of the Series 2022A Bonds may wish to ascertain that the nominee holding the 
Series 2022A Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the 
alternative, Beneficial Owners may wish to provide their names and addresses to the Trustee and request 
that copies of notices be provided directly to them.  

[Redemption notices shall be sent to DTC. If less than all of the Series 2022A Bonds within a 
maturity are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct 
Participant in such maturity to be redeemed.] 

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to 
the Series 2022A Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures. 
Under its usual procedures, DTC mails an Omnibus Proxy to the CEA as soon as possible after the record 
date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to 
whose accounts the Series 2022A Bonds are credited on the record date (identified in a listing attached to 
the Omnibus Proxy). 

Payments of principal of and interest [and redemption premium, if any,] on the Series 2022A Bonds 
will be made to Cede & Co., or such other nominee as may be requested by an authorized representative of 
DTC. DTC’s practice is to credit Direct Participants’ accounts, upon DTC’s receipt of funds and 
corresponding detail information from the CEA or its paying agent on payable date in accordance with their 
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the 
accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such 
Participant and not of DTC nor its nominee, the CEA or the paying agent, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Payment of distributions, and dividend 
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC) is the responsibility of the CEA or its paying agent, disbursement of such payments to Direct 
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Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners 
will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the Series 
2022A Bonds at any time by giving reasonable notice to the CEA or the Trustee. Under such circumstances, 
in the event that a successor securities depository is not obtained, Series 2022A Bond certificates are 
required to be printed and delivered. 

The CEA may decide to discontinue use of the system of book-entry-only transfers through DTC 
(or a successor securities depository). In that event, Series 2022A Bond certificates will be printed and 
delivered to DTC. 

The information in this section concerning DTC and DTC’s book-entry system has been obtained 
from sources that the CEA believes to be reliable, but the CEA takes no responsibility for its accuracy. 

For so long as the Series 2022A Bonds are registered in the name of DTC or its nominee, Cede & 
Co., the CEA and the Trustee will recognize only DTC or its nominee, Cede & Co., as the registered owner 
of the Series 2022A Bonds for all purposes, including payments, notices and voting. So long as Cede & Co. 
is the registered owner of the Series 2022A Bonds, references in this Official Statement to registered owners 
of the Series 2022A Bonds shall mean Cede & Co. and shall not mean the Beneficial Owners of the Series 
2022A Bonds.  

Because DTC is treated as the owner of the Series 2022A Bonds for substantially all purposes 
Beneficial Owners may have a restricted ability to influence in a timely fashion remedial action or the 
giving or withholding of requested consents or other directions. In addition, because the identity of 
Beneficial Owners is unknown, the CEA, its paying agent or DTC, it may be difficult to transmit 
information of potential interest to Beneficial Owners in an effective and timely manner. Beneficial Owners 
should make appropriate arrangements with their broker or dealer regarding distribution of information 
regarding the Series 2022A Bonds that may be transmitted by or through DTC. 

Neither the CEA, the Trustee nor the Underwriters have any responsibility or obligation with 
respect to: 

• the accuracy of the records of DTC, its nominee or any Direct or Indirect Participant with
respect to any beneficial ownership interest in any Series 2022A Bonds; 

• the delivery to any Direct or Indirect Participant or any other person, other than a registered 
owner as shown in the bond register, of any notice with respect to any Series 2022A Bonds [including, 
without limitation, any notice of redemption with respect to any Series 2022A Bonds]; 

• the payment to any Direct or Indirect Participant or any other person, other than a registered 
owner as shown in the bond register, of any amount with respect to the principal of, premium, if any, or 
interest on, any Series 2022A Bonds; or 

• any consent given by DTC or its nominee as registered owner. 

Prior to any discontinuation of the book entry only system hereinabove described, the CEA and its 
paying agent may treat Cede & Co. (or such other nominee of DTC) as, and deem Cede & Co. (or such 
other nominee) to be, the absolute registered owner of the Series 2022A Bonds for all purposes whatsoever, 
including, without limitation: 
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• the payment of principal, premium, if any, and interest on the Series 2022A Bonds;

• giving notices of [redemption and other] matters with respect to the Series 2022A Bonds;

• registering transfers with respect to the Series 2022A Bonds; and

[• the selection of Series 2022A Bonds for redemption.] 

Euroclear and Clearstream. Euroclear and Clearstream have advised as follows: 

Euroclear and Clearstream each hold securities for their customers and facilitate the clearance and 
settlement of securities transactions by electronic book-entry transfer between their respective account 
holders. Euroclear and Clearstream provide various services including safekeeping, administration, 
clearance and settlement of internationally traded securities and securities lending and borrowing. Euroclear 
and Clearstream also deal with domestic securities markets in several countries through established 
depositary and custodial relationships. Euroclear and Clearstream have established an electronic bridge 
between their two systems across which their respective participants may settle trades with each other. 

Euroclear and Clearstream customers are worldwide financial institutions, including underwriters, 
securities brokers and dealers, banks, trust companies and clearing corporations. Indirect access to 
Euroclear and Clearstream is available to other institutions that clear through or maintain a custodial 
relationship with an account holder of either system, either directly or indirectly. 

Clearing and Settlement Procedures 

General. The  Series 2022A Bonds sold in offshore transactions will be initially issued to investors 
through the book-entry facilities of DTC, or Clearstream and Euroclear in Europe if the investors are 
participants in those systems, or indirectly through organizations that are participants in the systems. For 
any of such Series 2022A Bonds, the record holder will be DTC’s nominee. Clearstream and Euroclear will 
hold omnibus positions on behalf of their participants through customers’ securities accounts in 
Clearstream’s  and Euroclear’s names on the books of their respective depositories. 

The depositories, in turn, will hold positions in customers’ securities accounts in the depositories’ 
names on the books of DTC. Because of time zone differences, the securities account of a Clearstream or 
Euroclear participant as a result of a transaction with a participant, other than a depository holding on behalf 
of Clearstream or Euroclear, will be credited during the securities settlement processing day, which must 
be a business day for Clearstream or Euroclear, as the case may be, immediately following the DTC 
settlement date. These credits or any transactions in the securities settled during the processing will be 
reported to the relevant Euroclear participant or Clearstream participant on that business day. Cash received 
in Clearstream or Euroclear as a result of sales of securities by or through a Clearstream participant or 
Euroclear participant to a DTC Participant, other than the depository for Clearstream or Euroclear, will be 
received with value on the DTC settlement date but will be available in the relevant Clearstream or 
Euroclear cash account only as of the business day following settlement in DTC. 

Transfers between participants will occur in accordance with DTC rules. Transfers between 
Clearstream participants or Euroclear participants will occur in accordance with their respective rules and 
operating procedures. Cross-market transfers between persons holding directly or indirectly through DTC, 
on the one hand, and directly or indirectly through Clearstream participants or Euroclear participants, on 
the other, will be effected in DTC in accordance with DTC rules on behalf of the relevant European 
international clearing system by the relevant depositories; however, cross-market transactions will require 
delivery of instructions to the relevant European international clearing system by the counterparty in the 
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system in accordance with its rules and procedures and within its established deadlines in European time. 
The relevant European international clearing system will, if the transaction meets its settlement 
requirements, deliver instructions to its depository to take action to effect final settlement on its behalf by 
delivering or receiving securities in DTC, and making or receiving payment in accordance with normal 
procedures for same day funds settlement applicable to DTC. Clearstream participants or Euroclear 
participants may not deliver instructions directly to the depositories. 

The CEA and the Underwriters will not impose any fees in respect of holding the Series 2022A 
Bonds; however, holders of book-entry interests in the Series 2022A Bonds may incur fees normally 
payable in respect of the maintenance and operation of accounts in the Clearing Systems. 

Initial Settlement. Interests in the Series 2022A Bonds will be in uncertified book-entry form. 
Purchasers electing to hold book-entry interests in the Series 2022A Bonds through Euroclear and 
Clearstream accounts will follow the settlement procedures applicable to conventional Eurobonds. Book-
entry interests in the Series 2022A Bonds will be credited to Euroclear and Clearstream participants’ 
securities clearance accounts on the business day following the date of delivery of the Series 2022A Bonds 
against payment (value as on the date of delivery of the Series 2022A Bonds). DTC participants acting on 
behalf of purchasers electing to hold book-entry interests in the Series 2022A Bonds through DTC will 
follow the delivery practices applicable to securities eligible for DTC’s Same Day Funds Settlement system. 
DTC participants’ securities accounts will be credited with book-entry interests in the Series 2022A Bonds 
following confirmation of receipt of payment to us on the date of delivery of the Series 2022A Bonds. 

Secondary Market Trading. Secondary market trades in the Series 2022A Bonds will be settled by 
transfer of title to book-entry interests in the Clearing Systems. Title to such book-entry interests will pass 
by registration of the transfer within the records of Euroclear, Clearstream or DTC, as the case may be, in 
accordance with their respective procedures. Book-entry interests in the Series 2022A Bonds may be 
transferred within Euroclear and within Clearstream and between Euroclear and Clearstream in accordance 
with procedures established for these purposes by Euroclear and Clearstream. Book-entry interests in the 
Series 2022A Bonds may be transferred within DTC in accordance with procedures established for this 
purpose by DTC. Transfer of book-entry interests in the Series 2022A Bonds between Euroclear or 
Clearstream and DTC may be effected in accordance with procedures established for this purpose by 
Euroclear, Clearstream and DTC. 

Special Timing Considerations. You should be aware that investors will only be able to make and 
receive deliveries, payments and other communications involving the Series 2022A Bonds through 
Euroclear or Clearstream on days when those systems are open for business. In addition, because of time-
zone differences, there may be complications with completing transactions involving Clearstream and/or 
Euroclear on the same business day as in the United States. U.S. investors who wish to transfer their 
interests in the Series 2022A Bonds, or to receive or make a payment or delivery of Series 2022A Bonds, 
on a particular day, may find that the transactions will not be performed until the next business day in 
Luxembourg if Clearstream is used, or Brussels if Euroclear is used. 

Clearing Information. The CEA and the Underwriters expect that the Series 2022A Bonds will be 
accepted for clearance through the facilities of Euroclear and Clearstream. The international securities 
identification numbers, common codes and CUSIP numbers, as applicable, for the Series 2022A Bonds are 
set out on the cover page of this Official Statement.   

General. None of Euroclear, Clearstream or DTC is under any obligation to perform or continue to 
perform the procedures referred to above, and such procedures may be discontinued at any time. 
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Neither the CEA, the Underwriters nor any of their agents will have any responsibility for the 
performance by Euroclear, Clearstream or DTC or their respective direct or indirect participants or account 
holders of their respective obligations under the rules and procedures governing their operations or the 
arrangements referred to above. 
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APPENDIX E 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (this “Disclosure Certificate”) is executed as of October __, 
2022, by the California Earthquake Authority (the “Authority”) in connection with the issuance by the 
Authority of $__________ principal amount of California Earthquake Authority Revenue Bonds, Series 
2022A (the “Bonds”). The Bonds are being issued pursuant to an Indenture of Trust, dated as of March 1, 
2020, as supplemented by the Fourth Supplemental Indenture, dated as of October 1, 2022 (as previously 
amended and supplemented and hereinafter collectively referred to as the “Indenture”), each between the 
Authority and U.S. Bank Trust Company, National Association, as successor trustee (the “Trustee”). The 
Authority hereby covenants and agrees as follows: 

SECTION 1. Nature of the Disclosure Certificate. This Disclosure Certificate is executed for the 
benefit of the Holders and Beneficial Owners (as defined below) of the Bonds from time to time, and in 
order to assist the Participating Underwriters (as defined below) in complying with the Rule (as defined 
below), but this Disclosure Certificate (i) shall not be deemed to create any monetary or other liability on 
the part of the State of California and (ii) shall not be deemed to create any monetary liability of the 
Authority to any other persons, including Holders or Beneficial Owners of the Bonds based on the Rule. 
The sole remedy in the event of any failure of the Authority to comply with this Disclosure Certificate shall 
be an action to compel performance of any act required hereunder. 

SECTION 2. Definitions. In addition to the definitions set forth above and in the Indenture, 
which apply to any capitalized term used but not defined in this Disclosure Certificate, the following 
capitalized terms shall have the following meanings: 

“Annual Report” shall mean the Annual Report filed by the Authority pursuant to, and as described 
in, Sections 3 and 4 of this Disclosure Certificate. 

“Beneficial Owner” shall mean any person who has or shares the power, directly or indirectly, to 
make investment decisions concerning ownership of any Bonds (including persons holding Bonds through 
nominees, depositories or other intermediaries). 

“Dissemination Agent” shall mean the Authority, acting in its capacity as Dissemination Agent 
hereunder, or any successor Dissemination Agent designated in writing by the Authority. 

“EMMA System” shall mean the MSRB’s Electronic Municipal Market Access system, or such 
other electronic system designated by the MSRB. 

“Financial Obligation” means “financial obligation” as such term is defined in the Rule. 

“Holder” shall mean any Person listed on the registration books of the Trustee as the registered 
owner of any Bonds. 

“Listed Event” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate. 

“MSRB” shall mean the Municipal Securities Rulemaking Board, or any successor thereto. 

“Official Statement” shall mean the official statement relating to the Bonds, dated ___________, 
2022. 
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“Participating Underwriter” shall mean any original underwriters of the Bonds required to comply 
with the Rule in connection with the offering of the Bonds. 

“Rule” shall mean Rule 15c2–12(b)(5) adopted by the SEC under the Securities Exchange Act of 
1934, as the same may be amended from time to time. 

SECTION 3. Provision of Annual Reports. 

(a) The Authority shall, not later than September 30 of each year in which the Bonds are
outstanding, commencing with the report containing 2021-22 fiscal year financial information, submit an 
Annual Report consistent with the requirements of this Disclosure Certificate (an “Annual Report”) to the 
MSRB through the EMMA System, in an electronic format and accompanied by identifying information 
both as prescribed by the MSRB; provided that the audited financial statements of the Authority may be 
submitted separately from the balance of the Annual Report and later than the date required above for the 
submission to the MSRB of the Annual Report if the audited financial statements are not available by that 
date. The Authority shall make available a copy of any Annual Report to any person who requests a copy 
at a cost not exceeding the reasonable cost of duplication and delivery. 

(b) If in any year the Authority does not submit the Annual Report to the MSRB by the date
specified above, the Authority shall instead submit a notice to the MSRB through the EMMA System stating 
that the Annual Report has not been timely completed and, if known, stating the date by which the Authority 
expects to submit the Annual Report. 

(c) The Authority (or if a Dissemination Agent other than the Authority has been appointed,
the Dissemination Agent) shall: 

1. provide a report to the Trustee certifying that the Annual Report has been
submitted pursuant to this Disclosure Certificate and listing the dates of the submittals; and 

2. take any other actions mutually agreed to between the Dissemination Agent and
the Trustee. 

SECTION 4. Content of Annual Reports.  The Annual Report shall contain or include by 
reference the following: 

(a) Audited financial statements of the Authority for the fiscal year ended on the most recent
December 31, of the type included in the Official Statement. If the Authority’s audited financial statements 
are not available by the date the Annual Report is required to be submitted pursuant to this Disclosure 
Certificate, the Annual Report shall contain or include by reference the most recent unaudited annual 
financial statements available to the Authority, and the audited financial statements shall be submitted in 
the same manner as the Annual Report when and if they become available. 

(b) Other financial information and operating data as follows: (a) an updated table of Pledged
Policyholder Premiums; (b) an updated table of claim payments made by the Authority; and (c) an updated 
table depicting the Authority’s claim-paying capacity. 

The Annual Report may consist of one or more documents. Any or all of the items listed above 
may be included in the Annual Report by reference to other documents that the Authority has submitted to 
the MSRB through the EMMA System, including any final official statement (in which case such final 
official statement must also be available from the MSRB through the EMMA System). The Authority shall 
clearly identify in the Annual Report each such document so included by reference. 
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SECTION 5. Reporting of Listed Events. 

(a) The Authority shall give, or cause to be given, notice of the occurrence of any of the
following events with respect to the Bonds not later than ten business days after the occurrence of the event: 

1. Principal and interest payment delinquencies;

2. Unscheduled draws on debt service reserves reflecting financial difficulties;

3. Unscheduled draws on credit enhancements reflecting financial difficulties; 

4. Substitution of credit or liquidity providers, or their failure to perform;

5. Adverse tax opinions or issuance by the Internal Revenue Service of proposed or final
determination of taxability or of a Notice of Proposed Issue (IRS Form 5701 TEB);

6. Tender offers;

7. Defeasances;

8. Rating changes; or

9. Bankruptcy, insolvency, receivership or similar event of the obligated person;

Note: for the purposes of the event identified in subparagraph (9), the event is considered to occur 
when any of the following occur:  the appointment of a receiver, fiscal agent or similar 
officer for an obligated person in a proceeding under the U.S. Bankruptcy Code or in any 
other proceeding under state or federal law in which a court or governmental authority has 
assumed jurisdiction over substantially all of the assets or business of the obligated person, 
or if such jurisdiction has been assumed by leaving the existing governmental body and 
officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement or liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the obligated person. 

10. Default, event of acceleration, termination event, modification of terms, or other similar
events under the terms of a Financial Obligation of the Authority, any of which reflect
financial difficulties. 

(b) The Authority shall give, or cause to be given, notice of the occurrence of any of the
following events with respect to the Bonds, if material, not later than ten business days after the occurrence 
of the event: 

1. Unless described in paragraph 5(a)(5), other notices or determinations by the Internal
Revenue Service with respect to the tax status of the Bonds or other events affecting the
tax status of the Bonds;

2. Modifications to rights of the Owners of the Bonds;

3. Optional, unscheduled or contingent Bond calls;

4. Release, substitution or sale of property securing repayment of the Bonds;
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5. Non-payment related defaults;

6. The consummation of a merger, consolidation, or acquisition involving an obligated person 
or the sale of all or substantially all of the assets of the obligated person, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such an
action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms; or

7. Appointment of a successor or additional trustee or the change of name of a trustee;

8. Incurrence of a Financial Obligation of the Authority, or agreement to covenants, events
of default, remedies, priority rights, or other similar terms of a Financial Obligation of the
Authority, any of which affect security holders.

(c) The Authority shall timely submit a notice of the occurrence of a Listed Event, as required 
under applicable federal securities laws, to the MSRB through the EMMA System. 

SECTION 6. Termination of Reporting Obligation. The Authority’s obligations under Sections 
3, 4, and 5 of this Disclosure Certificate shall terminate, with respect to any of the Series 2022A Bonds, 
upon the final maturity, legal defeasance, [prior redemption] or acceleration of such Series 2022A Bonds.  

SECTION 7. Dissemination Agent. The Authority may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out the obligations under this Disclosure Certificate, and the 
Authority may discharge any such Dissemination Agent, with or without appointing a successor 
Dissemination Agent. The initial Dissemination Agent shall be the Authority. If at any time there is not an 
Authority-appointed or Authority-engaged Dissemination Agent, the Authority shall be the Dissemination 
Agent. The Dissemination Agent (if not the Authority) shall not be responsible in any manner for the content 
of any notice or report prepared by the Authority pursuant to this Disclosure Certificate. 

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Certificate, the Authority may amend or waive any provision of this Disclosure Certificate, provided that 
the following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Section 3(a), 4, or 5(a), it may only 
be made in connection with a change in circumstances that arises from a change in legal requirements, 
change in law, or change in the identity, nature or status of an obligated person with respect to the Bonds, 
or a change in the type of business conducted; 

(b) The undertaking, as amended or taking into account such waiver, would, in the opinion of
nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the 
original issuance of the Bonds, after taking into account any amendments or interpretations of the Rule, as 
well as any change in circumstances; and 

(c) The amendment or waiver either (i) is approved by the Holders of 60% of the Bonds
outstanding or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the 
interests of the Holders or Beneficial Owners of the Bonds. The Authority may amend this Disclosure 
Certificate without approval by the Holders to the extent permitted by rule, order or other official 
pronouncement of the SEC. 

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the Authority 
shall describe that amendment or waiver in the next Annual Report, and shall include, as applicable, a 
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narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in the case 
of a change of accounting principles, on the presentation) of financial information or operating data being 
presented by the Authority in a notice of such change given in the same manner as for a Listed Event under 
Section 5(b). In addition, if the amendment or waiver relates to a change of the accounting principles to be 
followed by the Authority in preparing its financial statements, (i) notice of such change shall be given in 
the same manner as for a Listed Event under Section 5(b), and (ii) the Annual Report for the year in which 
the change is effective should present a comparison (in narrative form and also, if feasible, in quantitative 
form) between the financial statements as prepared on the basis of the new accounting principles and the 
financial statements as prepared on the basis of the former accounting principles. 

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 
prevent the Authority from disseminating any other information, using the means of dissemination set forth 
in this Disclosure Certificate or any other means of dissemination or communication, or including any other 
information in any Annual Report or notice of occurrence of a Listed Event in addition to the information 
that is specifically required by this Disclosure Certificate. If the Authority chooses to include any 
information in any Annual Report or notice of occurrence of a Listed Event in addition to the information 
that is specifically required by this Disclosure Certificate, the Authority shall not have any obligation under 
this Disclosure Certificate to update such information or include it in any Annual Report or future notice of 
occurrence of a Listed Event. 

SECTION 10. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the 
Holders and Beneficial Owners from time to time of the Bonds, and shall create no rights in any other 
person or entity (except the right of the Trustee or any Holder or Beneficial Owner to enforce the provisions 
of this Disclosure Certificate on behalf of the Holders). This Disclosure Certificate is not intended to create 
any monetary rights on behalf of any person based on the Rule. 

SECTION 11. Partial Invalidity. If any one or more of the agreements or covenants, or portions 
thereof, required by this Disclosure Certificate to be performed by or on the part of the Authority shall be 
contrary to law, then such agreement or agreements, such covenant or covenants, or such portions of either 
or both, shall be null and void and shall be deemed separable from the remaining agreements and covenants, 
or portions thereof, and shall in no way affect the validity of, and the Holders of the Bonds shall retain all 
the benefits afforded to them under, this Disclosure Certificate. The Authority hereby declares that it would 
have executed and delivered this Disclosure Certificate and each and every other article, section, paragraph, 
subdivision, sentence, clause and phrase of this Disclosure Certificate, irrespective of the fact that any one 
or more articles, sections, paragraphs, subdivisions, sentences, clauses or phrases of this Disclosure 
Certificate, or the application thereof to any person or circumstance, may be held to be unconstitutional, 
unenforceable, or invalid. 
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SECTION 12. Governing Law. The laws of the State of California shall govern this Disclosure 
Certificate, the interpretation of this Disclosure Certificate, and any right or liability arising under this 
Disclosure Certificate. Any action or proceeding to enforce or interpret any provision of this Disclosure 
Certificate shall be brought, commenced, or prosecuted in the Superior Court of California, County of 
Sacramento, California. 

IN WITNESS WHEREOF, the Authority has executed this Disclosure Certificate as of the date 
first above written. 

CALIFORNIA EARTHQUAKE AUTHORITY 

By  
Chief Financial Officer 
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APPENDIX F 

LETTERS FROM CERTAIN UNDERWRITERS 
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CALIFORNIA EARTHQUAKE AUTHORITY 

RESOLUTION ADOPTED BY THE CALIFORNIA EARTHQUAKE AUTHORITY 
GOVERNING BOARD ON SEPTEMBER 15, 2022, AUTHORIZING THE CALIFORNIA 
EARTHQUAKE AUTHORITY TO ISSUE AND SELL REVENUE BONDS IN 2022 ON 
SUCH TERMS AND CONDITIONS AS THE STATE TREASURER MAY APPROVE AS 
AGENT FOR SALE OF THE REVENUE BONDS, UNDER THE AUTHORITY OF 
INSURANCE CODE SECTIONS 10089.7 AND 10089.10.   

WHEREAS, the California Earthquake Authority (the “Authority”) is a public 
instrumentality of the State of California, duly organized and operating pursuant to Chapter 8.6 of 
Part 1 of Division 2 of the California Insurance Code (the “Act”); 

WHEREAS, it is necessary and desirable and in the best interests of the Authority to 
expand the capacity of the Authority for writing earthquake coverage by entering into one or 
more capital-markets contracts pursuant to Sections 10089.7 and 10089.10 of the Act, which 
provide and establish conditions for, inter alia, the purchase and sale of one or more series of 
revenue bonds of the Authority (the “2022A Bonds”); and 

WHEREAS, Section 10089.7 of the Act provides that the Authority may issue bonds 
payable from and secured by the Authority’s pledge of all or any part of the Authority’s revenues 
to finance activities authorized by the Act and sell those bonds at public or private sale in the 
form and on those terms and conditions as the State Treasurer shall approve; and 

WHEREAS, Section 10089.10 of the Act provides inter alia that on prior approval of the 
California Insurance Commissioner, the Authority, through the State Treasurer, shall enter capital 
markets contracts on such terms as the Governing Board of the Authority and the State Treasurer 
may consider reasonable and appropriate; and 

WHEREAS, the Authority previously issued its Revenue Bonds, Series 2020A (the 
“2020A Bonds”), its Revenue Bonds, Series 2020B (the “Series 2020B Bonds”) and its Revenue 
Bonds, Series 2021A (the “Series 2021A Bonds”) pursuant to an Indenture of Trust, dated as of 
March 1, 2020,  as supplemented and amended by a First Supplemental Indenture of Trust 
relating to the Series 2020A Bonds, dated as of March 1, 2020, a Second Supplemental Indenture 
of Trust with respect to the Series 2020B Bonds, dates as of November 1, 2020 and a Third 
Supplemental Indenture of Trust relating to the 2021A Bonds, dated as of October 1, 2021 (as 
supplemented and amended, the “Indenture”), each with U.S. Bank Trust Company, National 
Association, as successor trustee to U.S. Bank National Association (the “Trustee”); and  

WHEREAS, it now appears reasonable, appropriate, and necessary for the Authority to 
issue and sell the 2022A Bonds to provide additional claim-paying capacity for the Authority; and 

WHEREAS, the Governing Board has heard and discussed the Authority staff’s 
presentations and related written material about the proposed issuance and sale of the 2022A 
Bonds; and 

WHEREAS, the public has been given an opportunity to make comments and 
suggestions on the subjects of this resolution, after having received the notice required by law of 
its opportunity to do so. 
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ACCORDINGLY, IT IS RESOLVED by the Authority, acting by and through its 
Governing Board at a meeting duly convened and held on September 15, 2022, that: 

Section 1. The Authority, with the prior approval of the California Insurance 
Commissioner as provided in Section 10089.10 of the Act, is authorized to enter into one or more 
capital-markets contracts (each a “Purchase Contract”) in substantially the form presented to the 
Governing Board at this meeting, with such changes, omissions, and additions and supplements 
as the chief financial officer and the general counsel of the Authority shall authorize, for the 
purchase and sale of up to $500 million aggregate principal amount of 2022A Bonds, in one or 
more series, in a negotiated sale to one or more underwriters selected by the State Treasurer, at 
prices and on terms approved by the State Treasurer, provided that the true interest cost of the 
2022A Bonds may not exceed [45.50]/[5.00]%. 

Section 2. The Authority is authorized to enter into a Fourth Supplemental Indenture of 
Trust (the “Fourth Supplemental Indenture”) with the Trustee, which supplements and amends 
the Indenture, in substantially the form presented to the Governing Board at this meeting, with 
such changes, omissions, and additions as the chief financial officer and the general counsel of 
the Authority shall authorize, and the dates, interest rates, maturity dates, the revenues pledged to 
the 2022A Bonds, and all other terms of the 2022A Bonds shall be as provided in the Indenture 
and the Fourth Supplemental Indenture. 

Section 3. The Authority is authorized to prepare and distribute an official statement for 
the 2022A Bonds, in preliminary and final form, in substantially the form presented to the 
Governing Board at this meeting, with such changes, omissions, and additions and supplements 
as the chief financial officer and the general counsel of the Authority shall authorize. 

Section 4. The Governing Board hereby authorizes the chief executive officer, the chief 
financial officer, and the general counsel of the Authority, and each of them, to work with all 
relevant and appropriate parties to negotiate and enter into the documents and agreements 
referred to in this resolution and any additional documents and agreements and any certificates, 
instructions, orders, representations and requests that are necessary or appropriate to complete the 
issuance and sale of the 2022A Bonds pursuant to this resolution and in accordance with the 
Purchase Contract and to effect the application of the proceeds thereof as authorized by the 
Indenture and the Fourth Supplemental Indenture and contemplated by the related official 
statement. 

Section 5. The Governing Board finds that the issuance and sale of the 2022A Bonds 
pursuant to this resolution are on terms the Governing Board considers reasonable and 
appropriate and in accordance with (a) the authority of the Governing Board pursuant to, inter 
alia, Section 10089.7 of the Act, and (b) both the intent and the framework of Section 10089.10, 
subdivisions (b) and (c), of the Act. 

Section 6. All actions taken to date to accomplish the foregoing are hereby ratified, 
confirmed, and approved. 

Section 7. The chief executive officer, the chief financial officer, and the general counsel 
of the Authority, and each of them acting alone, are hereby authorized and directed to do any and 
all things that they deem necessary or advisable in order to implement the foregoing. 
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Section 8. The Governing Board hereby authorizes the execution and delivery of all 
agreements, documents, certificates and instruments referred to herein with electronic signatures 
as may be permitted under the California Uniform Electronic Transactions Act and digital 
signatures as may be permitted under Section 16.5 of the California Government Code using 
DocuSign. 

Section 9. To the extent that this resolution conflicts with the provisions of any prior 
Authority action, the provisions of this resolution will govern. 

APPROVED AS TO FORM 

 ______________________________ 
Tom Welsh 
General Counsel  

PASSED AND ADOPTED BY THE GOVERNING BOARD OF THE CALIFORNIA 
EARTHQUAKE AUTHORITY, THIS 15TH DAY OF SEPTEMBER, 2022, BY THE 
FOLLOWING VOTE: 

PRESENT (STRIKE OUT VOTING MEMBERS (OR THEIR DESIGNEES) NOT PRESENT): 

• Governor Newsom
• Treasurer Ma
• Insurance Commissioner Lara

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 
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CALIFORNIA EARTHQUAKE AUTHORITY 

CERTIFICATE REGARDING RESOLUTION 

I hereby certify: 

1. We are the Chief Executive Officer and Chief Financial Officer of the
California Earthquake Authority (the “Authority”), respectively; we are
familiar with the facts we certify in this Certificate Regarding Resolution;
and we are authorized and qualified to certify those facts;

2. The Governing Board of the Authority duly adopted the foregoing
resolution;

3. The foregoing resolution has not been amended, modified, supplemented,
rescinded or repealed; and

4. The foregoing resolution is in full force and effect as of this date.

Date: September 15, 2022 

________________________________________________ 
Glenn A. Pomeroy, Chief Executive Officer 

________________________________________________ 
Tom Hanzel, Chief Financial Officer 
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CALIFORNIA EARTHQUAKE AUTHORITY 

RESOLUTION ADOPTED BY THE CALIFORNIA EARTHQUAKE AUTHORITY 

GOVERNING BOARD ON SEPTEMBER 15, 2022, AUTHORIZING THE CALIFORNIA 

EARTHQUAKE AUTHORITY TO ISSUE AND SELL REVENUE BONDS IN 2022 ON 

SUCH TERMS AND CONDITIONS AS THE STATE TREASURER MAY APPROVE AS 

AGENT FOR SALE OF THE REVENUE BONDS, UNDER THE AUTHORITY OF 

INSURANCE CODE SECTIONS 10089.7 AND 10089.10.   

WHEREAS, the California Earthquake Authority (the “Authority”) is a public 

instrumentality of the State of California, duly organized and operating pursuant to Chapter 8.6 of 

Part 1 of Division 2 of the California Insurance Code (the “Act”); 

WHEREAS, it is necessary and desirable and in the best interests of the Authority to 

expand the capacity of the Authority for writing earthquake coverage by entering into one or 

more capital-markets contracts pursuant to Sections 10089.7 and 10089.10 of the Act, which 

provide and establish conditions for, inter alia, the purchase and sale of one or more series of 

revenue bonds of the Authority (the “2022A Bonds”); and 

WHEREAS, Section 10089.7 of the Act provides that the Authority may issue bonds 

payable from and secured by the Authority’s pledge of all or any part of the Authority’s revenues 

to finance activities authorized by the Act and sell those bonds at public or private sale in the 

form and on those terms and conditions as the State Treasurer shall approve; and 

WHEREAS, Section 10089.10 of the Act provides inter alia that on prior approval of the 

California Insurance Commissioner, the Authority, through the State Treasurer, shall enter capital 

markets contracts on such terms as the Governing Board of the Authority and the State Treasurer 

may consider reasonable and appropriate; and 

WHEREAS, the Authority previously issued its Revenue Bonds, Series 2020A (the 

“2020A Bonds”), its Revenue Bonds, Series 2020B (the “Series 2020B Bonds”) and its Revenue 

Bonds, Series 2021A (the “Series 2021A Bonds”) pursuant to an Indenture of Trust, dated as of 

March 1, 2020,  as supplemented and amended by a First Supplemental Indenture of Trust 

relating to the Series 2020A Bonds, dated as of March 1, 2020, a Second Supplemental Indenture 

of Trust with respect to the Series 2020B Bonds, dates as of November 1, 2020 and a Third 

Supplemental Indenture of Trust relating to the 2021A Bonds, dated as of October 1, 2021 (as 

supplemented and amended, the “Indenture”), each with U.S. Bank Trust Company, National 

Association, as successor trustee to U.S. Bank National Association (the “Trustee”); and  

WHEREAS, it now appears reasonable, appropriate, and necessary for the Authority to 

issue and sell the 2022A Bonds to provide additional claim-paying capacity for the Authority; and 

WHEREAS, the Governing Board has heard and discussed the Authority staff’s 

presentations and related written material about the proposed issuance and sale of the 2022A 

Bonds; and 

WHEREAS, the public has been given an opportunity to make comments and 
suggestions on the subjects of this resolution, after having received the notice required by law of 

its opportunity to do so. 
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 ACCORDINGLY, IT IS RESOLVED by the Authority, acting by and through its 

Governing Board at a meeting duly convened and held on September 15, 2022, that: 

 

 Section 1. The Authority, with the prior approval of the California Insurance 

Commissioner as provided in Section 10089.10 of the Act, is authorized to enter into one or more 

capital-markets contracts (each a “Purchase Contract”) in substantially the form presented to the 

Governing Board at this meeting, with such changes, omissions, and additions and supplements 

as the chief financial officer and the general counsel of the Authority shall authorize, for the 

purchase and sale of up to $500 million aggregate principal amount of 2022A Bonds, in one or 

more series, in a negotiated sale to one or more underwriters selected by the State Treasurer, at 

prices and on terms approved by the State Treasurer, provided that the true interest cost of the 

2022A Bonds may not exceed 5.50%. 

 

 Section 2. The Authority is authorized to enter into a Fourth Supplemental Indenture of 

Trust (the “Fourth Supplemental Indenture”) with the Trustee, which supplements and amends 

the Indenture, in substantially the form presented to the Governing Board at this meeting, with 

such changes, omissions, and additions as the chief financial officer and the general counsel of 

the Authority shall authorize, and the dates, interest rates, maturity dates, the revenues pledged to 

the 2022A Bonds, and all other terms of the 2022A Bonds shall be as provided in the Indenture 

and the Fourth Supplemental Indenture. 

 

 Section 3. The Authority is authorized to prepare and distribute an official statement for 

the 2022A Bonds, in preliminary and final form, in substantially the form presented to the 

Governing Board at this meeting, with such changes, omissions, and additions and supplements 

as the chief financial officer and the general counsel of the Authority shall authorize. 

 

 Section 4. The Governing Board hereby authorizes the chief executive officer, the chief 

financial officer, and the general counsel of the Authority, and each of them, to work with all 

relevant and appropriate parties to negotiate and enter into the documents and agreements 

referred to in this resolution and any additional documents and agreements and any certificates, 

instructions, orders, representations and requests that are necessary or appropriate to complete the 

issuance and sale of the 2022A Bonds pursuant to this resolution and in accordance with the 

Purchase Contract and to effect the application of the proceeds thereof as authorized by the 

Indenture and the Fourth Supplemental Indenture and contemplated by the related official 

statement. 

 

 Section 5. The Governing Board finds that the issuance and sale of the 2022A Bonds 

pursuant to this resolution are on terms the Governing Board considers reasonable and 

appropriate and in accordance with (a) the authority of the Governing Board pursuant to, inter 
alia, Section 10089.7 of the Act, and (b) both the intent and the framework of Section 10089.10, 

subdivisions (b) and (c), of the Act. 

 

 Section 6. All actions taken to date to accomplish the foregoing are hereby ratified, 

confirmed, and approved. 

 

 Section 7. The chief executive officer, the chief financial officer, and the general counsel 

of the Authority, and each of them acting alone, are hereby authorized and directed to do any and 

all things that they deem necessary or advisable in order to implement the foregoing. 
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Section 8. The Governing Board hereby authorizes the execution and delivery of all 

agreements, documents, certificates and instruments referred to herein with electronic signatures 

as may be permitted under the California Uniform Electronic Transactions Act and digital 

signatures as may be permitted under Section 16.5 of the California Government Code using 

DocuSign. 

 

Section 9. To the extent that this resolution conflicts with the provisions of any prior 

Authority action, the provisions of this resolution will govern. 

 

  

 

APPROVED AS TO FORM 

 

 

 ______________________________ 

Tom Welsh 

General Counsel  

 

PASSED AND ADOPTED BY THE GOVERNING BOARD OF THE CALIFORNIA 

EARTHQUAKE AUTHORITY, THIS 15TH DAY OF SEPTEMBER, 2022, BY THE 

FOLLOWING VOTE: 

 

PRESENT (STRIKE OUT VOTING MEMBERS (OR THEIR DESIGNEES) NOT PRESENT): 

 

• Governor Newsom 

• Treasurer Ma 

• Insurance Commissioner Lara 

 

  AYES: 

 

  NOES: 

 

  ABSTAIN: 

 

  ABSENT: 
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CALIFORNIA EARTHQUAKE AUTHORITY 

 

CERTIFICATE REGARDING RESOLUTION 

 

I hereby certify: 

 

 1.  We are the Chief Executive Officer and Chief Financial Officer of the   

 California Earthquake Authority (the “Authority”), respectively; we are   

 familiar with the facts we certify in this Certificate Regarding Resolution;  

 and we are authorized and qualified to certify those facts; 

 

 2. The Governing Board of the Authority duly adopted the foregoing   

  resolution; 

 

 3.  The foregoing resolution has not been amended, modified, supplemented,  

  rescinded or repealed; and 

 

 4. The foregoing resolution is in full force and effect as of this date. 

 

Date: September 15, 2022 

 

 

  ________________________________________________  

  Glenn A. Pomeroy, Chief Executive Officer 

 

 

  ________________________________________________ 

  Tom Hanzel, Chief Financial Officer 
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