
        
 

     

       
       

       
     

        
       

     
      

      
       
      

        

            
    

     
     

    
       

    
    

   

    

  

      

            

          

        

As approved by the CEA Advisory Panel at it's meeting on August 31, 2021 

CALIFORNIA EARTHQUAKE AUTHORITY 
ADVISORY PANEL MEETING 

MINUTES 

Thursday, May 27, 2021 
2:00 p.m. 

Members of the Advisory Panel in Attendance: 

Mark Simmonds, Chair, designee of the Insurance Commissioner 
Todd Anglin, designee of the Insurance Commissioner 
Anthony Bedolla, designee of the Speaker of the Assembly 
Thomas Gleeson, designee of the Governor 
Robert Grassilli, designee of the Chairperson, Senate Rules Committee 
Daniel Homsey, designee of the Governor* 
Patrick Otellini, designee of the Governor 
Claudia Rodriguez, designee of the Governor 
Anna Saucedo, designee of the Governor 
Russina Sgoureva, designee of the Insurance Commissioner 
Angelica Valenzuela, designee of the Governor 
Lisbeth Landsman-Smith, Ex-Officio designee of the Insurance Commissioner 

* Member joined at 2:51 p.m., after roll call and establishment of a quorum, and after 
approval of both sets of Minutes. 

Members of the CEA Staff in Attendance: 
Glenn Pomeroy, Chief Executive Officer 
Tom Hanzel, Chief Financial Officer 
Shawna Ackerman, Chief Risk & Actuarial Officer 
Annde Ewertsen, Mitigation Director 
Susan Johnson, Governance Liaison 
Tom Welsh, General Counsel 
Joe Zuber, Deputy General Counsel 

Preliminary Matters 

1. Quorum: Call to order and member roll call: 

Chairman Mark Simmonds called the meeting, held via Zoom, to order at 2:03 p.m. 

Ms. Johnson called the roll and stated that a quorum was present. 

Mr. Welsh gave the anti-trust admonition. 
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2. Minutes: Consideration and approval of the minutes of the January 14, 20, and 
26 Advisory Panel Public Information Sessions. 

MOTION: Mr. Anglin moved to adopt the January 14, 20, and 26, 2021 meeting 
minutes as written. Mr. Gleeson seconded. The motion carried with approval by 
all members present. 

3. Minutes: Consideration and approval of the minutes of the February 25, 2021 
Advisory Panel meeting. 

MOTION: Mr. Bedolla moved to adopt the February 25, 2021 meeting minutes as 
written. Ms. Saucedo seconded. The motion carried with approval by all 
members present. 

CEA Enterprise – Executive and Operations Reports 

4. Executive Report for Chief Executive Officer Glenn Pomeroy. 

After expressing his appreciation to the Advisory Panel members for their participation 
and engagement in recent meetings, Mr. Pomeroy stated that he would reserve his 
additional remarks for later in the agenda during discussion of the CEA strategic plan. 

5. Chief Financial Officer Tom Hanzel will provide a Financial Report to the Panel. 

Mr. Hanzel reported that the CEA’s policies in force have increased by about 2% 
through April 30, 2021, while direct written premiums increased about $34 million to 
$295 million during the same period. He also stated that the CEA’s risk 
transfer/reinsurance expenses have increased to $164 million this year. 

While the CEA remains financially strong, Mr. Hanzel noted that the lower interest rate 
environment is responsible for the CEA’s investment income being lower this year than 
it was last year over the same period, with $32 million earned on CEA investments so 
far this year, compared to $41 million last year. Claim-paying capacity increased over 
the past year from $18.4 billion to $19.6 billion, allowing the CEA the meet the Board-
approved 1-in-400-year minimum threshold. 

Mr. Hanzel presented to the Panel the proposed CEA investment policy changes that 
will be brought before the Governing Board at its June meeting, which would allow the 
CEA to continue to maintain a conservative investment approach with minimal risk while 
diversifying the composition and credit profile of the portfolio. Mr. Hanzel estimated that 
the investment changes could result in an additional $45 million a year in investment 
income to the CEA. 
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6. Chief Risk & Actuarial Officer Shawna Ackerman will provide an update on the 
status of the CEA Rate Filing. 

Ms. Ackerman reported that the California Department of Insurance requested an 
extension to June 9, 2021 of the date for determining whether to approve the proposed 
rate filing. 

Ms. Ackerman reported that the CEA is working on plans to communicate the 
anticipated rate change with CEA participating insurance companies and CEA 
customers. She stated that the CEA is still on track for a January 1, 2022 
implementation date. In response to a question from Chairman Simmonds, Ms. 
Ackerman said she does not anticipate any unexpected issues to arise during the 
Department of Insurance review. 

7. California Residential Mitigation Program managing Director Annde Ewertsen 
will update the Panel on CEA’s Mitigation Programs (CRMP Earthquake 
Brace+Bolt (EBB) and CEA Brace+Bolt) and the development of a 
supplemental retrofit grant for low-income homeowners. 

Ms. Ewertsen said the supplemental grant program will provide up to 100% of needed 
funds to low-income homeowners to retrofit pre-1980 homes and will focus on 
underserved communities and neighborhoods in 355 ZIP Codes across the state. She 
said the EBB team is working with local community groups to get the word out about the 
program which is expected to launch later this year. Ms. Ewertsen added that the EBB 
program is hoping to use federal grant funds to pay for the supplemental retrofitting 
grants. 

Panel member Gleeson asked if supplemental grant recipients are required to be 
existing CEA customers, and Ms. Ewertsen replied that they are not. Panel member 
Bob Grassilli asked how much money is anticipated to be available during the first 
phase of the program with Ms. Ewertsen stating that the CEA is hoping for 
approximately $1 million. 

8. Mr. Pomeroy will lead a discussion regarding updating CEA’s Strategic Plan. 

Mr. Pomeroy began by noting that December 2021 will mark the CEA’s 25th 
anniversary. He then provided a brief summary of CEA’s history and evolution since 
established by the California Legislature following the 1994 Northridge earthquake. 
Over time, the CEA’s mission evolved, and the CEA is undertaking a thorough Strategic 
Review Process. 

Mr. Pomeroy stated that the overall end goal of the strategic plan is for the CEA to 
provide financial protection that is affordable, valuable, available, and reliable. He said 
creating such a value proposition is a challenge and a balancing act because of the way 
the CEA is structured. 
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Among the many challenges facing CEA is managing a 40 percent increase in policy 
growth over the last 10 years and a doubling of the total insured value of CEA policies 
over the same time period. Such growth has resulted in the need for the CEA to triple 
the amount of risk transfer/reinsurance it purchases to satisfy the claim-paying capacity 
requirements. 

As part of the strategic planning process, Mr. Pomeroy told Advisory Panel members 
that staff soon will be laying out short-term and long-term options and recommendations 
to the Governing Board regarding the management of the CEA’s growth. Those options 
and recommendations are likely to include the additional sale of revenue bonds; a 
modification of CEA’s investment guidelines; possible CEA policy coverage changes; 
and rate increases. 

9. Public Comment on matters that do not appear on this agenda and requests 
by the public that those matters be placed on a future agenda. 

There were no requests for public comment. 

10. Adjournment 

There being no further business, Chairman Simmonds adjourned the meeting at 3:22 
p.m. 
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