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CALIFORNIA EARTHQUAKE AUTHORITY

GOVERNING BOARD MEETING
MINUTES

Thursday, April 17, 2008
10:00 A.M.

Location: Cal/EPA Headquarters Building
1001 I Street, Coastal Hearing Room
Sacramento, California

Members of the Governing Board in attendance:
J. Clark Kelso, designee of Governor Arnold Schwarzenegger, Chairperson
Steve Poizner, Insurance Commissioner
Bruce Patton, designee of Insurance Commissioner Steve Poizner
Bill Lockyer, State Treasurer
Paul Rosenstiel, designee of State Treasurer Bill Lockyer
Dietrich Stroeh, designee of Chair of the Senate Rules Committee Don Perata
Pedro Reyes, designee of Speaker of the Assembly Fabian Nunez

Members of the CEA Staff in attendance:
Glenn Pomeroy, Chief Executive Officer
Tim Richison, Chief Financial Officer
Bob Stewart, Operations Manager 
Mark Dawson, Assistant Chief Financial Officer
Susie Hernandez, Legislative Coordinator
Susan Pitton, Governing Board and Advisory Panel Liaison
Danny Marshall, General Counsel

Also Present:
Wayne Coulon, Chairperson, CEA Advisory Panel
Michael Wright, Managing Partner, The Results Group

1. The meeting was called to order at 10:05 a.m.  A quorum was established.

2. Consideration and approval of the minutes of the March 12, 2008, Governing 
Board meeting.

MOTION:  Mr. Poizner moved adoption of the March 12, 2008, CEA 
Governing Board minutes; seconded by Mr. Rosenstiel. Motion carried 
unanimously.
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3. Chief Executive Officer Glenn Pomeroy and the CEA executive staff will 
present an executive update, including a financial report.

§ Mr. Pomeroy thanked the Board for the opportunity to serve as CEO.  He 
expressed his gratitude for the support that the CEA staff has given him as 
he becomes established in the position. 

§ CEA participating insurers have mailed CEA-designed postcards to 
manufactured-home (mobilehome) owners, both to existing mobilehome 
earthquake insurance policyholders and to those who do not have 
earthquake coverage, announcing a highly significant CEA rate reduction.

§ Mr. Pomeroy said he had attended the announcement event for the new, 
state-of-the-art Uniform California Earthquake Rupture Forecast 
(“UCERF”—a CEA-sponsored project, with CEA contributing some 
$1.75 million) at the Southern California Earthquake Center of the 
University of Southern California. A noteworthy UCERF finding is that 
there is virtually a 100 percent probability of a major earthquake in 
California within the next 30 years—Mr. Poizner asked that a chief 
UCERF contributor present to the Board on that and related topics within 
the next few months.

§ Mr. Pomeroy noted the passing of a respected and well-liked CEA staffer,
Rolf Erickson, the CEA’s mitigation team leader. The loss of Rolf has 
been difficult for the staff, but every effort will be made to fill that
important position soon.

§ Mr. Richison noted that the CEA’s most recent 12-month moving 
investment yield was 5.28 percent. CEA is awaiting word on when the 
regulation allowing a single financial structure (base program finances 
combined with those of the supplemental program) will go into effect.  

4. CEA Advisory Panel Chair Wayne Coulon will provide a summary of the 
proceedings at the March 20, 2008, Panel Meeting.

§ Mr. Coulon reported on the topics of Panel discussion:
§ Panel members look forward to working with the new CEO, Glenn 

Pomeroy.
§ The Panel recognized Tim Richison for the many months of 

“double duty” (CFO/Acting CEO) and the fine job he did.
§ CEA training was discussed, and Mr. Coulon noted CEA staff had 

visited Wells, Nevada, to observe the aftermath of the earthquake 
there.

§ CEA has launched two requests for proposals, one for auditing 
services and the other for public relations and marketing.

§ The Business Implementation Plan was reviewed, and Panel 
members will continue working with CEA staff as resources in 
these areas of expertise:

• Marketing – Ms. Beck and Dr. Martin
• Financial Structure – Mr. Simmonds and Mr. Farwell
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§ Michael Wright of CEA contractor The Results Group led a 
discussion on the CEA’s upcoming strategic planning process.  

• The law-imposed staffing level should be addressed, since 
the CEA’s employee cap of 25 requires the use of many 
contractors.

• The current role of the CEA should be evaluated. After 10 
years, many points should be taken into consideration in 
considering structural changes.

§ Mr. Poizner noted an opening on the Advisory Panel and asked for 
recommendations of people who might be considered. He also 
asked if the CEA effectively uses the Board’s Advisory Panel. 

§ Mr. Coulon responded that in that past few years the Panel has 
been active but can do still more.

5.         Assistant Chief Financial Officer Mark Dawson will request Board approval
 of the 2008 schedule of participating-insurer contingent-capital-assessment 
 levels.

§ Mr. Dawson asked for Board adoption of the market-share numbers, as 
presented, for use in determining each CEA participating insurer’s 
maximum contingent-capital assessment in the first and second industry 
assessment. Mr. Poizner asked that a column be added to the presentation 
materials to show each participating insurer’s homeowners insurance 
market share, to allow convenient comparison to its CEA market share.

MOTION:  Mr. Lockyer moved to approve the schedule; seconded by Mr. 
Poizner. Motion carried unanimously.

6. Legislative Coordinator Susie Hernandez will provide the Board with a 
legislative update.

§ Ms. Hernandez said several bills have been introduced this year that have 
direct impact on the CEA, and Legislators and sponsors have sought the 
CEA’s expertise and participation.

§ AB 1752 (Calderon).  The bill was heard in the Assembly Insurance 
Committee, where it was amended.  Before amendment, the bill required 
CEA to contract with the State of California for reinsurance—in 
committee, the bill became a “study bill” to determine whether the state
could or should act as sole reinsurer for the CEA.  A member of Mr. 
Calderon’s staff said that the Assemblyman will amend the bill to add 
substantive, operative language.  Mr. Pomeroy said he will meet with 
Mr. Calderon as soon as possible.

§ SB 1508 (Corbett).  Sponsored by the City of Oakland (with input from 
the Association of Bay Area Governments, or “ABAG), the bill would 
require the California Department of Housing and Community 
Development (“HCD”) to develop standards and guidelines for seismic 
retrofitting of cripple walls in wood-frame residences.  As written, the bill 
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would “appropriate” money from the CEA’s earthquake loss mitigation 
fund to fund the guidelines effort.  Creating solid retrofit standards and 
following them up with contractor guidelines would be a good public 
policy for California, but CEA staff recommends that the Board consider 
stating strong concerns about any appropriation from the CEA’s 
mitigation fund.  Staff recommends the Board authorize them to work in 
good faith with the author and sponsor to come up with a defined work 
plan.

§ Mr. Kelso stated he had a serious concern about an appropriation coming 
from CEA funds.

§ Mr. Lockyer stated that it seemed that the legislature was intruding in an 
area where it does not belong:  directing the CEA budget.

§ Mr. Poizner stated that the CEA needs a mitigation plan to state how its 
money should be spent over the next five years.  He also asked that ABAG 
be invited to present at a future Board meeting to share its views of 
earthquake loss-mitigation building code standards.

MOTION:  Mr. Lockyer moved that the Board oppose SB 1508 unless it is 
amended to remove concerns of the members; seconded by Mr. Poizner.  
Motion carried unanimously.

§ SB 1513 (Machado).  This is a spot bill that Senator Machado had offered 
if any need for post-SB 430 cleanup language (or other CEA-related 
issues) arise. 

7. Chief Financial Officer Tim Richison will present an appraisal of CEA 
Operations Manager Bob Stewart’s performance, conducted under Mr. 
Stewart’s performance-management plan, and seek amendments to Mr. 
Stewart’s employment contract to (a) extend the contract by two years and 
(b) confirm salary adjustments permitted both under the present contract 
and as proposed to be extended. 

§ Mr. Pomeroy said Mr. Stewart is a highly valued member of the CEA’s 
executive team and recommended Board approval to extend Mr. Stewart’s 
contract, but with a hold on any salary adjustment.  Mr. Pomeroy is 
developing a staff-reorganization plan which will include an expanded 
role for Mr. Stewart; at the next Board meeting, Mr. Pomeroy will 
announce the new role and request indicated salary adjustments.

MOTION:  Mr. Poizner moved to accept the performance appraisal of Mr. 
Stewart; approve the execution on of a contract-modification letter agreement
embodying the recommended modifications to Mr. Stewart’s contract, and 
delegate the execution on behalf of the Board to the Board chair or any Board 
member; seconded by Mr. Lockyer. Motion carried unanimously.
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8. Michael Wright of The Results Group will seek Board members’ input and 
facilitate discussion among Board members, CEA staff, and the public, 
continuing the process of putting together concepts for the CEA’s strategic 
plan for 2008-2012.

§ Mr. Kelso stated that the Board is eager to move forward with the 
strategic-planning process and asked Mr. Pomeroy if he needed more time 
to fully process information that has been developed. Mr. Pomeroy said 
that he had met with Mr. Wright and would like to come back to the Board 
at its June meeting with specific recommendations on strategic planning.

§ Mr. Wright said that CEA has a good framework of its strategic issues, 
and his group is prepared to work with CEA staff to bring Mr. Pomeroy’s 
expertise into the process for the June Board meeting.

9. The Board will meet in closed session to discuss litigation matters, as 
permitted by California Government Code section 11126, subdivision (e).

• The Board entered closed session at 10:50 a.m. and resumed open session 
at 11:32 a.m. 

• Mr. Kelso stated that in closed session the Board delegated to Chief 
Executive Officer Glenn Pomeroy the discretion to act to protect the 
CEA’s interests.

10. Public comment on items that do not appear on this agenda and public 
requests that those matters be placed on a future agenda.

§ There were no questions or comments from the public.

11. Adjournment.

§ The meeting was adjourned at 11:33 a.m.


